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"1|WILL REPORT 


“ARIFF AGAIN 
=! | OPEN? 


of Mr. Bennett’s first acts 
)prime minister was to abolish 
aff board. True, he promised 


itute it on a somewhat 
left 
fact- | 


basis 
Bie without ait 
’ DOC) before which Tre- 


‘Of interested could be 
bed in the full light of pub- 
3 ‘ing was again, at 
‘temporarily, restored to its 
} doubtful status of compara- 


; pecre on, spoke 
j who are-more conscious of 


| LAW at) 


HIGHER PROFIT 
ON DE FOREST 


At 16, Stock is 60.Per Cent 
Above Year-end 
Price 


EXTRA IS PREDICTED 


Greater Earnings, Stronger 
Balance Sheet, Will En- 
able Company to. Pay 
More, it is Said 


When stock of De Forest Crosley 
Radio Co., Ltd., on February 10 on 
the Toronto Curb sold at $16 per 
share, it had registered an advance 
of 60 cent market valuation 
since the beginning of Jan . The 
close was at 15%, an advance for the 


of %. 

i h earnings, greater sales, in- 

wine diversity of .product, good 
collections and an improved balance 
sheet position are the reasons cited 
for the interest in the stock. There 
ee to a aon et se, 
cently fairly large floa su 0 
the issue, ‘but it is understood that 
good distribution has been obtained. 


Reported Higher 

In the year ended Mant 31, 1980, 
the company rted $1.61 on the 
stock. Definite ‘for the cur- 


ina- | Tent year have not been made public, 


} but it has been stated officially that 


¢| Sales have been greatly in excess 


of last year and this is confirmed 
in other quarters. 

De Forest Crosley, purely a Can- 
adian company, is one of the issues 
offered in the last boom period 
which consistently has sold above 
the issue price. The origingl offer- 


; and | img, in October, 1928, was at $25 
issue 


per share. went to $89 
per share, at which point a four-for- 
ot we was announced for the 33,- 
000 outstanding. Thus the 
present price of around $16 is the 
equivalent. of $64 for the stock sold 


will} in 1928 at $25. At the 1930 low of 


ee. 
ae ’ “ : 
’ 4 publi ‘property and. 
- ieeeaiaad oe 
Pyagemy " ve’ laa 
- es a : a 


of Major J: E. Hahn, who organized 
— a oon alae 


© somewhat i il and 
eather conditions. Mr. Meighen de- 
Ered it to be for other 


R now being experienced in agri- 
. ral products and likely later to 
felt in industrial products as well. 


pee * * *& 
F Ror 7 


E is another type of menac- 
| * ing export from Russia, insidious 
sand powerful, to which Mr. Meighen 
perently made no ref- 
‘enc his is propaganda, which 
| Carried on throughout the world 
ppa: ny vie Sp yee = - 
ng. the industria ficiency of 
mer nations. It may anes be 
* Wor to business men why the 
hird Internationale pays so much 
Mention to Canada and conducts 
ich vigorous—although not always 
parent—communistic propa a 
paigns in C is simply 
etause in Canada Russia recognizes 
t competitor, due to. the simi- 
ties in area, climate, soil and 
tural resources referred to. Mr. 
then has had ample opportunity 
erve how comrhunism is prop- 
i in this country, how 
W¥iet influence is brought to bear 
the task of setting up inter- 
Mpting influences in our national 
"economic life, influences which 
waereaten our ability to compete on 
Worable terms with Russia and 
lands. 


HER 


: Western Impersonator 
- is Not Post Man 
A man giving his name as J. A. 


on has been calling upon busi- 
firms in Western Canada asking 


 Beform: tion regarding their busi- 


8s and to aid in securing this 
mn representing himself as a 
ber of The Financial Post staff. 
We are informed from a num- 
Sources, beén discourteous 


= hen the information sought was not 
Sad ” hs toming. 


eS 


Seta this man has never at any time 


nh @ member of The Financial 
ae , has never been a corres- 
Eerencent of the paper nor connected 
ih it in any sense whatsoever. 

Esertunately The Financial Post's 
Od friends in Western Canada felt 
om this man’s lack of courtesy that 
Was not connected with The Post 
$ notification is published to 
erent, if possible, further irrita- 
waand in the hope of preventing 
maser improper action on the part 

; “gy Person, 


riff requests filed with 
since July 28 last. This 


ar ernawe uivalent of 
‘or the old stock. later issue to 
executives and employees brought 
‘the total issued shares to the present 
number of 139,168. 

Reports 


‘| ‘The common shares are the only 
capitalization, there be neither 
bonds nor preferred s . As at 
March 31, 1930, working capital was 
$547,723, the ratio of current ‘assets 

;} to ‘current liabilities being better 

than 6 to 1. co had neo 

| bank loans ‘ie $130,658 in —— 

‘there has been a great increase in 
eash and that collections on radios 
sold have been excellent, with ade- 
quate reserves set up for bad debts. 

The dividend rate is 80 cents an- 
nually, the first corte. payment 
having been e last May. There 

are predictions of an extra. at the 
close of the current year on March 
$1, since itis understood that the 
are greatly in excess of the 
amount reported for last year. — 
- De Forest Crosley is the creation 


the business. in o has 
been its active head since. The'com- 
pany is understood to have excellent 
conneetions in the United States, as- 
suring it the use of the latest de- 
vices for the improvement of radio 
reception. ‘ 


Beaton Denies 
National Life 
Will Merge 


Emphatic denial was given this 
week to The Financial Post by A. H. 
Beaton, president of the National 
Life Insurance Co., of current rumors 
that negotiations were under way for 

urchase of that company by the 
Prudential Assurance Co., Ltd., of 
England. C. C. H. Drake, manager 


for Canada of the Prudential is at | ¢, 


present in Cuba. 

Prudential Assurance is one of the 
oldest and most important life offices 
in Great Britain, and although the 
company has been writing fire 
casualty insurance here for some 
time, the decision to write life insur- 
ance in Canada was only «made last 
year, agency offices having been set 
up in Montreal last September, and 
in Toronto at the first of this month. 
Arthur Pedoe, formerly actuary of 
the Continental Life, was appointed 
Canadian actuary for the company 
as at February 1. ; 

National Life commenced business 
in 1899 and was controlled by the 
late Elias Rogers. A list of share- 
holders as at December 31, 1928, 
shows the Nationdl Trust Co. as ex- 
ecutors of the estate of Elias Rogers; 
George W. Beardmore, F. Sparling 
and A. H. Beaton as the largest in- 
dividual shareholders, respectively. 
es cent of the 
t 


Approximately 64 
ese four names 


stock was held in 
at that time. 
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| The. Canadian Newspaper for Business Men and Investors 


ons 


Canada Maintains 


PUBLICATION OFFIC 


Lead Over United States 


That the rapid ¢ development which characterized Canadian economic life 


the com 
been eis r 
ment in the two coun 


Canadian curve forged 


pared with that of the United States, has 
is clearly indicated in the above chart of emplo - 
tries. showing a similar trend in 1926 the 
ahead much faster 
until: 1929, and despite the current 
definitely main 


de Bo Otte % az Nae 5A 
Sion 
tained, ea as en 


Definite Movement on 
By American Publishers 
Break Newsprint Price 


Consumers’ Gas Plans 


For Expansion Opposed 


The Toronto city council on 
nt at 9, eee — — 
record as 0 e 8 
of Comstunene Gas Co of 
Toronto to extend its mains 
beyond the city aes Oe 
company is planning 
its corte to Port Credit and 
to the township of Toronto. 

The action of the city coun- 
cil, it was stated, was taken 
because it was feared that 
salitien might be anprofitable, 

un 
thereby the chances 
of. reduced rates for Toronto 
consumers, . 


B. A. OIL C0. 
SALES KEEP UP, 


EARNINGS DOWN ass 


Year Satisfactory in Spite 
of Western ‘Recession 
and Gasoline Dumping 

Earnings of British American Oil 
Co, may Se disclosed at the annual 


meeting on February 17 to share- 
holders, but it is not certain es yet 


that the company will publish a fi,/| s¢. 


nancial statement for the benefit of 
the general public as it did last year 
when a debenture issue was made. 
The Financial Post understands, 
however, that the earnings in 1930 
were nearly as high as in 1929 when 
$1.23 a share was shown on 2,622,642 
shares of no par value common 
Actual sales were as large as in 
1929 but this and other companies 


ports of Pennsylvania gasoline 
sold below costs of other com 
because it is a by-product 
Pennsylvania com in 
various parts of Canada these 
had to be met with detriment to. net 
earnings. The Western situation 
also bore heavily on. all companies 
operating to any large extent in 

estern Canada. 

In spite of these adverse features, 
however, the company 
dividend of 80 cents. a share with:a 
substantial margin after paying in- 
terest on the $5,000,000 of ie 
ive per cent. convertible sinking 
fund debentures due 1945 which were 
issued in February, 1930. 

The company is also in the happy 
position of ving a subsidiary 
source of income in two large Okla- 
homa wells which are expected to 
net the compeey about $1,000,000 in 
1931 even if present st nt cur- 
tailment programmes continue. 


Not Endangered By Salt 
Some anxiety has been created 
among shareholders by reports of 
salt water invading some of the pro- 
lific wells of the Oklahoma City 
area, but S. R. Parsons, chairman 
of the board, informed a representa- 
tive of The Financial Post when 
asked as to the bearing of this new 
factor on the company’s wells, that 
the trouble was located some miles 
distant from their properties in 
which they were interested and that 
officials did not believe that their 
wells were in danger from this 
source. The results from the wells 
(Continued on page 2, col. 5) 


Still Plenty of Time 


For Investors to Buy| 


Traders would do well to be chary 
of the recent outburst in strength orf 
the stock market. It apparently has 
been favored by an over-sold market 


produced by too much short selling 
and by too great pessimism, but the 
upturn is as yet unsupported by def- 
inite indications of business improve- 
ment which alone can be expected 
to give it an enduring foundation. 

The sudden display of strength, 
however, serves to remind the _ dis- 
couraged that business is not down 
and out but simply recuperating and 
that the stock market, sensing that 
fact, still has within it great poten- 
tialities. . 

Yet for the present there is no 
haste to buy. It is true that on 
revious occasions the stock market 


provement. It discounts business 
conditions from six months to two 
years in advance. Just as the great 
slump in the fall of 1929 came at a 
time when business appeared to be 
going full steam ahead to those who 
had not been paying attention to 
warning statistics, so it may rise 
when conditions appear bad. Back in 
1908 when business was at its worst, 
the security market was rising. 
There has been | pend of confidence 
in the future of business and the 
stock market all along but so far it 
has been held in check by various 
weak situations developing and con- 
tinued liquidation of securities to 
bolster them up.. Countless situa- 
tions of this kind have already been 
liquidated, and the reduction of 
brokerage loans continuously and the 


as started an upward swing long! growth in savings would indicate 


before business 


as shown an im- that underlying strength is growing. 


Oa 


Claim 400,000 Tons Have 
Been Bought at Lower 
' Rate 


SEEKING STATEMENT 


Want Producers’ to Give 
Statement on Stand as 
Regards 1931 


newsprint pu 
little hope of maintaining the pres- 
ent price schedule during 1931. 
banda te tha, Leosrlcan stononna 
y the can News 
Publishers’ Association, and ‘ane 
cially the Hearst interests, to break 


down the ies 
ear eamaee at 
ve 
sold for 108? a prices below 1930, 
Want Stand Known 
Directors “A this penieintion have 
cipal ‘ ufacturers ask- 


on 5, » would con- 
tinue for 1931, and that the company 
“will protect its customers in the 
event of a decline in the general 
newsprint market contract price.” 

Both Canada. Power & Paper and 
St. Lawrence were asked to state 
their position. It is expected that 
Lawrence will make some an- 
nouncement toward the end of this 
week. Canada Power has not inti- 
mated what it will reply. 


, Fear Price Cut 

It is only too obvious that.a break 
in the price of newsprint will have a 
serious effect on the fortunes of the 
Canadian manufacturers in this year. 
The best that the producers could 
aoe for this year was a maintenance 
0 ce. 
e demand for newsprint has 
slipped off appreciably in the past 
few mon and returns for January 
and the early part of February would 
clearly indicate that the volume of 
newsprint consumption for the first 
half of 1931 will be less than for the 
same period last year. 

Causes for Break 
Manufacturers have been afraid 


ts | that attempts would be made to break 


the price, especially in view of the 
fact that manufacturing costs have 
declined and with many operators 
working below half of capacity the 
need of further business wouid be 
imperative, even at the expense of 
cutting prices. 

Because of necessity the produc- 
ers have been able to make consider- 
able savings in their operating-costs 
over the past year. On top of that 
the pulp market has shown great 
weakness, and pulpwood can be had 
at ares figure than for some time 
pas ' 

The position of the publishers is 

(Continued on page 2, col. 3) 


Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY Veekly 
Oct., 1929 to Jan., 1931 


120 |-———_ 


| 


MARKET INDICATOR 
20 Industrial Stocks High 
Week of Feb. 10 ..4........ 526 
Week of Feb. 3 d 
Month of Feb., 1930 . 
8 Bank Stocks 
Week of Feb. 10 
Week of Feb. 3 
Month of Feb., 1930 
10 Public Utilities 
Week of Feb. 10 83 
Week of Feb. 3 
Month of Feb. 1930 


ARY 12, 1981, 


MONT. COTTONS |Can. Power, 


ADDS LARGELY 
70 EQUIPMENT 


Extensive Additions to In- 
stallations at Valley- 
field 


SCRAP OLD MACHINES 


Reflection of Aggressive 
Plans Following Closer Ties 
With Dominion 
Textile 


From Our Own Correspondent 


MONTREAL.—Comprehensive im- 
provements in manufacturing facili- 
ties a wide range o 
ment are being undertaken by 

al Cottons The new machin- 


tions and quality of produ 
expected that completion of changes 
under way will y the best 
of a year. Activities ‘at the plant 
are being maintained. 

Position is Strengthened 

The sweeping changes in equip- 
ment appear to reflect two nes 
the com s closer affiliation with 
Dominion Textile Co, and a strong 
cash nye resulting from the long 
term lease of water rights at Valley- 
field to Beauharnois Light, Heat and 
Power Co. 

Just a year ago, F..G. Daniels, 
president of Dominion Textile Co. 
was appointed president of Montreal 
Cottons. eee the two 
Sees th nostic toeect 
years this appointment p a 
considerable amount of Gatasnal and 


Textile és , 
common share holdings in 
Cottons for some years and now 
sesses what probably amounts b a 
controlling interé was a 
8 bid for the stock last year 
tee Femmes ph be ay gg tee 
ace of lower a 
decline in security values. 

- Several Effected 

Following the 

closely interlocking 
would be 


worked out in the past yeat and 


installation of new equipment is an- 
proved * for the ane 
P outlook for company. 
The lease of Montreal Cottons’ 
water rights to Beauharnois placed 
the former company in a strong 
financial tion. Formerly the 
cotton mill at Valleyfield generated 
eased for 


-years, the consideration being 
$1,975,000 cash; 5,435 common shares 
of Beauharnois Power Corp. and 8,- 
000 horse er delive on the 
company’s bus bars free of 


balance sheet published as at Decem- 
ber 31, 1929. Wor. capital was 
higher by about $1,676,000 at 

“7 with investments valued 
at $2,858,848 as compared with $884,- 
412 in the preceding year. The terms 
of the lease also included a rider that 
the company may purchase an addi- 
tional 4,000 “horsepower at $15 & 
horsepower, an indication that power 
requirements may be increased at & 
future date. ; 

The reason why Beauharnois Power 
paid a large sum for the water rights 
at Valleyfield lies in the fact that 
they possess considerable potentiali- 
ties for the utility company. —_ 
Montreal Cottons. developed 8, 
horsepower at the site in question, 
operating under & 2 foot head, the 
same water, diverted to run into the 


Bont: | ada 


arinouncement of a 


10c a Copy; $5.00 a Year : 


Shows Present Status, PROFIT 
To Stock Exchange, ‘IN Lf 


Set ._ Forth Position — of 
Laurentide Series 
Débentures 


LOW PROFITS IN 1930 


Loahs Heavy—Banks. Said 

_Not to Favor Any Payment 

of: Dividends or 
Interest 


‘From Onr Own Correspondent 
MONTREAL, — U request of 
the Montreal Stock Sechen e, Can- 
Power & Paper Corp, out- 


ss 
Ste 


" 


4. 
pare 88 


it 


especially 
in res to the i 
fens series de ae 
: The com 
tice of the debentu: es (17) reflected 
the debentures were de- 
pressed. It was also specifically 
e 
debentures were secured- by the 
Sha n Water & Power Co. stock 
Laurentide Power stock, or its i 
aleuh ta chee ae oe -_ 
In a lengthy communication Can- 
ada Power & Paper went into detail| 
y. It was 
urentide Co. 
guaranteed |"T'O Bondholders | 2,8 2c: & 


linéd its current positio 

y is understood to have 
he depression in the industry or if 
asked whether or not the 
and cash received in for 

Two Series Alike 
as to the events leading up to the 
m:| Offer $750,000 — 
D 


capital of Laurentide. 7 
At the same time St. Maurice Val- 


wel 


g ° “ a i , : iB " 


$ 
g 


“ 


§ 
: 


is 


er $5,000,000. | tem 

A general misapprehension exists be purchased in 

to the effect that the Laurentide de- board plant of 
(Continued on page 2, col. 6) Coal Corp. 
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Canada’s N ew Borrowings 
Decline One-Third in ’30 


’ 
e 1926 Beccvccevece’ 
serereererces 
Ooeeeedceren 


United States. Increases Her Proportion of New . 
Capital Invested, at\Expense of Great Britain 
— Canada Supplied 60 Per Cent of Total 


Canadian bexoneings at home.and abroad during 1930 were about one- 
third less than in 1929, acco: toa conetally yermnees estimate made 
for The Financial Post Year Book, 1931, by K. W. aaa 

rofessor of political economy, McMaster University, Hamilto: 
Figu as compared with $1,014,976,000 in 1929. 


re is placed at $663,854, 
It is interesting that Canada absorbed 60.2 per cent of borrowings, 
from the 60.6 per cent 


new. Beauharnois canal and over &/jn 1929 


head of 86 feet, can be utilized to 
eat advantage by Beauharnois 

ower. 7 

No Figures Published 

Montreal Cottons will publish its 
financial statement for 1930 shortly. 
No figures on earnings have been 
made public during the year. There 
was no improvement in the textile 
situation last year, however, while 
the effects of the new tariff will 
not be reflected in earnings for 1930. 
Whether operating changes effected 
will result in improved profits re- 
mains to be seen. 

Earnings of the company have 
shown a steady decline in the past 
four years, in common with the ma- 
jority of cotton manufacturers. In 
1929 sales of $4,704,906 yielded net 
earnings of $116,188 to- which was 
added other income of $83,405 mak- 
ing a total income of $199,593. After 
bond interest and taxes there re- 
mained $166,447 as compared with 

referred dividend requirements of 
210,000. Dividends on the common 
stock amounted to $180,000 leaving 
a deficit for the year of $223,553. 
Balance forward was $633,515. 
Dividends are .Maintained 


Both common and preferred dis- 
bursements have been maintained 
during the yes year. The preferred 
stock pays 7 per cent and the common 
6 per cent. The latter stock is quoted 
around 95 on the Montreal Stock 
Exchange. . 

Montreal Cottons has a diversified 
output of cotton goods. In the past 
few years the company has developed 
many lines of rayon weaves, in keep- 
ing with the trend of fashion, for 
which a good market has been esta 
lished. hough the mill has been 
in operation since 1872 improvements 
and additions have been carried out 
from time to time which have kept 
the plant well equipped. 

Though the tariff is expected to 
enable cotton manufacturers to 0°- 
tain a larger share of the domestic 
market than has bern the case here- 
tofore, interests close to the textile 
industry do not look for an appreci- 
able change until the early summer. 


| Land and Mortgages 


pera, a figure which shows virtually no ¢ 

Great Britain’s share in Canada’s borrowing fell heavily, however, to 
$4,490,000 or .7 per cent of the cas as ——- 8.5 per cent in 1929. The 
United States increased her share from 30.6 per cent in 1929 to 39 per 
cent. The tabulation includes, in the main, only those issues record of 
which appeared in the financial papers, and issues of stock subscription 
rights similarly recorded. Short term borrowings (one year.or less) were 
not included, nor were issues or parts of issues made for refunding or 


replacing long term securities. 
«NEW. ISSUES OF CAPITAL IN CANADA, 1929-30 


1930 
Government and municipal .......csecesesdeces Sccccesccece » $264,847,000 
Railways 102,238,000 
Public utilities 
Pulp, paper and lumber ....ce-sescecsesesseces ecesccsecece « 
Mining Sete eRe eee eee eee eee eeeeeeeees Poe ee eee eeeesee « 
Metal fndustriags . ...ccctcccededsescccecces Seer erereereceoee 
All other industries ......cseccccceccssscccsces Sccocccccsoce 
Trading establishments ..cccccscoctovesectoes eeeeee 
Finance 
Land and mortgages 


Cee eee HORE Hee EO eee EES eeeree eeeee 


DISTRIBUTION BY a, 
So 


Canada 
$161,608,000 
39,860,000 
126,266,000 
2,456,000 
16,291,000 
4,430,000 
14,018,000 
10,114,000 


«*. . 
ee ee 
ND 


Government and municipal 
Railways .......-+- De dee éviet o06 
Public utilities 

Pulp and paper, and lumber .... 
Mining 

Meta! industries 

All other industries 

Trading establishments 

Finance and insurance 


62,378,000 
53,327,000 

50,000 
11,250,000 
16,447,000 


Se 


$1,500,000 
190,000 


12,646,000 
21,843,000 


$399,532,000 
60.2 
60.6 ao 


ee*® PP eevee 
_ et te 
SAAVVSRAOQUSOH SH 


$258,832.000 
39.0 


Per cent, 1930 
30.6 ” 


Per cent, 1929 
TAKE IN C— 

Governments, municipalities, and public utilities during 1930 took 
advantage of the easy money markets, and these classes of issues showed 
substantial increases over 1929. Other groups, notably railways, pulp and 
paper, “other industries,” trading establishments, and financial insti- 
tutions borrowed very much less. . 

Bond Issues Increase 

In 1929 a large part of the new financing was done through stock issues 
and stock “rights”—over $210,000,000 in “rights” alone. In 1930 sales of 
bonds (excluding refunding) totalled $550 000,000, while stock issues were 3 


te 


Alliance M » 18 
Abesaie ee - 18 
Central Manitoba 19 
Dome 18 


b- | only $33,000,000, and “rights” to shareholders, customers, and employees, 


$81,000,000. The principal subscriptions through rights in 1930 were Mont- 
real Power, International Nickel, Consolidated Smelters, Aluminum Ltd. 
and the Bank of Nova Scotia. The only public stock issues of importance 
were Aluminum Ltd., Service Stations, Simpsons, and Calgary Power. 

It is estimated that during 1930 $97,778,000 of Canadian securities 
owned abroad matured and were paid off, and an additional $9,900,000 
held abroad were called for redemption. 

New direct investments, i.e., direct purchase or building of plants or 
other capital assets, were not large during 1930. Numerous negotiations 
regarding new branch plants were reported, especially in the latter part 
of the year, but so far as can be ascertained at this time actual new direct 

(Continued on page 2, col. 5) 


REGULAR DEPARTMENTS 
Banking oer renee ereseerens Ge etecee eee 14 
Business ..csescsesss eeeeee saceteesereee 
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of profit had increased by 2.53 cents 
antlontneteed uf actually declining. 
The Financial Post believes that 
. fairer to ane ae oe 
mpare their retail prices - 
ada with the prices of crude 


“> PROFITS LESS _. 
é IN LAST YEAR 

~°* (Continued from page 2) 
ch = comparison he showed an 
wease in the spread arte 13.27 _ ear pt use oe wit 
tts a galloi ‘te 16.74 cents y have or their e 
oe ae oil.. It is also the taly safe way of 


dging whether the companies have 
t le to get increasing or declin- 
ing profit between cost and selling 


ces. 
There is another way of trying to 
get a rough idea of costs, Over and 
above the cost of crude oil at the 
well there are many and varied ex- 
penses before the Canadian pays for 


all: and 

seaat the mompetition ia 1980 until 
pice ct auch a mnt 
ould make it appear that spread | 


| . Canadian National Railway 
|. 4%% Bonds due February 1st, 1956 
| CNon-Callable) 


Mir i 


; “Dominion : is of Canada Cccmiiend | 
[race a, ying ae 503% 
} _APlus accrued interest ond transjer tax) 


R.A. DALY & Co. 


~ When Travelling— 
a7 oe ek take -your funds with you in 
U@ei convenient and readily convert- 
~ “ible form. Secure a Letter-of- 
ae at any branch of this 


co cectutestessvisasineue 2,003,662.92 
remium and Interest Income .$ 387,108.66 
slicy and Special Reserves ...$ 1,495,377.00 
5 SE I ; ed = bee 00 
“ssseresenss+--$13,002,126.00 


‘The increase in insurance: written 
_ in 1930 over 1929 was 41% 


eee eee ewe ee eeem ener eee 
e 


‘ 


interest earnings of the Company — almost 
ledger very favor- 

and the moderate expenses 

in the satisfactory profits being paid 


\exactly 7%.on the 
ohie. on 


Write for Copy of Annual Report 
_ HEAD OFFICE - WINNIPEG, MAN. 
R. W. | 
weecseeeeee- General Manager | 
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For Style 
And Comfort 


Choose Girtdab 


Birkdale shoes are made by Canada’s leading shoe 
manufacturers of selected high grade calf and kid 
leathers in a wide choice of popular lasts, They 
offer an added measure of value at their moderate 


_ pricing. Sizes SY, to 12. 


Birkdale Shoes For Men 
Pair $7.00 


SECOND -FLOOR,.QUEEN AND JAMES STREETS 
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soline at the service station. The 
ollowing table represents approxi- 
mately the distribution of these 
costs: 


oil in the Mid-Continent field through | Sales tax 


Cost except refining 
price, less tax 


Retail 
What Duty Does 
The spread between 17.64 cents 
and the retail price of 23 cents is 
5.86 cents a gallon. This represents 
the amount available to the United 
States or Canadian refiner for gath- 


ering the crude from the field to 


deliver to the refinery and all refin- 
ing costs including depreciation on 
the regulation investment in refining 
equipment, manufacturing costs and 
the fit to the refiner. When the 
gasoline is refined in the Mid-Con- 
tinent field and the United States 
refiner has also to absorb a duty of 
2% cents a gallon, his margin is 
reduced to 2.86 a gallon and he can- 
not ship into Canada at that figure. 

To some the allowing of 4 cents 
a gallon for tank wagon costs and 5 
cents a gallon for service station 
costs may seem to be excessive. How- 
ever, the average service station 
costing $25,000 finds that wages and 
depreciation alone account for 
cents a gallon of the cost, and tank 
wagon costs are an average of all 
tank wagon costs. These are zoned, 
the far-travelling wagons costing 
most. The importing of crude 
oil by oil tanker, tank car and by 
pipe line by Canadian refiners 
simply removes the refining to 
Canada, saves the duty and gives 

to Canadians -who are 

id than workers in most 

tates refineries but does not 

change essentially the costs indicated 

in the above table, though refining 

costs are higher in Canada because 

the fuel equivalent in crude costs 
more to bring it to Canada. 

How refining profits: in the Mid- 
Continent field have dwindled until 
they disappeared is well shown by a 
study of the changing ao 
tween the price at well for Mid- 
Continent crude and the wholesale 

rice of gasoline for some years 

ck, The spread is as follows: 7.41 
cents an perial lon in 1926; 
6.54 cents in 1926; 4.02 cents in 1927; 
5.28 cents in 1928; 5.08 cents in 1929; 
and 3.31 cents in 1930, when whole- 
sale prices aes to a point where 
they are called by the industry 
“bankrupt prices.” 

Refining Troubles in U. 8. 

Reductions since December in the 
posted price of Mid-Cantinent crude 
~ according to ah article in The 

and Gas Journal, has not yet 
brought about a position where the 
refiner has a profit margin. The 
drops in crude prices have been 
by the drops in refined oil 

prices below the cost level. It is ad- 
mitted that every refining plant pre- 
sents a different problem but The Oil 
and’ Gas Jou summary of the 
average results shows a loss based 
on skimming crude in a 5,000 barrel 
modern topping unit of 30 cents a 
barrel, a loss in a 5,000 barrel bal- 
anced plant based on skimming and 

of 12 cents a'barrel and a 

in a 6,000 barrel plant for com- 
pletely refining crude oil of 21 cents 
a barrel, 

Canada is protected against ‘that 
situation by a 
gallon, but the duty 
not permitted quite 
centage of profit per gallon as was 
obtained in 1929. It is understood 
that much of the refining now done 
in Canada shows no profit at all and 
= some plants there is an actua 
oss. 


DEFINITE MOVE 
ON TO BREAK 
NEWSPRINT PRICES 


(Continued from page 1): 


enane has 
@ same per- 


further strengthened by the fact that 
unless some of the companies secure 
a greater volume of business than in 
1930, it will be very difficult for 
them to make ends meet. 

Being in a position now where the 
manufacturer has to come to the pub- 
lisher, the latter have not been slow 
in getting a move under way to lower 
prices. 

_ It is understood that the Hearst 
interests have been active in this re- 
gard. At present the Hearst organi- 
zation collectively consumes a larger 
proportion of the American news- 
— consumption than any one other 
uying or consuming organization. 
A cut in price, accordingly, is of 
magerteaee to that group. 

t present Hearst has contracts 
outstanding for roughly 540,000 tons 
a year. ese contracts are placed 
as follows: Algonquin Paper Co. 
27,000 tons; isconsin Pulp and 
Paper, 24,000 tons; International 
Paper, 140,000 tons; Great Western 
Paper, 3,000 tons; Hennepin Paper, 
2,400 tons; Canada Power and Paper, 
110,000 tons; St. Lawrence Corp. 
141,000 tons. With the exception o 
approximately $56,000 tons, this 
paper is all secured from Canada. 

This paper is bought by the News- 
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duty of 2% cents a. 


& W. BICKLE 
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Canada’s New Borrowings ] 
Decline One-Third in ’30 


(Continued from page 1) 
investments were about $17,700,000, Of this, $5,000,000 is an estimate 


for new foreign money in 


real estate mortgages, and the 


lance the 


amount actually invested in new branch plants or substantial extensions 


to old ones. 


Purchases of old Canadian securities were substantial during 1930. 


There has been greater interest in England in certain Ca 


nadian stocks. 


> American interests have been expanding aggressively in Canada. 
ate Pep example, has acquired for cash or through exphange of stock 
several large dairy companies. Paramount has resumed control of Famous 


Players Canadian Corporation. Imperial Tobacco, controlled in England, 
secured control through exchange of stock of the Tuckett Tobacco Co., 
formerly affiliated with American interests, Various British and American 


investment trusts have been accumulating substantial blocks of various 


Canadian securities. ; 
The following table summarizes 
investments in Canada during 1930: 
CHANGES IN OUTS 


New issues sold abroad 
New direct investments ...,ciccese 
Purchases of old secs. (net) eevee 


ereveeeeeeetece 107, 


Repay. and 


Net new invest., 1930 ....icctecter 


N 


Bessborough Has 
Canadian Interest 


Canada’s new Governor- 
General, the Earl of re 
ough, is joint chairman of 
Uni-Lever Co., a holding com- 

Lever Bros. 


me nt company. 
Through this connection the 
new Governor-General is inter- 
ested in Canadian industry, 
since the Canadian compshy, 
Lever Bros., Ltd., is controlled 
indirectly by Uni-Lever Co, 
Uni-Lever Co. also controls 
arine Union Ltd. and N. 
V. Margarine Unie, the Earl of 
Bessborough being chairman 
of both companies. The hold- 
ing company acquired control 
of the Lever interests durjng 
1930. The parent Lever com- 
pany was interested in or con- 
trolled some 200 associated 
companies, of which the Cana- 
dian company was one. The 
Canadian subsidiary, with head 
office» and plant Toronto, 
——. branches in , 
’ ipeg, Calg an 
Vancouver cad has pamekiee 
national distribution for its 
soap and glycerine products. 


print and Magazine: Pa Co: 
which in turn sells it to Hearst 
papers. An important point is that 
the Hearst papers individually can 
oar 7 ee lowest mete Saee 
ingly these papers are at liberty 
ee for their newsprint require- 
ments, 


Sliding Scale Basis 

Newsprint & Magazine Pa 
Corp. (Hearst organization) 
long-term contracts with these pro- 
ducers based on the payment of the 
ruling market price. the A. N. 
P, A. members, or Hearst papers, 
can secure their paper below the pre- 
vailing market price, then the pro- 
ducers will have to adjust 
ee “ -% 

pparently some ® papers 
have already been able to Coe the 
price and the Publishers’ Association 
is enquiring of the major producers 
their “judgment as to the amount 
of tonnage required to indicate a de- 
cline in the general newsprint 
TA Seedy Peise 1 

y ecessary 

Every effort is being made by the 
Canadian manufacturers to hold up 
the price. It is imperative that the 
schedule be held at the present level. 
Any break in contract prices will 
have a serious effect on the finan- 
cial position of some of the operators, 
if not all. 

As long as the producers can stand 
together, it may be possible to with- 
stand any attempt to break prices. 
At present much pressure is being 
brought to bear and the fear is that 
one or more of the larger producers 
may break from the ranks. 

Operations D raging 

It will be recalled that the News- 
print Service Bureau figures for De- 
cember showed that Canadian 
mills were operating at less than 60 
per cent of capacity. Bearing in 
mind that this means a production 
considerably below that e for 
members of the Newsprint Institute 
of Canada, it is apparent that the 
members cannot stand any down 
change in prices on the present vol- 
ume of business. 

The January returns will not be 
available until the beginning of next 
week. An unsatisfactory report is 
anticipated. 

a is little mee the sunt ian 
producer can gain by cutting prices, 
as the major share of the American 
publishers’ newsprint requirements 
are on long-term contracts. The 
floating supply is relatively small. 
By a united front the producers can 
maintain the price on this floating 
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Manufacturers of High-Grade 
KNITTED UNDERWEAR, HOSI 
Mills at: PARIS, BRANTFORD, camnan, taviareen core ° 


HYACINTHE, QUEBEC. 


General OTices, Paris, Ont. 
Selling Agents to Wholesale Trade: 


JOHN GORDON & SON, LIMITED, Toronto and Montreal 
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Pr 


SALES OFFICES TO RETAIL TRADE: 
Montreal. Quebec, Toronto, Ottawa, London, 
Hamilton, Uslifax, Saint John, N.B. 


GENTS: 
Bryce & Co., Lid.. Calgary, Winnipeg, 
Vancouver. 


EXPORT REPRESENTATIVES: 

8. Elliott & i St. John’s, Nid. 

8. W. Alrey, Ltd., Auckland, Dunedin, 
Wellington, N.Z. 

L. C. Carrick. Johannesburg, South Africa. 

Hugh Scott-Young, Melbourne, Australis, 

Liddell & Mitchell, Glasgow, Scotjand. 

Taylor & Shelmerdine, Manchester, England, 
y. J. Cutcliffe, London, England. 

H. G. Taylor & Co., Bristol, 


Tr 
Lester W Huddle, Kingston, Jamaica. 
H. P. Surrey. Shanghai, China. 


228,844,000 
new invest., 1920 ic ccccdecccs 274,366,000 


the above noted changes in outside 


INVESTMENTS IN CANADA, 1930 


Total 
+ 264,322,000 
17,700,000 
64,500,000 


Total new investments eeeeveeeecem 336,522,000 
redempt. 678,000 


United States 


British 
0, 268,882,000 


i 
4,490,000 
6,700,000 

5,000,000 
16,190,000 316,332,000 
25,280,000 80,407,000 


"235,925,000 
260,434,000 


—9,090,000 
13,839,000 


demand and in turn keep up contract 
prices. But if price cutting makes 
any headway on the “free” market, 
it may be necessary to adjust con- 
tract rates in order to conform with 
agreements—a step which would 
further weaken the already weak 
position of the Canadian producers. 


B. A. OIL CO. 
SALES KEEP UP, 
EARNINGS DOWN 


(Continued from page 1) 

had been fully up to expectations of 
the company except in so far as re- 
sults were curtailed by pro-ration. 

British-American Oil Co. is defi- 
nitely interested in the recommen- 
dations to be made by a committee 
to the United States Senate that a 
duty on crude oil entering the United 
States should be imposed. Crude oil 
producers in Oklahoma argue that 
shutting out of foreign supplies 
would permit greater realization of 
crude available in the United States, 
and British American Oil Co. would 
benefit if this hope proved true. 

There are strong interests opposed 
to such a duty, however. They state 
that imports are 10 per cent of the 
total consumed and that there are 
exports of 15 per cent of the total. 
The rters fear that a duty on 
crude would bring reprisals and 
a price war for their foreign mar- 
kets which would more than counter- 
balance 7 gain from shutting out 
imports. There will 


be, however, for 
tish American Oil far more 
enough from their present wells at 
eee rates to pay debenture in- 
rest. If the company earns $1,- 
wed tts cay eebonst 
wou re 0 ly and it 
could avail itself if it so desired of 
the uae te call $500,000 or more of 
the tures by lot upon 70 days’ 
notice at 105 and accrued interest on 
or before March 1, 1933. 

Prospects for 1931 are better than 
for 1930. The raising of the duty on 
gasoline to three cents a gallon has 
stopped the dumping of Pennsyl- 
vania gasoline, and though Cana- 
dian companies have dro gaso- 
line price one cent a on under 

ces obtaining generally before the 

uty was raised, the ae market 
cee! apete ohare ganins wat 
ere gasoline was 

sold under cost are being eliminated. 


Mathews Steamship is Bankrupt 

Mathews Steamship Co. has been ad- 
judged bankrupt and F. C. Clarkson 
as been appointed custodian. 


\ 8 
tional Trust Co. on behalf of the bond- 
holders of the company resulted in the 
appointment of G. T. Clarkson as re- 
ceiver and manager on January 8. 


Mexican Light & Power 
Not Asking Intercession 


Despatches from Mexico City 
to the effect that Mexican 
Light & Power Co., which is 
incorporated in Canada, might 
seek the intercession of the 
United States Department of 
State in tax disputes with the 
Puebla vernment are en- 
tirely wide of the mark. The 
Financial Post is given to 
understand that the company 
has not the slightest intention 
¢ applying for such interces- 
sion, 


Tax disputes have been quite 
common in connection with the 
‘ affairs of all the large foreign- 
owned companies in Mexico, 
It is interesting in this con- 
nection to note that financial 
statements of this company 
for years back has shown large 
amounts due from govern- 
ments for power and lighting. 
The despatches from Mexico 
City stated that President 
Ortiz Rubio of Puebla had 
* named a committee to investi- 
gate accusations lodged 
against the company by a 
group of professional men that 
the company is monopolizing 
28 rivers. 


HARRY B. 


SHOWS PRESENT STATUS 
TO STOCK EXCHANGE 


(Continued from page 1) 
bentures are in part secured by this 
block of Shawinigan stock and the 
cash payment, but such is not the 
case, The trust deed specifically 
mentions the security for the deben- 
tures, and the Shawinigan stock and 
cash is not included therein. 

Mention is made in the letter of 
the problems which have confronted 
the industry in the past two years. 
It is stated that the Laurentide Co 
shareholders are just as well off to- 
day, as if they had still retained 
their stock. If the Laurentide Co. 
was still in existence, it is claimed 
that the company would not be able 
to earn sufficient money to pay divi- 
dend, 

Heavy Payments to Meet 

The current position of Canada 
Power is gone: into detail. It is 

ointed out that one of the liabilities 
neurred in taking over Laurentide, 
was the completion of the payments 
in respect to the timber limits owned 
by the Laurentide- Ottawa Co. 

Between now and next June, Can- 
ada Power will have to meet pay- 


ments of $5,700,000 to conclude this| <= 


transaction. Just how and 
money will be raised is not 


Bond Laurentide Co. 


It is understood that payments 
made on this peeeety last year were 
effected through bank | secured 
by Laurentide bonds created for the 
purpose. These bonds were placed on 
the Laurentide Co. property, which 

rior to acquisition by Ca: Power 

d no bonded debt. 

No mention is made in the com- 
munication to the Stock Ex 
whether or not the Shawinigan stock 
has been hypothecated with the banks 
on a loan. 

Earnings in 1930 

It is reported that operations were 
carried on at between 55 and 60 per 
cent of capacity duri 

ear. Earnings are underst to 
ae been within $400, of cover- 
ing bond interest, debefiture interest 


and preferred dividends, but before 


providing for depreciation, which’. 


amounted to $2,521,878-in 1929 with- 
out taking into account Anglo- 
Canadian Pulp & Paper Mills. 

There was a surplus of $125,000 
after taking care of the above 


charges in 1929. Since that time,’ 
however, capitalization of the com-, 


pany has increased. 
Bank Loans Higher 
Current working capital position is 
said to be satisfactory. Bank 
however, are higher. At the end of 


than | 1929 they amounted to $7,903,750. 


It is to be gathered from the gen- 
eral tenor of the letter that the banks 
are not in favor of advancing more 
money to the cottpany unless ~~ 
are taken to defer payment of the 

referred stock dividends and the 
interest on the debentures. 

It is understood that the Board 
has not decided on any policy in this 
matter. Apropos, however, it is gen- 
erally bruited in financial circles that 
the management will not pay the 
preferred dividends in the next quar- 
ter and that the debenture interest, 
accordingly, will have to be deferred. 


The letter to the Montreal Stock 
Exchange lays stress on the favor- 
able long term outlook for the com- 
pany. It is pointed out that in 1934, 
when the Hearst contract, comes into 
effect, the company will be in a very 
favorable position in so far as ton- 
nage is concerned. 

Contract referred to covers all the 
Hearst newsprint requirements for a 
— of 15 years. It was entered 

to between the Hearst or- 
ganization and the Dominion News- 
print Co. Canada Power & Paper has 
a stake in the latter . company, 
through an exchange of stock. 

Dominion Newsprint Co. was 
formed primarily for the purpose of 
establishing a 1,000 ton newsprint 
mill in Newfoundland on the Grand 
River property. In view of the pres- 
ent unsettlement in the industry, this 
project has had to be postponed for 
an indefinite period. 

Meanwhile the Hearst contract has 
been taken over by Canada Power & 
Paj@r. No details are available as to 
the exacé amount involved in this 
agreement, but it probably runs into 
several hundred thousand tons, inas- 
much as Hearst’s newsprint require- 
ments are in the neighborhood of 
540,000 tons per annum. 


In Financial Circles 
———— 
J. M. Seott Opens Branches 
J. M. Scott, Jr. & Co., members Stand- 
ard Stock and Mining Exchange, an- 
nounce the opening of branch offices 
in Hamilton and Kitchener, Ont., con- 
nected by direct private wire with To- 
ronto. The Hamilton office will be 
under the joint management of Frank 
Parker and William Easson, well known 
in mining and brokerage circles. The 
Kitchener office will. be under the 

management of H. O. Feick. 


Forms New Brokerage House 

H. B. Housser & Co. is the name of 
‘a new Toronto Stock Exchange house, 
whose members are Harry B. Housser, 
Rex Davison and Frank J. Phelan. The 
new firm takes over the stock broker- 
age business of Housser, Wood & Co., 
which will continue to carry on its in- 
vestment banking business. 


HOUSSER 


FRANK J. PHELAN 
REX F. DAVISON 


ANNOUNCE THE FORMATION OF THE FIRM OF 


H. B. HOUSSER & CO. 


MEMBERS TORONTO STOCK EXCHANGE 


WHO HAVE TAKEN OVER AND WILL CONDUCT THE 
STOCK BROKERAGE BUSINESS FORMERLY 
CARRIED ON BY THE FIRM OF 


HOUSSER, WOOD & CO. 


LIMITED 
INVESTMENT BANKERS 


ROYAL BANK BLDG: 


TORONTO 


THE INVESTMENT BANKING BRANCH OF THIS 
BUSINESS WILL BE CONDUCTED UNDER THE 
‘ABOVE NAME AS HERETOFORE 


FEBRUARY !0, 1931 
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USINESS 


Through its interest ine 
‘BARCLAYS BANK (Dominion, 
Colonial and Overseas) the 
diewotty aches ie 
i resented in th 
_, West ladies and British Guiana, 
It is in a position to facilitate 
Canadian trade in that part 
of the world.. 


_ BANK OF MONTREAL 


Atlantic Sugar Refineries 


LIMITED 


General Iffices 


485 McGILL STREET 
MONTREAL 


Saint John, N.B, 


FoREIGN Power SEcuRITIES 
CorPORATION, LIMITED 


President: A. J. Near? Vice-President: Jaa. B. WoowTat? 


Directors: . 
A3.Neserr L.C. Hasmms E.R. Pasxvs,. xc. P. A. Taowsow 
Gur M.Toom Jos. Vunsatiias . Jas. B. Woowrart 
See: L. C. Hasxets Trees.: Cuas. Jomnsrems 


Balance Sheet as at October 31st, 1930 
sanputsaniignet Qtetliccssisinestsccteete senha 


‘due eaunry fist, 1941. .......-csecceacecece 
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Trost 6% Gold Bonds, Series _ 
payable Nov. i5th, 1990.......--.sccase 
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The Perils of 
Heir Transportation 


—are nowhere more vividly demonstrated than in a 
situation like the above. There’s poor old father taking 
little Willie for a ride—at the cost of being drawn and 
quartered by pyjamas that are too tight for him. Every 
indulgent father will groan for Willie’s papa. every 
male—be he son, father, brother or grandsire—ought 
to know about Store for Men Pyjamas. 


Store for Men Pyjamas are designed for comfort, 
you see—wide in the legs and wide in the seat—so that 
almost under any conditions you'll find them the acme 
of comfort. In broadcloth—fancy or club striped. At 


| $2.50 


Street Floor Store for Men 


poverr I MPSO COMPANY 


LIMITED 
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Business is Good in Queb 
GO AFTER IT! 


In these times, when the whole world is 
in depression and some parts near bankruptcy, the 


good old province of Quebec (beloved by all who 


know it) again reports a large surplus. 


For the last fiscal year, the Quebec Gov- 
ernment reports a surplus of $4,210,230.00 and 
the Provincial debt has been reduced 


Advertisers are invited to come to Que- 
bec Province—where the money is, where there is 
next to no labor trouble, very little other than sea- 
sonal unemployment and a solid, happy people. 


To ‘the sterling old-fashioned virtues of the 
hardy, French Canadian race are due much of the 
steady and great prosperity of Quebec Province. 


Remember—Quebec Province as a whole 
is over 82% French speaking and reading and 
Montreal is 71% French speaking and reading. 


The. only way to reach these people is by 
advertising in French publications—the largest and 
most influential of which are: unquestionably Mon- 
treal La Presse (Daily), La Presse Coloroto Mag- 
azine and Farmers’ Weekly La Presse. 


Put the emphasis on FRENCH advertising 
in Canada’s Metropolis—Montreal—and also in 
Quebec Province and you will get results. Do not 
expect much results if you merely advertise in 


English| 


{/ 


Or Naina nebo sheath at tt tit tte tia ean ity ecient intesirentilteiicie cma 





Said Bee ds s 
Growth! 


HE development of hydro- 


fee Oeste. 
Power Company 


(MORTGAGE CORPORATI 
“Older than the Dominion of RATION 


London, Toronto, Hamilton, 
Windsor, St. Thomas, Chatham, 


Winnipeg, Regina, Edmonton, 


- Vancouver, Victoria 


Quality Engraving—the Essential Safeguard 
in Monetary Documents 


“They Shall Not 
Pass” 


That is what finely engraved bonds or 
stock certificates say to counterfeiters, 


In effect the certificates are a treaty 
with the holder. If they cannot resist 
the) invading counterfeiter, the treaty 
becomes a “scrap of paper” — defeat- 
ing the whole issue. 


Bonds and stock certificates achieved 
by us afe safeguarded by the utmost 
quality the engraving art affords. They 
make “they shall not pass” an impreg- 
nable command to counterfeiters. 


‘CANADIAN BANK NOTE: 
COMPANY . OTTAWA LIMITED 
Montreal’ — “Branch Seles Ofices — Toronto 
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Utilities and Transportation 


Shawinigan’s Statement 
Reveals Strong Position 
Earns $2.65 Per Share 


Many Records. 
During Past Twelve 
Months 


BIG CASH RESOURCES 


Minor Drop in » in Production — 
System Extended — Work 
on St. Maurice 
Progresses 


r Own Correspondent 

MON ITREAL. —Shawinigan Water 
& Power Co.’s report for 1930 is one 
of the strongest presented to the 
shareholders in many years. Not 
' only is there a substantial increase 
in workitig capital, assets. expansion 
of tebumnlentan and distributing 
facilities, but share earnings are in 
line with an earlier forecast of The 
Financial Post, namely, $2.65 a share. 
This compares with $2.34 a share on 
the same amount of common stock 
outstanding in 1929. 

According to the annual report 
gross earnin for 1930 totalled 
$14,954,075—the largest ever report- 
ed and comparing with $13,475,863 in 
the previous year. After taking care 
of a prior charges, net revenue 
available for the distribution on the 
common stock amounted to $5,770,- 
670— another new high mark and 
some $663,000 more than in 1929. 

Details of Income 

Full particulars of the profit and 
loss account follows: 

1929 1930 


$s 
18,475,862 14,964,075 
950,758 1,014,657 
1,224,814 1,887,318 
925,750 835,645 
447,545 638,256 
862,209 854,252 
299,053 302,469 


8," 168, 738 10,021,477 
800,000 
2,695,673 3,450, 807 
162,081 


5,107,979 
4,317,603 


952,002 


Int. funded debt . 
~~, © due Laurentide 


5,770,670 
5,445,625 


°611,626 


1,475,,653 
Carried forward ...... 1,314,027 
*Deficit. 


Numerous ai important changes 
are noted in the balance sheet posi- 
— Aa the company. With current 

exceeding current liabilities 
by $ $14, 309, 000—the working capital 
ne of the company is unusually 
8 At the end of 1929 the com- 


$380 a net working capital of 
Gain in Assets 


Sharp 

Total assets of the company at the 
end of 1930 amounted in value to 
$172,990,215, up from $146,186,607 
at the close of the 1929 year. Large 
sums of money have been spent Fs 
new power developments over 
past year and $82,10,015 is credited 
to this item, a gain of roughly $8,- 
500,000. Additional machinery was 
installed, increasing the value of this 
asset from $20,693,067 to $22,032,- 
126. Transmission and distribution 
systems are now shown on the boo 
at $30,582,132, compared with $28,- 
014,012 at the end of 1929. 

Securities of subsidiary and other 
companies held by the company have 
advanced from $28,833,868 to $32,- 
174,180. 

Total value of fixed assets as at 
December 31, 1930, was $155,668,342, 
after providing for a capital reserve 
of $11,220,111. On the same basis, 
fixed assets at the end of 1929 ‘had 
a value of $139,924,500. 

Current assets are known in the 
1930 accounts at $17,321,875, up from 
$6,262,107. The large increase is 
explainable by the inclusion of the 
unexpended portion of the funds re- 
ceived from the new financing car- 
ried out during the year. 

Details of current assets, show 
moveable plant and stores valued at 
$1,132,716, or nearly $200,000 less 
than in the previous year. Prepaid 
charges show a slight increase to 
$330,531, while accounts receivable 
are down over $600,000-at $1,925,311. 
Call loans, time deposits and tem- 
porary investments are carried at the 
substantial figure of $12,302,092, as 
against $1,000,000 in 1929. Cash in 
bank and on hand shows a gain of 
approximately $600,000 at $1,531,221. 

Change in Debt 

On the liabilities side of the ledger 
sheet it is noted that the funded debt 
on been increased from $58,974,000 

to $85,215,000. During the year the 
—~ ny issued $35,000,000 of new 

s, the proceeds of ‘which were 
= to retire the funded debt of the 
old Laurentide Power Co., and to 
provide for capital expenditures. 

Current liabilities made up of 
accounts payable, bond interest and 
dividends, remains about the same at 
$3.012,016. 

There has been no change in the 
amount set aside for the reserve ac- 
count, which stands at $2,000,000. 
| Contingent and insurance fund has 

{been increased from $816,691 to 
| $835, 408. Depreciation and renewal 
| re serve stands at $8,473,952, com- 
pared with $7,701,511. 
Covers Year’s Operations 

The many changes and activities of 
the company for the past year are 
-overed in the statement of the presi- 

‘ent, Julian C. Smith, to the share- 
holders. This report reads, in part, 
as follows: 

In March the directors sold $15,000,- 


1,010,847 
1,385,392 


| 000 Series “C” 5 per cent First Mort- 


gage and collateral trust sinking fund 
gold bonds. Part of the proceeds was 
used in connection with the new unit 
at Grand’Mére, works on the Upper St. 
Maurice, transmission lines, additions 
to the chemical plant and for exten- 
sions and betterments to the company’s 
distribution system. In October $20,- 
000,000 Series “D” 414% first mortgage 
and collateral trust sinking fund gold 
bonds were sold. From the monies 
received the outstanding bonds of 
Laurentide Power Company Limited 
amounting to $7,851,000 were redeemed 
and the mortgages on that company’s 
properties discharged, in order to con- 
solidate the properties of the two 
companies, 

The balance of cash remaining from 
the sale of these bonds will be used 
to meet capital expenditures covering 
the general development of the system, 
including the new unit at La Gabelle, 
extensions to transmission lines and 
also the development work in the Upper 
St. Maurice River. The market subse- 
quent to the sale of these bonds indi- 
cated the wisdom of the company in 
having taken advantage of the favor- 
able conditions of the time of the sale 
and the company as a result is in the 
very satisfactory position of being 
fully financed for the year 1931. 

The 2,178,250 shares of the company 


ie aad haga cecttcedpeeneerapeetoaie 
Set Up|Director, Montreal Power 


SEVERE GODIN, JR., 


who has just been elected a direc- 
tor of Montreal Light, Heat & 
Power Consolidated. Mr. Godin is 
well known in financial circles and 
a director of several companies. 
He is also secretary to Sir Herbert 
Holt, grettant of the Royal Bank 
f Canada. 


are now held by 17,754 shareholders, an 
increase of approximately 1,700 since 
the last annual report. Of the out- 
standing shares approximately 73% are 
owned in the aes of Canada by 
sinee shareholders. It is interesting 
to point out that at the end of 1924 


the 200,000 shares of $100 par value P 


then registered were held by 3,892 
shareholders, of which shares 69.75 per 
cent were held in the Dominion of 
Canada by 2,830 shareholders. Of the 
outstanding shares, 1,387,332 shares or 
63.7 per cent are now held in the 
Province of Quebec as compared with 
121,066 shares or 60.5 per cent in 1924. 


Output Of Slightly 

During the year 1930, 3.276, 114,085 
kilowatt hours were generated and 
seevenet This shows a decrease of 

5.33 per cent as compared with the 
figures of 3,460,531,057 for 1929. The 
goat load for 1929 was 722,000 h.p. and 

or 1930, 731,000 h.p. Although there 
has been a slight decrease in the kilo- 
watt hour out % owing to the lower 
load factor of t . paper companies’ 
operations, there has been no corre- 
sponding decrease in the company’s 
power revenue. 

The company has in operation 3,870 
miles of transmission and distribution 
lines as compared with 1,622 miles in 
1924 and is giving service either 
directly or through subsidiaries to 103,- 
000 customers, or, at a conservative 
estimate, to a population of over half 
a million people. The company now 
serves (including the island and dis- 
trict of Montreal, through the sale of 
oe to Montreal, Light Heat and 

ower Consolidated) 406 cities, towns 
and municipalities having a total popu- 
lation of well over 2,000,000 people, 

Retail Business Larger 

The company’s distribution business 
has increased by over 100 per cent 
within the last five years and the 
shareholders can be assured that this 
division of the service is being de- 
veloped to its fullest extent, not only 
to increase the use of power for indus- 
trial purposes but also for lighting and 
electrical appliances of all kinds. 

The directors of the company have 
for many years past not only made 
provision for an adequate supply of 
power to meet ordin increase in 
demands but have fully anticipated 
the future requirements of the dis- 
tricts served. With the rapid growth 
of the cémpany’s business there has 
been no lack of power and the ona 
ment of the Rapide Blanc on the 
Maurice River is a continuation of this 
policy. It is anticipated that, before 
the supply of new power from Rapide 
Blanc is available, theepresent margin 
of excess capacity of the Shawinigan 
Company, which is not great, will be 
absorbed and that there will exist dur- 
ing the fall of 1932 a demand on the 
company’s system for a substantial part 
of the output of-the Rapide Blanc 
eeemigeens, 

Bring in Industries 

The active part the company is tak- 
ing in the industrial development of 
the province can in no way be better 
illustrated than by pointing ‘eet the 
fact that during the past eighteen 
months there have been established 
within the district served by the com- 
pany and its subsiciaries 21 small 
industries, giving employment to 1,685 
employees and calling for the delivery 
of approximately 6,500 h.p. The annual 
wage roll of these industries will, it 
is estimated, exceed $1,500,000. 

Renew Power Contract 

The directors would call the. atten- 
tion of the shareholders to the fact 
that the contract for the supply of 

ower to the Montreal Light, Heat & 

ower Consolidated, which would have 
been due for renewal, under ordinary 
circumstances in January, 1936, was 
renewed in January, 1931, for a period 
of thirty-six years, on mutually satis- 
factory terms. 
Shawinigan Chemical Outlook 

The plants of the Shawinigan Chem- 
icals Limited during 1929 were om- 
ployed to practically their full capacity 
and this scale of operation continued 
during the early part of 1930. During 
the latter months of the year these 
plants were operated at less than full 
capacity, owing to the lessening demand 
for the products of the company. Not- 
withstanding this condition, the com- 
pany earned for the year a substantial 
amount above its requirements for 
operating expenses, fixed charges and 
depreciation. The extension and im- 
provements proposed in last year’s 
report have been completed and the 
anticipated lessened cost of production 
realized, While it is impossible to 
make forecasts of the operations of the 
company during the present year, @ 
considerable part of the output is un- 
der contract, and, the demand for chem- 
ical products increase to any substan- 
tial degree, satisfactory results will be 
obtained. 

Phe number of products manufac- 
tured by the chemicals plant has in- 
creased and now includes the follow- 
ing: — Calcium, carbide, acetic acid, 
ethyl, acetate, butyl acetate, amyl ace- 
tate, paraldehyde,  crotonaldehyde, 
acetylene black, hydrated lime and 
vinyl acetate. 


New Construction Work 

The construction of a storage dam 
at Toro Rapids on the Mattawin River, 
for the Quebec Streams Commission, 
was completed in October, 1930, and 
water is now being impounded. The 
company will begin to benefit from this 
storage to a large extent in the fall 
of 1931. particularly from the opera- 
tion of the new units at Shawinigan 
Falls, Grand’Mére and La Gabelle. 

The 25,000 h.p. unit mentioned in the 
last annual report as being installed 
at Grand’Mére is now in service. The 
20,000 h.p. unit at La Gabelle is in 
process of construction and will be 
completed and placed in operation in 
the spring of 1931, 


FOREIGN POWER 
PROFITS IN 1830 
ON LOWER SCALE 


ae Paying ring All Charges 
Necessary to Cut Into 
Surplus 


From Our Own Correspondent 

MONTREAL.—After taking care 
of all charges, Foreign Power Se- 
curities Corp. reports a cutting down 
in the pro t and loss account bal- 
ance from $563,435 to wie - for 
the year ended October 

Income account — See there 


was an increase in ordinary revenue |. 


from $520,092 to $556,788. Profits 
from saree realized dropped 

sharply to $241,300, as compared 
with $416,887 in the preceding year. 
Gross earn for the year ice 
totalled $798,088 as against $9. 
Full, particulars of account fol- 
low. It will be noted that if income 
tax is taken as a prior charge, prof- 
its were insufficient to take care of 
the dividends of $1 a share-paid on 
January 20, 1930. 

Year End, Oct. 31 


$520,093 


Profits pobee invest, | ee ~~ 416,887 


Gross earnings ..ccses» 936,980 
Less: Expenses “s" 42,532 


—_——— 


Taxes 2,833 
891,615 


Net earnings eereeeeee 
fi 950 


Less: Interest ..cecess 
Income tax «scsceeee 
eveeeeee 

i. eeeee 


147,538 


Total eee ne 
Less: 
Organ. expenses ... 


” *Deficit. 

Asset Values Lower 

Examination of the balance sheet 
shows that the ition of the com- 
any has not u gone any material 
improvement during the year. As- 
sets are shown at $13, 419% ,044, down 
from $14,175,829 at October 31, 1929. 

Investments are carried at a cost 
of $11,598,342, compared to $11,385,- 
948 in 1929. The quoted market prices 
of the company’s securities, includ- 
ing certain unquoted foreign securi- 
ties at cost, at October 31, 1930, was 
$11,913,019. 

Cash and call loans have declined 
from $2,374, 470 to $1,280,368 A 
new item of $166,272 is shown as 
bills receivable on a $1, 1931. 
Accrued interest is s lower at 
$78, 753, down from $94,744. Discount 

n bonds has been lowered from 
$308, 750 to $292,500. 

On the liabilities side of the ledger, 
it is noted that bills able in 1929, 
amounting to $747; have been 
wiped out. Provision of $50,000 on 
account of income tax has been set 
up. There is little ‘change in the 
other items. 

Present common stock equity in 

capital and surplus is shown at $3,- 
16 045, compared with $14,175,829 
a@ year ago. 
Stock Listing Cancelled 

As bearing nen the pene of the 
company, it should be noted that 
this week the Montreal "Stock Ex- 
change announced the withdrawal of 
pe co npen y’s stock to trading privi- 
leges. e reason given is t the 
company has not fully supplied the 
governors with all information re- 
quired. On the other hand, the man- 
agement is reported to have stated 
that it is not in the best interests of 
the company at present to divulge 
its share holdings. 

Expect Lower Revenue 

After commenting upon the pres- 
ent status of the hydro-electric in- 
dustt in France, A. J. Nesbitt, 
president, had the ‘following to say: 

“You will note from the financial) 
statement that the revenue from your 
company’s investments increased dur- 
ing the year. For the coming fiscal 
year the revenue from investments may 
be decreased due to some high interest 
rate bonds and loans having been re- 
tired and the money having to be rein- 
vested at lower rates. Many of the 
shares in your company’s portfolio 
which are listed on the Paris Bourse 
have suffered in market value, This 
condition has brought about the 
reduction in profits from investments 
realized as compared with previous 
years, The market value of your com- 
peay’s investments is in excess of mar- 

et value. 

“Your directors feel that while the 
present economic position, which has 
affected practically every trade and 
industry, may require a period of re- 
adjustment, an optimistic outlook in 
regard to the future of the electrical 
ineasiry throughout France is well 
found 


JAMAICA SERVICE 
NET SHOWS GAIN 
OVER FORMER YEAR 


Increase of $18,611 in 1930 
Reflecting Expansion 
Undertaken 


From Our Own Own Correspondent 


MONTREAL.—Gross earnings of | 


Jamaica Public Service Co., con- 
trolled by Jamaica Public Service 
Ltd., were $833,493 in 1930, an in- 
crease of $66,177 over figures for 
the previous year. Net earnings at 
$338,940 were higher by $18,611. Sur- 
Bat after charges, however, showed 
ut a marginal gain at $243,082 
owing to larger interest require- 
ments. 

Increase in gross and net is a re- 
flection of expansion carried out last 
— A new power unit of 2,000 

w. capacity was installed in the 
middle of the year and a light, power 
and ice business operating under the 
name of St. James Utilities was 
acquired. Revenue accruing from 
purchase of the light and ice busi- 
ness in Fort Antonio will be reflected 
in earnings for the current year; 
this pereetig ay came under the of- 
ficial control of 
vice as at January 1, 1931. 

Paid Dividend Last Year 


September, 1930, witnessed the | 


declaration of the first dividend of 
the holding company, Jamaica Public 
Service Ltd., at the annual rate of 
$1 a share, on the 45,000 shares of 
no par value common stock outstand- 
ing. Current quotations are around 40 
at which price the stock yields 2.50 
per cent. Trading is limited. 

During 1930 merchandise sales 
were reported to have been satis- 
factory while residence customers in 
the territory served took increasing 
advantage of the floor rates issued 
by the company, numerous changes 
being made from the geenral residen- 
tial lighting rates. 


amaica Public Ser- | 


FOUNDATION CO. 
SECURES CONTRACT 
FOR MACLAREN JOB 


Current Orders Assume 
Substantial Volume of 
Business 


From Our Own Correspondent 

MONTREAL.—Award to Founda- 
tion Co. of Canada of the general 
contract for construction of the 
power development of Maclaren- 
Quebec Power Co. at Masson Falls 
will add a substantial order to the 
satisfactory volume of _ business; 
which the company already has on 
hand. The work will be commenced 
immediately and completion is ex- 
vane by June, 1933. 

2 pene development is a sub- 
stantia undertaking. Broadly speak- 
ing -it will consist of a dam, control 
works and intake on the Lievre River 
and a tunnel 25 feet in diameter over 
a mile long driven at a depth of 200 
feet below the surface. Approxi- 
mately. 300,000 ee sos cxoeveliee 
will be required in 


Canadian National Railway 
Company 
4%, % Bonds, due February ist, 1956 
(Guaranteed by the Dominion of Canada) 
Price: At the Market, 


yielding about 4.60% 
(Plus Transfer Tax) 


Orders may be mailed, or telephoned on 
telegraphed at our expense, 


Wood, Gundy & Company 
Limited 
36 King Street West—Toronto—Tel, Elgin 4821 


Toronto Montreal Winnipeg Regina Calgary Vancouver 
Lendon, Ont. Hamilton Ottawa NewYork London, Eng 


this tunnel of which tworthieds “vill INSULL, SON & CO. INVESTMENT 


be in solid rock. 


Involve Large Requirements 
Construction requirements will in- 


volve material purchases. The dam, Royal Bank Building 


tunnel and power house will require 
some 1,500 tons of steel and iron 
exclusive of the gates and censtant 
steel in the buildings. Approximatel 
one and one-quarter million bric 
will be used in the power house 
while about 100,000 yards of earth 
and rock fill will be needed. 

The power house will be a brick 
and concrete structure housing four 
units having a total installed capacity 
of 130,000 horsepower. The plant 
will operate under a head of 185 
feet. | 

Built Maclaren Paper Mill 

Foundation Co. of Canada recently 
completed the paper mill of the 
James Maclaren Co. also located at 
Masson and some years ago built the 
Electric Reduction Co. power de- 
velopment on the Lievre River some 
distance above the present plant. 

While the new Maclaren contract 
will not find reflection ip earnin 
for the current fiscal year which ends 
April 30, 1931, the company has 
completed several other areas 
jobs which should ensure a _ 
financial showing for the year. These , 
include erection of the Aldred Build- 
ing in Montreal; a Canadian National 
Railways hotel at . Charlottetown, 
P.E.L., construction of wharves for 
the New Brunswjck Internationa! 
Paper Co. and a C. N. R. station and 
hotel contract at Halifax. 

Cover Dividend Comfortably 


While’ no figures on earnings dur- | 
ing the current year have been p 
lished it is understood that the com- 
pany will show its — gtroms 
réquirements covered as 
margin this year. In the fiscal period 
ended April 30, 1930, earnings were 
equal to $2.36 a share on the ca we | 
sj on which a dividend of a 

aid. 
™ Trading in‘the 84,600 ee is 
limited. Recent quotations are in| 
the region of 11 bid and none offered. 
The po par shares are the only se- 
curities of the company. 
—_— 


Maritime Telephone Toll . 
Business Gains in December 
From Our Own Correspondent 
MONTREAL.—Maritime Telegraph & 
Telephone Co. report 94.1 per cent of 
completed long distance calls during 
the month ended December 20 last. 
There were in all 128,262 calls, of 
which 120,772 were completed and 7,490 
lost. The avetage completed ou 

per day was 4,645. 

The company also reports that on 
Janua a he secondcut was made at 
Sackvi change that transferred 
the pore of more than 1,200 resident 
subscribers from the manual to the 
dial method of operation, 


————— 
Public Utility Earnings 


eae EEE 
Jamaica Public Service 


Dec. : 
Gross earnings ° 
Net earnings 
Surplus after wee, 
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ASSETS 
Salety Vaul 
y it Vaults: 
cet and Brantford: 
The Trusts alidings Limi 
shares ccenenesaascecs neh, 160.7 
Advances du year 
for hich shares are 
to be issued.nnewe 60,000.00 


——— 


Office Furniture ............. ° 
oe Estate—held for sale... wcnesnsnenccens 


Principal nena OS 
Interest 6485.98 35.9 


oa. - ae Bonds and other we 


Dominion of Canada i Bonds.......... 
‘an unicipalities Bonds... 
Other Bonds and Debentures... 


St 
Cash in “Chartered Banks. 


ame OTe cccsdencmmsnecstnnseds 
Other Assets. eucececessensvecee 


Guaranteed Trust Account 


Mortgages— 
Prinical sveevsesvenss$4, 752,491.95 
Interest seciccrausme 153,610.89 


Capital Account 


Capital stock — a 


Capital Sohd pay . arity 8 


$1,976,769,69 
joel fo 2,490.9 
peretinn, 490.95 


due Ge tee ist, oe 


Profit and Lose a $9,269.67 


306,160.77 
25 00 237,508.55 


230,376.37 


116,811.74 


123,808.71 
7,096.95 
17,733.69 
758,435.73 
332,020.07 


266,305.27 


$2,276,038.86 $2,276,038.86 
Guaranteed Trust Account 


Trust Funds for Investment....$5,683,708.95S 
Trust Deposits...ccsssessensese: 1,881,421.74 


$4,906,102.84 


see aoe and 
Dis ric t oseee 
one Bonds... regan 

as ian C artered ‘Banks... pouscoesuneseess 


Estates, Trusts and Agency Account 


Funds and Investment...cccccsesssecsscsseeoe 


James J. Warren, 
Paxsstpent 


We have audited the books for the year ending 31 


of the Corporation. We have exam 
we Dare. Comes Op S ued 
according to the best 


144,518.01 
923,937.85 


909,005.00 
305,000.00 
358,728.88 
17,838.11 
$ 7,565,130.69 7,36 9 
Estates, Trusts and Ageney Account 2 en 


avesesnreneeed 1,325,569.89 Estates, Trusts and Agency Accounts........ 


$41,166,739.44 


$31,325,569.89 
$41,166,739.44 
—= 


E. B. Stocxpazz, 
Gunerat-Manacre 


cash, bank balances and securities 
the ; + books of the ‘Ce After due consideration 
as ; and with our t opinion so formed and 
certify that .in our opinion the statement sets 
transactions of the Corporation that have come 


H. Percy Eowarps, F.C.A. } (oan 


of Eowarps, Morcan & Company 
Chartered Accountants. 
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WEST KOOTENAY 
MAKES OFFERING 
OF $6,500,000 5’S 
To Rededém Existing Bonds 


and Finance New 
Development ‘ 


From Our Own Correspondent 
MONTREAL.—Funds for redemp- 


tion of existing funded debt and for | 


pletion of a 57,000 horsepower 
hydro-Aectric Covelopmacat at Corra 
Linn will be provided by the issue of 
$6,500,000 5 per cent first mortgage 
bonds, series “A,” of West Kootenay 
Power and Light Co. which are be- 
ing offered by a syndicate headed by 
National City Co. and Hanson Bros. 
Inc. The bonds are unconditionally 
guaranteed by the parent organiza- 
tion, Consolidated ining and Smelt- 
ing Co. of Canada, which is in turn 
controlled by Canadian Pacific Rail- 


way. 
The funded debt of West Kootenay 
Power at the end of 1929 comprised 
$823,927, 6 per cent first eee 
per cent genera 
500 dhe bonds together with $114,- 
500 4% per cent first mortgage bonds 
of a subsidiary, Cascade Water 
Power and Light Co. 
operations reduced these bonds to an 
aggregate amount of $2,186,953 at 
the end of 1930. 


Kootenay River Developments 
In addition to the three plants 
roducing 162,000 horsepower which 
est Kootenay Power operates on 
the Kootenay River, the company 
has plans under way for installation 
,000 horsepower on the Adams 


Bond Tenders 


12 e’clock, Feb. 12, of Ottawa—s 
176,441, 4% per cent nse! lena 
comprising $181,845 for 10 years; $421,595 
oie roy eer on 20 years = 
Ny years. terest payable 

and July 1. Sec., Board of Control. pe 

Feb. 16,’ 
a redeemab 

° é f . 
ind to dan Te ta Ganka sea tice 
poe Jan, one July 1, at Banque Can. 
| branch. J. A. Boivin, eaieredh: 

7 o'clock, Feb. 19, School Commission of 
Rigaud—$4,800, 5 per cent, 40 oan » serial 
bonds, dated July 1, 1929. J. Deom, sec~ 


Feb. 16, City of Sherbrooke—$445,000, 5 per 
cent, 30 year, serial bonds, dated March 1, 
1931, maturing serially from March 1, 1982 
to March 1, 1961 and $87,500, 5 per cent, 
20 year, serial bonds, dated Feb. 1, 1931, 
maturing in series from Feb. 1, 1982 to Feb. 
1, 1961. .A. Deslauriers, city clerk. 

2 p.m. Feb. 18, Belleville, Ont.—$27,000, 
5 per cent 80-year serial debentures dated 

1, 1980, and maturing $900 annualy 
1, 1981 to 1960. Annual interest, Pure 
pose: collegia tional school. H. 


7 o'clock, Feb. 24, Town of Victoriaville— 
$50,000, 5 per cent, 20 year bonds, dated 
Jan. 1, 1931, ble serially from Jan. 1, 
1982 to Jan. 1, 1961. Interest payable Jan. 
and July 1. W. Fortier, sec.-treas, 

5 o'clock, Feb. 16, London—$1,218,300 de- 
bentures. James S. Bell, treas. (See an- 
nouncement on page 8). 

March 10, Township of 
5% per cent debentures maturing as follows: 
$2,210, 20-installments; $29,185, 20-install- 
ments, and $860 5 installments, Vincent Mc- 
Donald, township clerk, Mille Roches, Ont. 


The Ontario Gazette carries the following 
notices that application will be made to the 
next session of the legislative assembly for 
acts to validate and confirm by-laws made 
by the following municipalities: for the issu- 
ance of debentures in the following amounts: 

Alliston—$98,000 for sewers; $24,000 for 
sewerage plant; and $126,000 for pavements. 
Debenture debt as at January 20, 1931, ex- 

improvement debt secured 


River while it owns a site on the | clusive of local 


Pend d’Oreille River capable of de- 
veloping 300,000 horsepower. 
_ The company’s petanipa customer 
is Consolidated ining and Smelt- 
ing Co., but power is also distributed 
wholly owned subsidiaries 
to other mining companies, towns and 
communities in southern British 
Columbia. 

Following are details of the issue: 


by special rates or assessments, hydro and 
waterworks debentures, is $46,618. 
Teronte—The debenture debt of Toronto 
on December 23, 1930, is given at.$181,681,011, 
of which $114,963,158, by authority of vari- 
ous sta is not to be considered in esti- 
mating borrowing powers of the city. 
Windsor—$87,686 for street extension. 
Bridgeburg—$111,574 debenture issue for 
consolidation of floating debt, storm sewer 
and improvements. 
Fort Erie—$37,614 debentures. 
Weston—$38,672 20-year debentures for 
Rateable property, $3,849,181; de- 
debt, exclusive of focal improve- 
ment debt secured by special assessment, 


$694,955. 
Etobicoke Tnp.—$109,875 debentures for 
tures. Rateable 


paving. 
benture 


road, bridge and retaining 


000 Hamilton—$365,663 deben 
property assessed at $169,835,370. 


: for f 
ended 1930 averaged $1,561,743 or 
interest requirements on this issue. 

Sinking Fund: Company to 
lish an annual cumulative sinking fund suf- 
ficient to retire all bonds of series “A” by 


maturity. 
Purpose of Issue: To redeem outstanding 
bonds totalling $2,186,953 of company and 
to complete construction of 


subsidiary, and 


ms development. ad by - 
er: February, a syndicate 
headed by National City Co. and Hanson 
Bros., Inc., at 97.50 to yield 5.18 per cent. 


Pitblado Elected to Curb 
From Our Own Correspondent 


MONTREAL. — The Montreal Curb 
announces the election as a member of 
John Pitblado. Reinstatement of W. E. 
Morgan and C. B. Pitblado, jr., is also 
announced by that organization. All 
were partners of the former Montreal 
ae Exchange firm of John Pitblado 

0. 


ive years 
4.8 times 


estab- 


—— 
eeeeeees 
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Analyze the 
a © 

Situation 
You should not decide alone. We 
shall be glad of an opportunity 
tb do for you what we are doing 
daily for other careful investors. 
Our will analyze the 
situation and suggest the kind of 
investment most advantageous 
for you. 


H. R. BAIN & CO. 


LIMITED 
Investm nt Bankers 
350 Bay Street, Toronto, Ont. 


HEAD OFFICE — WINNIPEG, MAN. 


OVER ONE MILLION DOLLARS 
AS TABILITIES TO THE PUBLIC NIL 


Fi Comparative Statement Showing the Progress and 


i 7 ; 
scribed Capital 
p Capital 


Development of the Company 
1914 1923 
$132,200.00 $4,052,600.00 


1930 
$5,579,500.00 
855,163.25 


518,663.00 
1,051,636.12 


561,110.00 


The following are the particulars of exist- 
ture debt of Hamilton at December 
31, 1980: 
Total 


debenture debt eaceeeceess O27, 788,358 


Less: 
Sinking fund other than public 
utilities ..... ereeeeces e* ee 2,866,591 
Public Utility debt eeeteeeeeeee 8,026,127 
Local Improvement: 
Owner's Share cccvccccseceiecess 2,166,448 


12,549,161 


$15,239,198 

Windsor—$87,686 for street extension. 

New Terento—$20,000 forssite of fire hall; 
$5,000 for erection of municipal yard and 
stab!es. 

Orillie—$5,748 for sewer extensions; total 
debenture debt, including all local 
ment debentures, $1,101,288, Local 
ment debentures, $494,949, including $256,- 
235 for town's share and $238,714 for owner's 


Sault Ste. Marie—Debentures aggregating 
$208,900 for schools and improvements. 

The existing debenture debt of the city is 
O4.0TT.350, and the particulars are as fol- 


ws : 

General debentures .. 

Local - improvements 

High, public & technical schools 

Public Utilities Commission .... 

Amount of the rateable property 
of the municipality according to 

the last revised assessment rol! 19,224,886 

The reason for requiring debentures is to 
enable the corporation to pay for the cost of 
public works. 

Listowefl—$25,000 debenture issue to con- 
solidate floating debt. Existing debenture 
debt is $245,104 and amount of whole rate- 
able property is $1,863,122. 

Penetanguishene—$50,000 in 10-year de- 
bentures for a loan of this sum to Dominion 
Stove & Foundry Co. Assessed property in 
1930, $1,308,207; existing debenture debt, 
$141,704, 

Riverside—$550,000 debenture issue to con- 
solidate outstanding floating debt, a 
deficit due to arrears of taxes. Town also 
See ee ail Ae uae a eaten ae 
vances to a paymen' pa. 
interest due January 15 to December 81, 1931, 
and to issue debentures sufficient to cover 
such advances. 

Marmora—$12,000 debenture issue to con- 
solidate floating debt. Present debenture debt 
is $10,912 for hydro-electric distribution sys- 


1,275,117 
662,549 


tem ; $10,168 for schools and $22,384 for other | Bonds 
assessment, 


purposes. Total exclusive of 
schools, churches and non-assessable prop- 
erty is $301,769. ae 

Almonte—lIssue of 10-year debentures - 
ficient to provide for costs of installation 
of waterworks and sewer system in the town 
and including loans to property owners in- 
stalling sanitary conveniences. Debenture 
debt totals $278,773; of which $100,000 is 
waterworks, $63,922 is electric light and 
$114,861 is general. a 

Thorold—Wants exemption from mun 
pal taxation, excepting school and local im- 
provement rates, on all new houses erected 
within five years after January 1, 1931. 

LaSalle—$42,244 debentures issued for im- 
provi¢g dredge cut and other improvements. 

Niagara Falls—$25,000 debenture issue for 
parks improvements. 

The amount of the rateable 
municipality according to the 
assessment rol] is $20,778,639, 

York Township—$i32,666 in debentures 
under six by-laws. The existing 
debt of the township of York is as follows: 
publie schools, $3,821,112; waterworks, 
893; hydro electric, $480,516 ; transportation, 
$1,209,072; sewers, $1,410,568 and local im- 
provements, $7,583,382 and the reason for 
requiring the issue of debentures is to pay 
for the necessary works in the interests of 
the corporation. e 


A brief analysis of common stock earnings per annual 
share are only shown when depreciation and income tax have been dedu 
before these items. The market price is the close on Tuesday this week, or last 
indicates listed stocks. The net income shown, is before preferred dividends, if any. 


65,| preferred dividend, equa 


1,955) of 188 shares of 


debenture | Norway 
$585,-| Rep of Chile Ext... 


THE FINANCIAL POST 


BOND AND SHARE 
EARNS PREFERRED 
BY SLIM MARGIN 


Profits from Sale of In- 
vestments Show 
Decline 


From Our Own Correspondent 

Montreal.—Interest_and dividends 
received by United Bond & Share 
Corp. during 1930 amounted to $31,- 
277, as compared with $28,476 in the 
previous year. Profits realized from 
sales of investments, however, 
dropped from $100,516 to $36,288 in 
1930, and total income was $67,565 
as compared with $128,992. 

After deducting of all expenses, in- 
cluding reserve for depreciation of 
investments and provision for income 
tax, there remained a net profit of 


5,424, This sum was just sufficient | $ 


to cover dividend requirements on the 
6 per cent: preferred shares of $50 
par value, outstanding to the extent 
of 11,779 shares. In 1929 earnings 
were equal to $8.52 a share on the 
preferred stock. In the previous year 
there was a sum, after 

$4.79 a 


share on the Class “A” stock and 
$1.46 a share on the Class “B.” 
Earned 7% on Resources~ 

On the average resources of the 
ear during the , the net 
profit after payment of expenses and 
provision for income tax amounted 
to over 7 per cent. This compares 
with a return of 16.7 per cent in 
1929, and 11 per cent in 1928. 

Following is a comparison of in- 
come and surplus accounts for the 
past two years: ; 


Int. and dividends .... 
of invest. ........ 


POWER AND PAPER 


Loss on Sales of Securities 
Reduces Profits for 
Last Year 


Frem Our Own Correspondent 

MONTREAL, — Though revenue 
from investments was her by 
$54,402 gross of ian 
Power and Paper Investment Co, for 
1930 were $323,939 as compared with 
$516,218 in the previous year. The 
decrease was due to a deficit of $5,668 
in sale of investments as compared 
with a profit of $241,012 in the previ- 
ous year, 


After deduction of expenses, taxes 
and debenture interest, net profits 
were $151,975, which cove pre- 
ferred dividend requirements of 
$125,000 by a fair margin. Surplus 
carried forward into the current 
totals $547,367 an increase of about 
28,000. Earnings on the 100,000 
shares of common stock were al 
to 27 cents a share as against $2.51 a 
share in 1929, 

Following are details of profit and 
loss accounts for the past few years: 

1929 1930 
essese $275,205 607 
invest. .. 241,012 
Gross earnings ....... 516,218 


Expenses eeereeeeescee 30,872 
Taxes 1,082 


Debentures int. ..+026 125,000 
Net earnings ...scesse 359,818 
Pref. dividends 109,181 


250,682 
°268,525 


$519,157 


Ceeereeeeereseee 


Surp. carried for’d. ... 


* Adjusted. 
tDeficit. 


Cash is Lower 
In the balance sheet, cash is down 
at $32,147 froin $134,726; invest- 
ments are up at $7,722,159 from 
9 e aggregate value of 
these investments, however, based on 
available market quotations or esti- 


43| mated fair values at December 31, 


Sundry eer eeeereeee 


» 100,327 
29,038 


71,283 
83,821 12,532 


Balance forward ...... $83,918 $838,821 
Investments Show Increase 

Investments were increased sub- 
stantially during the year. The bal- 
ance sheet shows the company’s 
ge of stocks, at cost, at $760,- 

is compares with $252,929 in 
the previous year. Bonds at cost are 
valued at 508 as compared with 
$131,911. After deduction of a re- 
serve for depreciation of $40,000 
these investments aggregate $753,- 
202. The market value at the end of 
the year was $525,515. 

The company has called in its 
loans which were outstanding to the 
extent of $310,000 at the end of 
1929 and cash has been reduced from 
$77,670 to $1,685. 

Issued Additional Stock 

In liabilities, accounts payable 
amount to $1,267 and the sum of 
$1,057 has been provided for income 
tax for 1930. During the year 10 
shares of preferred stock were is- 
sued, bringing the total number out- 
standing to 11,779 shares. A total 
Class “A” stock 
were issued in 1930 and there are 
now outstanding 7,635 shares of this 


Net profit 
Less; Pid. divds, ...+++ 


Surplus for year ...... 
Add: Prev, surplus ... 


35,832 
92 


: ’ 
1929. There has been no change 
in the Class “B” stock of which there 
are 24,450 shares outstanding, hav- 
we a value of $2,800 in the balance 
sheet. - 


Remarks to Shareholders 

In his remarks to shareholders, 
George R. Hodgson, presidept of the 
company, said in part: 

“The average amount of your com- 
pany’ resources invested in common 
stocks during the year wag 66.08 per 
cent, the balance of 33.92 per cent 
being distributed among bonds, pre- 
ferred stocks and call loans.” 

Investments held by the -ompany 
at the close of business on December 
31, 1930, were divided as follows: 

, 1930 

38% 


16.62% 
77.55% 


Bond Redemptions 


Bond Issues— 
Rate Due Redeem. Price 
B.C. Telephone .. 414% 1962 tNov.1 105 
*6% 1989 Apr. 1 104 


Moore . 
Buffalo & Ft. Erie 

Pub. Bridge .... *8% 1945 Apr. 1 104% 
Wabasso Cotton .. %6% 1947 Junel 105 
West. Kootenay Pr. 6% 1940 Sept. 1 
West. Kootenay Pr. 6% 1948 June 1 
Toronto aarp 


of the 
revised | 


en 
« 444% 1888-9 Apr. 1 
*60 1948 Feb. 15 
*6% 1961 Mar. 1 
"6% 1962 Mar. 1 
Rep. of Chile .... %6% 1961 Mar, 1 
1 
1 


i MUD. s50e 1960 M 

ar. 
dace °1% 1955 Mar. 
*Called in part. 
7Or before. 


Total assets stand at 
$7,821,675 an increase of about 
$1,121,000. 

In liabilities, call loans total $1,- 
237,335 as compared with $151,714 a 
the of 1929. Accounts able 
are about $8,000 higher at $1: 055. 
There has been*no change in the 
capital set up during the past year. 

In his remarks to shareholders, 
A. J. Nesbitt, president of the com- 
pany, said in : 

“The assets of the company consist 
of cash on hand and security invest- 
ments made up of bonds, preferred and 
common stocks of leading public utility 
and industrial companies throughout 
Canada, the United States and foreign 
countries, Less than 20 per cent of 
your company’s funds are invested in 
the eeausitles of pulp and paper com- 


panies.” — 
——_—_———_ 

The Pas Has $2,394 Deficit; 
Sinking Fund is Maintained 

The financial statement of The Pas. 
Man., just issued shows a deficit of 
$2,394, the first in three years, All 
departments kept within the budgetted 
expenditures but there was a shrink- 
age in revenue of some $22,000. Sink- 
ing fund requirements were all met, 
the net increase for 1930 being $16,295. 
The total on hand in sinking fund as at 
December 31, 1930, was $90,834. 

The electric light department showed 
a net profit of $5,657 in 1930 while the 
waterworks Copes nent had a deficit of 
$6,731 of which $4,227 consisted of 
capital expenditures included in main- 
tenance costs. Water delivery showed a 
deficit of $282 and the skating rink a 
deficit of $1,439. Local improvements 
dmounting to $19,500 were completed. 


Bond Sales 


———oaaaaaaea—a—a——————OO 


BRITISH COLUMBIA GUARANTEE 
Wood, Gundy & Co., Royal Bank and Pem- 
er eeneeee, an" te Pe Bi gre Lire 
* per 
of Vancouver and District Joint Sewerage 


a D 


Pemberton Son 

2 A. BE. Ames & Co., Bank of Mont- ‘ 
WORE. 600s cccbcevesccessoeec sedecce 

3 Royal Financial Corp. 

4 R. A. Daly & Co,, Gairdner & Co. 93.192 

5 Dominion Securities Corp., Bank of 20.00 


6 C. H. Burgess & Co., J. 
& Co., Dyment, Anderson & Co. . 


SACKVILLE N.B. 
Eastern Securities Co. has beeri awarded 
$100,000 5 per cent 40-year debentures of 


the to of Sackville, N.B. at 100.28; cost 
49 B reported as 


15-i nite t deben 
$147,500 per cent nstallmen - 
tures of Thorold, Ont., dated May 1, 1931, on 
a bid of 99.56; a cost basis to the town of 


reported 
per cent, 10- 
at 101; a cost basis of 5.38 per cent. 


statements received since last week’s issue, Earnings per 
cted; no calculation is made when profit is 


sale. \Company name in bold type 


Surplus after Mkt. 


DEEPLY INTO SURPLUS 


Earnings for Last Year Fell 
Below Dividend Re- 
quirements 


MONTREAL, Preliminary figures 
covering earnings of Sarnia Bridge Co. 


in 1980 reveal a sharp decline in sur- 


plus from $85,010 in 1929 to $15,908 at 
the end of last year. Figures on profit 
and loss are not yet available; indi- 
cations are that profits fell stbstan- 
tially below dividend requirements of 
$24,000 on the class A shares, 

e balance sheet shows a contrac- 
tion in working capital and total assets. 
Working capital amounts to $139,260 as 
compared with $216,139 in 1929 though 
&@ satisfactory ratio between current 
assets and current liabilities has been 
sueeeved now standing at better than 

Accounts Receivable Lower 

In assets, accounts receivable are 
down from $221,889 to $60,186 and in- 
ventories total $144,755 as compared 
with $185,292 in 1929, Property account 
is higher by $8,000 at $450,921. Total 
assets are valued at $659,113 against 
$852,655 at the end of the preceding 


year, 
In liabilities bank loans have been 
reduced from $77,600. to $47,300 and 
accounts payable at $8,640 represent a 
decline of about $71,000. Depreciation 
reserve has declined marginally at 
$121,564 and reserve for income tax 
stands at $576 as opposed to $7,383. 


Canadian Vickers Secures. 
Contract on Montreal Harbor 


Our Own Correspondent 

MONTREAL,--A contract has been 
awarded to Canadian Vickers Ltd. for 
structural steel for the superstructure 
of the shed extension of Ring Edward 
pier in the Port of Mo The 
company has a fair volume of small 
orders on hand in its structural steel 


division. 
The annual report covering the 12 


months ended February 28 will show 
bond » ye gape and ‘preferred dividend 


Wholly Secured 
Hospital Bonds | 


The 534% First Mort- 
gage Gold Bonds of 
“Oeuvres de Notre- 
Dame-de-la-Merci”, due 
1932-1951, are wholly 
secured by grants from 
the Quebec Provincial 


annual payments a-| 
mount to $74,000 or 
$9,000 in excess of all 
interest and sinking fund 


charges. 
Price: 100 and accrued 
interest 
(plus transfer tax) 


Full Particulars on request 


i 
} 
' 
! 


a 


» 


“It may seem to be 


hearsay, even at best, is an uncer~ 
tain guide that often is wholly mislead~_ 
ing. Careful study of comprehensive, well-tested 
information is, indeed, the only reliable basis of 
sound decisions. And this is especially true in the 
formation of judgment about investments; it is well. 
to be certain that you really know the facts. € 
facilities will help you to get them. Call or write. © 


The National City Company : 
£5 Sparks Strect Py ny aa 
San Seatt 


Offices in New York, Chicago, W: : 


ashington, 
Geneva, Tokyo 
other cities of importance. ‘ee 
AND DEBENTORE 
s . Fagg Sel oa 
The Company’ Debentures are a owes oaital $3 , , ! 
3 
in the Company’s Savings 
First M + 


MANUFACTURING aes 

ALL LinEs or WaHITe anv Grey Cortons, EBT 

SHIRTINGS, PILLOW oe 8, Lone » DUC 

TOWELLING, YARNS, BLANKETS, RuGs, TWINES, senow Pi 
A OEE RUBBER AMD feasea 


MONTREAL TORONTO WINNIPEG VANCO! 


od 


Yeton Dodge Truck with Panel Body— Chaisis only $540, F. O. & Windsor, Ont 


FOR 


mee 


134¢ton Dodge Truck with Screen’ Body—Chassis only $745, F. ©. R Windsor, Ont. 


MERCHANTS WHO WANT 
GREATER PROFIT IN 1931 


5 


Thousands of progressive merchants 
will increase their1931 profits... by more 
judicious buying ... by effecting higher 


turnover... by saving a cent or more 


THE COMPLETE LINE OF DODGE TRUCKS 
RANGES IN PAYLOAD CAPACITIES FROM 
1,200 TO 11,175 POUNDS—PRICED, CHASSIS. 
F. O. B. WINDSOR, FROM $540 TO $3425, — 
INCLUDING THE 1%4-TON CHASSIS AT... . 


(145 


DODGE TRUCKS 


DODGE BROTHERS (CANADA) LIMITED, WINDSOR, ONTARES 


~ 


969,981.86 Common share 
earnings 
1930 1929 
480 4,41 
14.14 15.12 

287 4.60 


3.05 oss 
$1.25 $1.83 
7.14 


6.35 
b #89 


49 
9.16 10.58 
£3.43 


is in dividends 


508,862.00 


on every delivery made. » » For these 
progressive merchants Dodge Trucks will 
do an able job by cutting delivery costs. 
Because they are dependable—in name 
and in fact... because they save on gas, 
oll, tires and repairs . . . because they 
serve long... because they are aftrac- 
tive, speedy, safe and easy to handle. 


times 
earn. Yield 
14% «2B. 
12 7.14 


ts. «56,141.00 
Rene: wes Ut ainided Profits 10,881.00 40,409.00 193,872.70 


i j : yhic eed one 

iti. rapidly increasing its ussets, which now exe 
on onan ihe Coven hes paid all its operating and organization expenses 
Ga total of 78% in dividends. i 
This statement and “present condit 


Curr: 
divd. 
3.50 

12 
2.50 


Net income 
1930 1929 
48,015 44,096 
989,516 1,058,271 
308,792 471,997 
83,045 (*37,225) 
797,766 111,149 


63,306 71,144 
158,677 b147,170 


Year 
end. 
Dee. é 
» Dee. 
Dec. 


Dec. 


dividends 
1930 1929 
9,161 
218,271 
167,674 
**35,253 
ab59,399 


21,372 
b42,170 
10 8,365 5,811 
mn g152,897 £171,668 “er ee see 
on shares of Ottawa Electric Rly. None received 


940,703 1,279,588 87 81g 5.75 
307 91,931 20% 8 12.2 
34,684 


Company Mkt. 


210 
35 


13,015 
749,516 
29,860 
**77,502 
a46,016 


18,504 
53,677 


Brockville Trust & S. 
Can. Perm. Mortgage 
Canada Bronze 
Dairy Corporation “A” 
David & Frere 
Home-—tnvest. & Savings 
H ee Dee. § 
oney Dew ec. 
Landed Bkg. & Loan Dec. 31 91,635 105,811 
Melcher’s Distilleries “B” Dec. 31 e2,897 371,668 
Ottawa Traction Dec. 31 (Company’s only income 


since 1927. PM 
Dec. 81 1,801,666 1,970,139 
hag an Smeg Dec. 31 116,958 201,272 


Simon, H., & Sons 11% 6.66 
. 3 2 Dec. 31 153,205 165,883 47,508 = 90 aie 
Trusts Bond & Share . Dee. $1 85,204 100,327 4.79 a son Yee 


ven oa Dec. 31 196,586 296,366 3.00 **50,336 **150,116 10 i0 


Windsor Hotel ; 

°F j R 29. **After pref. dividends only. tAfter income tax for 1929, $9,493. {After prov, 
f Yor period oe ree ok shares. a—After tax and Class “A” dividend of $2.25 per share. b—After est; 
faoome tax, $13,700 as in 1930, c—Less before deprec. and income tax. d—Deficit. f—After $2 on* Class “A. 
g—Deficit, before deprec. and tax, but after $1.5 paid on Olass “A. 


WEEKLY RECORD OF FINANCING IN CANADA 


1 ITIES. PROVINCIAL AND DOMINION GOVERNMENTS 

Municipal ge? eae vas Sold To Rate Maturity Amount Price Basis 
Municipal— 

Vancouver & District Joint 

Sewerage & Drainage Board, 

British Columbia guarantee.. 


ions demonstrate the vane at aot : 
ny’s’ paid-up capital was $606,314.65, while Tirs 
Se Se ane were $605,906.35. On December ie — 
Company’s paid-up capital was $855,163.25, while the cash —“. = ye 7 
amount to $1,051,636.12. Thus the Company has = age 3 . ee —_ 
ed in excess of ‘paid-up eapital amounting to $196,472.87, the interes 
th will greatly increase the Shareholders’ profits in 1931. 


Balance Sheet as at December 31st, 1930 


es sad 
es and Agreements (including Accru nterest) : 
First Mortgages and Clear Title Agreements 
Estate Clear Title 
nts Receivable 
on Hand and in Bank: 
Cash on Hand 
1 Bank of Canada 
Canadian Bank of Com. 


n 
fe n 5 
bl 65 10% 7.69 
6 Nov. 12 ete 
187 Oct. 20% 5.35 


Dec. 


$ 969,981.86 
61,499.19 
1,435.04 


4.56 


5,150.69 840 a 


5,569.89 


$. 2,562.96 
7620.24 See, inspect and drive the type that fits 
"$32,258.72 your needs. Buy it complete with body. 

SESS.69, 98,120.95 Count on it for more work and profits. 


$1,051,636.12 


ies to the Public $ 
for Dominion Income Tax 
eae ne and Reserves’ $20,000,000.00 


ital Authorized ee 
Capital Subscribed Sear 

Capita) Paid-up 

Undivided Profits 
sia e for Contingencies 


Less Outstanding Cheques 





NIL 
2,600.17 


855,163.25 
148,872.70 
50,000.00 


1970 $600,000 94.777 4.79% 
' 40-yr. * 100,000 100.28 4.98% | 
| Sackville, N.B. ..scecseesvever> 13-ins. 147,500 99.56 5.08% | 


| Thorold, Ont. ..-+++r++s ee F | 


Offered by Rate Amount Offered Yield! 
National City, and Hanson Bros. .....-++- « 5% 6,500,000 97.60 5.18% 


193,872.70 
$1,051,636.12 
CLIFFORD DICK, LL.B. 


Due 
Secretary-Treasurer 1956 


Tate Issued 


4. leone 
oot oe . Feb. 10. 


West Kootenay Power 


¥. W. ARGUE, M.D. 


_) S80. w H. F. M. ROSS, M.A. 
oY Managing Director Pres 


ident 


a me emenneretiser 
> ae _ 





or group of business men may prop- 
erly express an opinion as 
sible effect in a restricted field, it 


THROUGH THE FOG 
RENDS in business just now are 
conflicting. Commodity prices 

continue to decline but meet resist- 
at important points. The stock 
has been unable to break 
a@ narrow range, either 
or a downward move- 
West, moisture condi- 
the best, which does 
for the 1931 crop 
better prices for 
carried over. The 
volume has con- 
move downward in Can- 
with lessening momentum. 
ent is down but when ad- 
seasonal variations seems 
Money rates are low and 
ices are on a firm base but 
considerations across the 
adversely affecting prices 
bonds. Everywhere that one 

for signals, one finds indica- 

tors capable of varying interpreta- 
tion. One can find anything one looks 
for except a definite “go” or “stop” 


PRPIEEGES: 
Petia 
Has 


z 


Exit 


signal, ; : 
The situation is a familiar one in 
the dying days of a period of busi- 
ness depression. Doctors note similar 
symptoms as the turning point ap- 
es in convalescence from ill- 
ness. Out of the present uncertain- 
ty will emerge sharper notes, clear- 
er signals, less befogged guideposts 
to business policy. 


CREEPING PROSPERITY 
[x January, 1921, practically all 
the great leaders of business in the 
United States announced that the 
turn for the better had come in busi- 


~- |ness. Yet within seven months the 
-|mumber of unemployed increased by 


Despite Mr. Bennett’s avowed scorn 
for ordinary newspaper comment he 


- the teaction to the hint of a turn- 


over tax. Some nes g. points 
_~ have been brought out in opposition, in 


- More in opposition than in favor, 

_» gince even business men and editors 

are not free of the very human habit 

of criticizing and opposing every 

form of taxation without regard to 
governmental revenue needs. 

One of the most serious objections 

. is the fact that a turnover tax, ap- 

_plied on each occasion when goods 

move from hand to hand, would be 

@ serious blow at every form of 

“middleman and would give consider- 

able encouragement to corporations 

of the vertical trust type that: at- 

_ tempt to perform every operation 

“between the growing or extraction 

of the raw material to the sale ot 


~~ the finished product to the consum- 


er. The large chain or department 
store, operating factories, for in- 
stance, will have additional advan- 
over the ordinary factory-job- 
-corner store line of merchandise 
movement. It would be possible, but 
+ exceedingly difficult, to enforce a 
» system. whereby the tax could be en- 
forced to pyramid within. a single 
all-embracing organization. Ob- 
viously wholesalers and independent 
retailers fear that the turnover tax 
is something likely to further em- 
phasize their problems. 

The turnover tax is, on paper, a 
~ tax system of considerable merit. 
_ Bat both academic and practical dis- 
eussion of its features has been 
largely inactive for the past ten 

end during that period much 
in the world of busi- 


2,300,000 persans, lis were cut 
18 out of 14 industries and steel 
pped to a 25 per cent 


human -observa- 
works both 


Canada for the abolition of the 
income tax. For several years this 
organization has been collecting 
money from industrial and other con- 
cerns to back its campaign. The Fi- 
nancial Post has pointed out in the 
past the campaign to abolish the in- 
come tax at one stroke was likely 
to interfere with the more reason- 
able effort gradually to reduce the 
tax with a view to ultimate elimina- 
tion when possible. Propaganda or- 
ganizations that carry on campatgns 
to obtain what a government can 
not reasonably grant merely offend 
parliament and do harm to business 
by confusing the voice of business. 

Hardware and Metal publishes an 
interview with Captain W. C. Innes, 
chairman of the board of directors 
of the Retail Trade Bureau of Can- 
ada, in which this gentleman de- 
clares his organization to be “mere- 
ly parliamentary agents represent- 
g a group of people interested in 
® particular subject or special prob- 
lem or in taxation.” Obviously, a 
group of general parliamentary 
agents has no right to call itself by 
a name that suggests that it repre- 
sents the retail merchants of Can- 
ada and the intention expressed by 
Captain Innes of changing the name 
of the organization to eliminate the 
word retail is commendable because 
necessary. 


EAST AND WEST 

BUSINES, railway and financial 

interests in Canada recognize the 
severity of the present problems of 
the Canadian farmer, particularly 
those of the Western wheat grower, 
and have shown their readiness to 
aid in ‘the solution of these prob- 
lems. Banks, mortgage companies, 
life insurance companies are extend- 
ing present loans and negotiating 
new ones where required; implement 
companies are doing the same. A 
great co-operative effort is making 
it possible for the farmer to utilize 
fertilizer for the first time in con- 
nection with the coming year’s wheat 
crop. An Agricultural Credits Cor- 
poration is being formed to make 
whatever advances are necessary to 
permit wheat growers to diversify 
their output. This corporation is not 
a government affair but. will, be fi- 
nanced and managed by Canadian 
business institutions that already 
have a stake in the West and are 
anxious to do what they can to re- 
store the West to a condition of pros- 
perity. Now the Canadian Chamber 
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of Commerce is attempting to have 
organized an agricultural marketing 
commission, to advise on the mer- 
chandising of our farm products. 
The practical nature of these ef- 
forts is significant. Their non- 
political character is important. They 
signify the direct interest of the 
Eastern banker, mortgage lender, 
transportation executive and man- 
ufacturer in the problems of the in- 
dividual Western farmer. They are 
a direct answer to any allegations 


that may be made to the effect that th 


the East fails to understand the 
West and seeks to profit selfishly 
at the’ expense of the Westerner. 
They are a substitute also for rad- 
ical schemes of visionaries and poli- 
ticians. They offer prospect of tan- 
gible benefit to the farmer when 
other less eer ~ imagin- 
ative proposals would merely arouse 
false Samed, later to be dashed to 
the ground as cruelly as other simi- 
larly false hopes that have been 
aroused in the West during and 
since the war. They represent direct 
contribution of money, experience 
and advice by the shrewdest busi- 
ness brains of the country but they 
are devoid of any hint of charity, 
or pampering which the Western 
farmer would resent. 

The East stands ready to help the 
West as it always has. There need 
be no further motive than the one of 
good business. The development of 
the Western plains has been & 
mighty contributing factor in mak- 
ing Canadian industry and finance 
what it is today. It is not possible 
to conceive of a prosperous Canada 
without a prosperous West. There is 
no conflict between the Western 
farmer and the Eastern industrial- 
ist. Their interests are, by the na- 
ture of our economic development, 
mutual. Recognition of this fact is 
the basis of whatever co-operation 
Eastern groups are willingly extend- 
ing today to the West in its tem- 
porary period of economic distress. 


KEEPING BOTH EYES ON 
COMPETITORS 


_ = are still, even in this 
enlightened business day, many 
business men who spend so much 
time watching their competitors and 
attempting to embarrass and circum- 
vent them that they have little time 
left to devote to their own busi- 
nesses. 

All business is a partnership and 
the man who attempts to bring 
scorn down upon the heads of a com- 
petitive company or a competitive 
group is doing harm to the whole 
world of business and he most cer- 
tainly will, in time, share the burden 
of any public suspicion or misunder- 
standing that may arise. 

An American publishers’ journal 
reporting a* meeting of Pacific Coast 
daily newspaper publishers points 
out that they decided this year to 
fight the radio and the magazines 
as advertising media. If a campaign 
of abuse of these recognized media 
of publicity is carried on by these 
daily newspapers the actual result 
will be to weaken public confidence 
in the whole institution of advertis- 
itig, which is the primary source of 
revenue of the daily newspapers 
referred to. 

A similar instance of distorted and 
shortsighted antagonism toward 


legitimate competition is seen in a|5 


reference in a Montreal insurance 
journal to a large industrial fire in 
which mutual companies were the 
sufferers. The paper reports that 
“local circles find more cause to 
chuckle than to complain in this par- 
ticular case.” However, we doubt 
very much if’ many fire insurance 
men in Montreal or elsewhere 
chuckled over this or any other fire. 
The whole job of fire insurance men, 
whether in joint stock or mutual 
groups, is to give protection against 
loss from fire and to do their part 
to prevent fires. Fire represents 
waste and waste is a drag on pros- 
perity from which every business 
man loses. 

From carrying on a campaign 
against competitors and chuckling 
over the losses of competitors it is 
not a far cry to racketeering and 
sabotage. 


STEADILY 


WHE in Canada we are occa- 
sionally disappointed at the 
slowness of our progress toward 
the ideal of a well integrated British 
commonwealth, shrewd, observers, 
aloof from Empire affairs, see a 
definite movement under way. 

Dr. Nicholas Murray Butler, presi- 
dent of Columbia University, New 
York, predicts a world with four 
vast economic units—United States 
of America, British Empire, United 
States of Europe and possibly the 
Balkans. He says: 

“The British nation, with a much 
more difficult problem than that faced 
in the organization of the United States, 
is trying to find the way, kindly, fairly 
and co-operatively, to build a great 
economic unit which shall do justice 
to the mother-land and also bind more 
closely to her those outlying depen- 
dencies for which she has done so much. 

“On the Continent, the courteous, 
conciliatory force of M. Briand is doing 
exactly the same thing. I venture to 
say that despite what you read from 
time to time, the.movement for the 
creation of a vast economic unit on the 
continent of Europe is going steadily 
on and will have an interesting success 
in the years to come.” 

If the world can be organized so 
that the United States, the British 
Empire, the European nations and 
the Balkan States will function as 
economic entities, even greater eco- 
nomic co-operation between the sep- 
arate groups will be possible, Presi- 
dent Butler contends. 

Co-operation will be a great deal 
easier to bring about than between 
forty or fifty small units, each of 
which can provide itself with but a 
fraction of what it needs for its daily 
life, 

* 7 ~ 


EDITORIAL NOTES 
The copper industry recently or- 
ganized, curtailed production by 
agreement and set prices at 12 cents. 
Now prices are back to 91% cents, a 
new low. Another striking comment 
on the futility of price fixing. 


HE American habit of debunking 

the famous men of that country’s 
history is not likely to develop in 
Canada for the simple reason that we 
seldom enshrine our public me 
ey historical ters or con- 
temporaries. In Canada the tendency 
is more in the direction of some 
our public servants. We carry it al- 
most to extremes. Some of the great 
names in Canadian aistery are Howe, 
Brown, Macdonald, Cartier, Lafon- 
taine, Mackenzie and Laurier. No 
single one of these men has ever been 
enshrined by more than a half sec- 
tion of the Canadian populace, Even 
our school children seem to be born 
with political memories. The tradi- 
tion that a public man is a politician 
while he is alive and a statesmen 
when he dies is only partly true in 
Canada. e 


New Books 


“Canadian Trade Index 1931” 


Canadian Manufacturers’ Association 
has completed revision and publication 
of the 1931 edition of the Canadian 
Trade‘ Index. This is a substantial 
volume of 885 pages, the chief feature 
of which is a list of all Canadian 
manufacturers and a re-classification 
of this list according to the products of 
the different firms. 

This year a valuable feature has been 
included in the form of a special 54- 

age special export section provided 
c the Department of Trade and Com- 
merce, Ottawa. Canada’s foreign trade 
is analyzed, methods of financing for- 
eign trade are discussed, export freight 
rates are given and the work of the 
Commerci Intelligence Service is 
described. 

It is a valuable book, particularly 
for foreign buyers of Canadian prod- 
ucts but also for Canadian producers. 

“Canadian Trade Index 1931” is pub- 
lished by Canadian Manufacturers’ 
Association, 67 Yonge Street, Toronto, 
at $6 per copy. 


“The Passing of Free Trade” 


Federation of British Industries has 
magperies its demand for a protective 
policy for Great Britain by publishing 
a convincin pas he Passing 
of Free Trade.” The F. B, I., geuperey 
with some justice feels that this is the 
first considered expression of a non- 
political nature. For years the political 
case has been made out for or against 
the desirability of a tariff. This 
a for the first time puts the 
——— case for the necessity of a 

As indicated in the foreword to the 
pamphlet by Sir James Lithgow, the 
president of the Federation, the docu- 
ment represents an attempt to provide 
a connected picture of the economic 
circumstances attending British trade 
development before and since the war. 
It summarizes the reasons which have 
led to the conclusion that the day has 
come when the free trade system can 
no longer be rded as a practical 
policy for British industry. 

R. G. Glenday, the economic adviser 
of the Federation of British Industries, 
who has been entrusted with the re- 
sponsible task of compiling the pamph- 
let can justily claim, as a result of 
thirteen years service with the Fed- 
eration, to speak with knowledge on 
the view of various sections of Brit- 
ish industry. Yet, while he is wholl 
responsible for the opinions expressed, 
these can be taken as fairly represent- 
ing the diversity of industrial opinion 
in favor of the abandonment of free 


e. 
The pamphlet is available from the 
Federation at one shilling. The F. B. 1. 
address is 21, Tothill Street, London, 


Our Future in 
Grain 


By DR. G. P. McROSTIE, 
Professor of Agreniomy at Manitoba 
tural College 


fn Manitoba Free Press 


It should be possible for the farmer 
whose destiny for the present seems 
to be grain-growing, to continue in 
this enterprise. he_balancing of 
machinery with available horsepower, 
the elimination of controllable losses, 
and the increase of revenue by a 
judicious use of fertilizers, should 
ensure the production of grain that 
would permit of a low selling price. 
In the event of a reasonable increase 
in grain prices not only operating 
costs but a welcoming profit might be 
expected. 


Other People’s Views 


A Changing Attitude 


Nor’West Farmer, Winnipeg.—Among 
all of the ills the present depression has 
brought to Western Canada, it has 
strangely enough, brought some good. 
City folks will tell you that it has 
taught farmers how to farm and 
economize. That, of course, is not 
original nor is it altogether in accord- 
ance with facts, However, as we see it, 
the one big thing it has done is to snap 
city business people into a wide-awake 
attitude respecting the importance of 
agriculture and the spending power of 
the farmer in Western Canada. In the 
past “the backbone” of business and in- 
dustry has been glibly talked about 
but now when-you hear a city business 
man referring to farming as the back- 
bone of business you know he means it. 
Further, he says it with a good deal of 
respect, and somehow his words carry 
conviction. 


While this fact is of little immedi- 
ate consolation yet there is no; telling 
just how important a factor it may 
become in hastening the return of pros- 
perity. Admittedly, we would all be 
better satisfied if the good times of ’28 
and early '29 were still with us but now 
that most everyone is down to earth 


Calvin Coolidge Says: 
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HE problem of agriculture in re- 

cent years has seemed so much 
the disposition of surplus production 
that very little public thought has 
been given to soil exhaustion. Yet 
authentic reports tell us that each 
year more pounds of plant food are 
taken from the sofl than are re- 
turned to it. That means a serious 
depletion of capital. 

e immediate effect is the in- 
crease of acreage to maintain pro- 
duction. That increases the unit cost. 
When the harvest comes it is found 
the expense of raising the crop is so 
large that the profit is diminished. 

one-crop system is mostly. re- 
sponsible for this condition. With di- 
versification and animal husbandr 
the problem can be partly solved. 
But investigation has also shown 
that a wise use of fertilizers in- 
creases the yield, reduces the cost of 
cultivation per unit and so increases 
the profit. 

The farm ought to be primarily a 
self-sustaining home with its own 
food supply. BSS aly 


EW of us realize how vast and 

intricate the organization of 
modern life becomes. Most of it is 
private and voluntary, authorized, 
supervised and taxed by the govern- 
ment but without any official con- 
nection. 

The most complete system is the 
government which furnishes public 
utilities, education, order and justice. 
The largest investments are in trans- 
portation. Great lines of communica- 
tion cover the land and reach under 
the sea. The news services bring in 
hourly the important transactions all 
over — ae to be distributed with 

ual rapidity. | R 
*TMerchandising is carried on by 
hundreds of thousands of small con- 
cerns and we a bond of —_ 
relations and many commo 
sources of ceonie. Economic life has 
become organized into a wide system 


of production, distribution, market- 
ing and consumption, Competition in 
all fields is apparent yet the neces- 
sity for co-operation and co-ordina- 
tion is steadily enlarged. 

With life so complicated it is little 
wonder that from time to time 
ar the dislocation of some part, 
the whole organism is thrown out 
of adjustment. Our economic depres- 
sion does not prove our system un- 
sound but only indicates that we 
need more mental and moral power 
to keep all parts in harmonious re- 


lationship. Seo 


CoN SIDERABLE investigation is 
being made of the problem of 
old-age pensions. Some governments 
and some industries have adopted 
such a system, and it appeals to our 
sympathies. Only the experimental 
state has been reached, so that its 
soundness has not been demon- 
strated. We are constantly trying to 
adopt reforms of some artificial na- 
ture so as to save ourselves from 
suffering from the defects of human 
nature as it is now constituted. No 
doubt some of our efforts are help- 
ful, and the fact that we realize our 
deficiencies and are intent on reme- 
dying them is most encouraging. Our 
failures lie in attempting to reach 
the ee by some short cut without 
really removing the cause of the 
difficulty. We try to reform our- 
selves on the outside when the only 
effective remedy is to reform our- 
selves on the inside. 

What a self-respecting people real- 
ly needs is not a system of old-age 
ensions but a population made suf- 

ciently skill y education 
sufficiently self-controlled and well 
disposed by the help of religion so 
that old-age pensions wo be a 
superfluity. Unless real reform 
comés from within, the problem will 
never be solved. 

CALVIN COOLIDGE. 


Organized British Industry — 
Takes Stand: for Tariffs 


Sir James Lithgow, president of the 
Federation of British Industries, who 
will head a small delegation of Brit- 
ish manufacturers on a visit to Can- 
ada in March, is a pronounced pro- 
tectionist and Empire preferen 
Writing to The Financial Post in 
Movember following the break-down 
of the Imperial Conference, Sir 
James declared that he wished to 
place on record that whatever gov- 
ernments might do, industry in 
Great Britain was wholehearted in 
its desire for the closest Empire co- 
operation possible in economic 
matters. i 

The Federation of British Indus- 
tries has just published a pamphlet 
setting forth its views on Britain's 
fiscal policies and arguing for a pro- 
tective tariff system. Sir James 
Lithgow writes the prefatory note. 
The pamphlet may be taken as ex- 


pressing his views as well as those 

of organized British industry. In 

item delegations ‘the Financial 
elegation, 

Post publishes the following * brief 

summary of the material contained 

in the pamphlet: ° 

It is now generally recognized that 
Great Britain’s rejection of a tariff 
system before the war was justified 
not so much on the grounds that it 
might raise prices in one or more in- 
dustries, but that it would interfere 
with the established trade policy by 
which she was able to provide employ- 
ment both for the annual additions to 
her population and those displaced by 
new processe¢?. The driving force 
behind that policy was Britain’s for- 
eign trade policy with its system of 
foreign investment. 

That system, which absorbed more 
than half of Britain’s annual savings, 
depended for its success on the maxi- 
mum of free play, being given te the 
movement of British go and labor 
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For years we have been transacting 
business with clients in every part of 
Canada. In many cases our dealings 
have been conducted entirely by 
mail with satisfactory results. Invest- 
ment suggestions, accompanied by full 
information, are a part of our service. 


Write to our nearest office. 
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and the fluid adjustment of British 
prices. and cost to world prices. 

The decisive argument against a 
tariff then was that it might have 
endangered this freedom and‘ adapt- 
ability. “Free Trade” was the watch- 
word and symbol of the supporters of 
a successful system. It was not there- 


upon the world at Se ere i 


her adaptability has estroyed by 
the rigidity of her wage as and 
her prescribed conditions labor; 


the breakdown of the international 


fore the absence of a tariff which was | tri 


the vital feature of British mews 
trade policy, but the adaptability of 
eects and financial arrangements in 
the Old Land. Similarly the clue to 
Germany’s successful penetration of 
British markets overseas, and her rise 
in the scale of industrial nations, did 
not lie in her tariff schedules, but in 
the nature of her industrial organiza- 
tion and banking system. 

In short, a tariff must be a means 
to an end only. The end itself is the 
national policy of trade development. 

Dole is Not Free Trade 

From the point of view of industrial 
development the present practice of 
fouteriog artificially home development 
by unemployment relief schemes, and 
the like, vio the principles of Free 
Trade even more vitally than a tariff, 
since it involves a deliberate diversion 
of British trade from its natu 
channels of development. 

The whole erenenny of Great Britain 
is built up upon the basis of her Over- 
seas trade. More than any other coun- 
try, she depends for her own well-being 


ral | investor 


to 
trade. Public relief works 
have made matters worse. 


The only solution is to employ con- 4 


scious control where free play has 
failed. 
If the 
economic ue in the markets of 
world have become fewer, Britain m 
make active use of her 
ware a acme preferential trea’ 
‘or sh goods. ; 
Great Britain is still a country with 
the largest fore trade per head of 
population, and the principal lender of 
eapital abroad. Her position as the 
“2 


cipal customer of a ori 
eeustion of the world ve 
rivalled opportunities 


for ne 
in existi rke O43 bet oe 
n existing markets, fomial 


world’s principal 


ve her enormous 
differentiating in favor 
ments which will develop 


Britian ies is needed 
bargaining 


powers of 
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INTERNATIONAL PAPER and POWER COMPANY 


Ouned, including subsidiaries, by 79,000 shareholders 
in Canada, Great Britain and the United States. 
The Company's securities are listed and traded in 
on the Montreal and New York Stock Exchanges. — 


eae HYDRO-ELECTRIC ENTERPRISE 
on the Saint John River, and the largest in 
the Maritime Provinces, International’s 
development at Grand Falls is a sub- 
stantial factor in keeping New Brunswick 
. abreast the steady growth of Canadian 
industry. 
For more than thirty years seemingly in- 
surmountable obstacles blocked the 
development of Grand Falls, Finally, in 
1926, the co-operation of five sovereignties 
—the Dominion of Canada, the. United 
States, the Provinces of New Brunswick 
and Quebec, and the State of Maine— 


once more a typical Western comeback | 


is in the offing. 


Tiring of Pessimism 

Nation’s Business, Washington. — 
Time is the most potent factor working 
in behalf of business recovery. Con- 
sumers who had accumulated a large 
amount of goods in the last boom have 
gradually been working it off. Roger 

abson remarked that a depression 
lasts only as long as it takes a man to 
wear out two pairs of trousers, 

Moreover, the depression has made 
many improvident persons decide to 
Save some money as a backlog. Among 
the employed, thrift has been purchased 
in the past year and a half, as meas- 
ured by increased deposits in savings 
banks. Now, after the average man has 
accumulated a thousand dollars, he 
begins to feel that he has built up some 
reserves and his mental attitude 
changes and he is more ready to buy 
for consumption. 

Moreover, after the actual weak spots 
of the business structure have been cor- 
rected, business men in time gradually 
tire of being pessimistic and a new 
psychology suddenly develops. These 
important economic and psychological 
changes are already in the making. 


~~ 


What International Paper and Po 


New Brunswick International Paper 


Com- 


pany, at Dalhousie. In addition, Saint 


Including its new Dalhousie newsprint 
mill, International has expended more 
than $25,000,000 in the development of 


New Brunswick industry. 


wer Company is, who owns it, what 


are its policies and where and of what nature its undertakings, is being 
told in a series of advertisements, of which this is the ninth. 
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U.S.A. Lumber Trade Shown in Intimate Detail For First Time in Canada 


» in production for the entire 


is indicated by figures pre- 

by the Canadian Tauberaeet 

and released at an- 
in Toronto last week, 

cies to show an in- 


scisesss+ 2/470,000,000 2,243,000,000 
eeeceetceoe 712,816,000 
Peeeeced 435,192.000 


291,865,000 
104,490,000 


pared with 
P -the first decline of the current 


recent conference called b 
ek » minister of - 


The first analysis of interprovin- 
cial trade to be made in Canada 
for any commodity is a survey of 
the lumber trade made jointly by 
the Forests Products Branch of 


Car Loadings decreased 2.1 per cent 
during the week ended January 30, 1931, 
as com the previous week, 
ear, 

ings were 21 per cent behin 
corresponding week in 1980 and Janu- 
ery. 1 loadings are 17.9 per cent 
behind the correspondi month of 
1980 and 21.4 per cent below January, 
1929. As compared with Jan » 1980, 
the chief loss is in pulpwood, lumber 
pulp and paper and forest pro and 
miscellaneous loadings. Grain/is the 
only product to show substantial 
increase. 
Wheat Exports by vessels from Cana- 
dian ports totalled 18,593,826 bus. dur- 
ing e four weeks ended January 30, 
1981, and clearances from United 
tes ports of Canadian wheat amount- 
abe ~e a ce Tharet T 20,- 
or the month was therefor 20,- 
251,826 bus. , 


Prices declined durin 

and the Dominion Bureau o 

Statistics index number for the month 

is 7 a. as compared with 77.8 in 
r 


Krupps Deny Plans 
To Build Plant Here 


"The reports that Kru 


-plating the construetio 


aed dP iam Sr Ss 
mining machin an 
aleak plant. are denied by 


Krupps, according to a special European 
despatch to Canadian Machinery. 
° 


re tati t to € 
are merent trying ee a —— 


ize the sales 

of Krupp machinery and special steels, 

but later on, when business has develop- 

satisfactorily, it would not be 

impossible that Seupye would start 
manufacture in Canada, 
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| To be dated February 1, 1931, maturing February 


1, 1961. Principal and interest payable in 
Canada, New York or London. 


Denominations $1,000, $500 and $100. 


We offer and recommend these bonds for 
investment, Circular fully descriptive of 
the issue will be supplied upon request. 


Price: 94 and accrued interest, 
to yield 5.93% 
(Plus Federal Transfer Tax) 


Securities Corporation 
Limited 


330 Bay Street 


USE THIS COUPON 


THE FINAN POST, 
158 University Ave, 
eronto. 


i fal Post for the next year 
Please send me The 7 = wna also to obtain by 


(52 issues), this to entitle 
whenever 


Lenclose $5.00, 


a personal reply to enquiries 
ahy bee ely bE ma ae in Saich I may be interested. 


See CHS RA HHH EEE PME EETe 


J 


letter, 
regarding 


the Dominion Bureau of Statistics 
and the Forest Service of the 
United States Department of Agri- 
culture. The chart above shows 
in detail the distribution of lum- 
ber among the provinces of Can- 


SEES LITTLE HOPE 
FOR 1931 INCREASE 
IN CONSTRUCTION 


nating Costs . Remain 
igh Due to 
Labor 


That 1931 will in all probability 
show no marked increase or decrea 
in total dollars spent on constru 
tion, as compared to 1930, is the view 
of H, W. Pe Ontario manager 
of MacLean uilding Reports, given 
in an address before the thirteenth 
convention of the Canadian Con- 
struction Association recently, at 
Niagara Falls. . 

Building costs were also analyzed 
by Mr. Pepper and it was pointed 
out that whereas material prices 
have declined steadily since the peak 
in 1920, the average ee hour of 
labor has increased steadily. A bal- 
ance of these two major factors 
showed,construction costs to be ap- 
proximately 105 per 
prices {em may be considered as 


norma. 
During 1930 the curve of resideri- 
tial buildi in Canada reached 


only 75 per cent of the computed 


the | normal, said Mr. Pepper. The 


included are residences, apartments 
and hotels. “We anticipate a 20 per 
cent increase throughout Canada for 
this group during 1931. Commercial 
projects which inchude public ga- 
rages, office buildings, stores, 
theatres and warehouses were in 
1930, 88 per cent of normal or 43 
per cent below the 1929 level. No 


marked increase or decrease ig ex-/| & 


pected in this group in 1981.” 


“Industrial construction, now 62 per 


cent of the computed normal for this try in 


gup and 50 per cent below the 1929 
evel, may increase by 30 per cent this 
year. If manufacturing responds to 
the tariff this will be a surety. The 
construction of educational. buildings 
has been very active and at the end of 
1930 stood at 145 per cent of normal. 
It was up 36 per cent last year. A cer- 
tain percentage of this work has been 
forced construction and no increase is 
expected for 1931; perhaps there will 
be a decrease. 

“Public and semi-publice buildings 
includes public buildings, social and 
recreational buildings, religious build- 
ings, memorial buildings, hospitals and 
institutions. There hgs been a general 
increase in this type of construction 
since 1918. The curve is now 134 per 
cent of normal, an increase of 8 per 
cent over 1929, and it is expected there 
may possibly be a 10 per cent decrease 
in this group. 

“Engineering work has been split into 
two sectio one public works and 
utilities and the other general engi- 
neering. Public works and utilities 
are now 125 per cent of normal, pos- 
sibly owing to certain forced construc- 
tion, This trend was kept up to the 
1929 level, probably b 
measutes owing to unem 
may continue at this 
likely decrease about 5 
eral engineering is hig 

r cent of normal, This group is very 

ifficult to forecast owing to the vari- 
ety of the projects. It may be that it 
will decrease 10 per cent during 1931.” 


emergency 
oyment. This 
evel but will 
t cent, Gen- 
also at 147 


VALUE OF SEA CATCH 
STATED AT $26,621,000 


Volume is Set at Over One 
Billion Pounds But Below 
1929 Qutput 


The 1930 catch of sea fish amounted 
to 1,002,022,200 Ibs. with a landed value 
of $23,621,000 to Canadian fishermen 
according to preliminary statistics 
issued by the Dominion. Department of 
Fisheries. While salmon landings were 
of record size and catch of lobsters and 
swordfish increased, the 1930 catch was 
some 22,000,000 lbs. below that of 1929 
while price declines are reflected in a 
shrinkage bd $8,599,000 in total value 
from 19 res. 

The British Columbia catch in 1930 
was 538,585,000 lbs. as against 525,- 
867,900 Ibs. in 1929 but the landed value 
dropped from $14,070,230 in 1929 to 
$12,160,000 in 1980, The rural salmon 
eatch was the outstanding feature of 
the season and the increase more than 
offset decreased catch of other fish. 
The total of salmon caught amounted 
to 216,500,000 lbs. and the pack of 2,- 
220,000 cases was also a record, the 
presiene records having been made in 

926. 


In the east, Prince Edward Island 
showed increased landings but the total 
catch on the Atlantic seaboard amounted 
to 463,437,000 Ibs. or 40,000,000 Ibs. 
below the 1929 figure. Lobster produc- 
tion increased to 41,073,700 lbs, from 
37,282,000 ‘Ibs. in 1929, The total 
Atlantic catch and aon velne in 1930, 

i ws: 
by provinces, was as follo eoee 


Catch Value 


Lbs. $ 
257,624,200 6,838,093 
eee eres ae ate 

i d Island 25,425,7 - 
Quebes ptr 59,977,000 1,334,059 


463,437,000 11,461,935 


New Brunswick 
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ada and the United States and the 
estimated consumption of each 
state or province. It gives a most 
valuable bird’s-eye view of the 
source and destination of lumber 
produced on this continent. 


SPIRITUOUS LIQUOR 
QUTPUT INCREASED 


1929 Production Valued at 
$48,752,420; Consump- 
tion Shows Gain 
Firms aged in the distillation of 
spirituous liquors in Canada during 
1929 increased to 20 in number ‘as 
compared with 18 in 1928 and employed 
a of $60,211,220 as against $h1.- 


amoun to 17,202,7 
valued at $43,752,420, while in 
14,838,641 gal. produced had a value o 


J of Continent Shows Distri- 
bution Between All Provinces , 
and States 


Survey of Lumber Trade 


To the Canadian lumber trade goes 
the credit for having the first aah. 
able data on the interprovincial dis- 
tribution.of any commodity available 
in this try. And not only does 
this da result of survey made 
patty the Forest Products 

ranch of the U.S.A., and the Do- 
minion Bureau of Statistics, Canada, 
show imterprovincial distribution of 
this exceedingly important product, 
but it also shows how much lumber 
goes from each province in Canada to 
each state in the U. S. A., and vice 
versa, and also from each province to 
all countries of the world. 

Briefly the results of this most 
interesting analysis show that out of 
a total lumber output in Canada of 
4,662,288 M, bd. ft. in 1928, 1,888,679 
entree 


was exported, 2,773,560 was distrib- 
uted in Canada, of which 1,594,263 
M. bd. ft. was used locally and the 
rest was sent to other provinces. 
The survey also shows that out of 
a total lumber consumption in Can- 
ada in that year of 3,061,824 M. bd. 
ft., 91 per cent was supplied by Can- 
ada and the remainder was imported 
—largely from the United States. Of 
total exports in 1928 of 1,888,679 
M. bd. ft., approximately 1,348,609 
M, bd. ft. was sent to the United 
States, 197,400 M. bd. ft, to Japan, 
while Australia, United Kingdom and 
ina were our next best customers 


Ch 
rompers: 

he following tables compiled from 
the give a bird’s-eye view of 


the exceedingly interesting data col- 
lected in this survey. 


TOTAL DISTRIBUTION OF CANADIAN 
(In Thousands of Feet, Board 


Total 
Distribution 
Prince Edward Island .,.....- 4,794 
Nova Scotia secccocess@ 213,360 
New Brunswick ....... ecccce 


se eeeeeeteree 


Saskatchewan ..ccccssesesess 24,176 
A eeereteee 115,835 
British Columbia Se eeeteeeere 2,296,961 


Camada cesccscccees eeettenee 4,662,239 


Total 
Exports 


334 
1,084" 

1,004,764 

1,888,679 


1,292,197 
2,773,560 


TOTAL LUMBER CONSUMPTION IN CANADA, 1928 
(In. Thous 


Total 
Canadian 
Poets 


Prince Ed. Island .. 
Nova Scotia 


ntario 
Manitoba 


490 
39 
451 


ands @f Feet, Board Measure) 
Imports——— 


Total 
pparent Percentage Per capita 


From Fromcther A 
U.S.A. Countries Cuseneee Canadian Gannngten 


77,171 136 
550,263 

1,079,533 
199,579 


3,061,824 
2,726,037 
335,787 


TOTAL LUMBER EXPORTED FROM CANADIAN PROVINCES, 1928 
(In Thousands ef Feet, Board Measure) 


Nova New 


Scotia 
57,749 100,717 


South America ....... 

Newfoundland , e 

British West Indies ... 
ited Kingdom 


108 the previous per. as United 
proof gallons 
1928, Seer Be 


$38,423,743. Sr ipat of potable spirits | Australas 


increased by 28. 
industrial, commercial and denatured 
alcohols decreased by 10.7 per cent to 
3,196,433 gal. 

There was some tendency towards 
concentration of both capital and pro- 
duction and Ilefirms, having a capital 
of $1,000,000 or over had an average 
invested capital of $5,150,690 each as 
compared with 10 firms with an aver- 
age of $4,742,579 in 1928. Six firms, 
with a production of $1,000,000 or over, 
produced an average of $6,605,672 for a 
total of $39,634,032 out of the total pro- 
duction of the industry of $43,752,420. 
In 1928, there were seven firms in this 
class with an average production of 
$5,121,337, 

Of the total capital employed, eight 
Ontario firms had 3,970,531 and 
seven Quebee firms had $16,121,529. 
British Columbia had four firms en- 
gaged in the industry and Manitoba 


one, * 

Imports of distilled liquors remained 
ST ae stationary with 2,530,914 
proof gallons in 1929 and 2,534,581 gal. 
in 1928, The value of imports however, 
dropped to $42,820,408 in 1929 from 
$43,359,239 in 1928. orts increased 
to 2,885,070 gal., valued at $26,632,018, 
from 2,201,455 gal. valued at $23,193,- 
992, Apparent consumption of distilled 
liquors in Canada is shown at 3,130,119 
. or 319 gal. per capita as compared 
with 38,036,755 gal. or .306 gal. per 
capita in 1928. ' 

he principal statistics of the indus- 
929 and 1928 are as follows: 
1929 1928 | 


s “& wages pd. 8 3,182,497 8 2,560,450 
wi . , . ’ 

est &f ween $12,928,920 $10,187,114 

rod. .. $48,752)420 $38,428,743 

«++ $30,828,500 $28,286,629 


Jewellery Output Gained 
To Peak of $11,933,593 


While a new high value of production 
at $11,933,593 was established by the 
jewellery and silverware industry in 
Canada during 1929 there was a de- 
crease of eight in the number of firms 
operating and a reduction of $308,000 
in the amount of capital employed. The 
average number of employees remained 
the same at 2,931 but salaries and 
wages increased $118,000 to $3,998,851. 

rincipal statistics on the indus- 
try are as follows: 
1929 1928 


No. of plants .. 98 
Capital employed .., $10,781,963 $11,090,082 
Aver. no. employed... 93 982 
& wages ... $ 3,998,851 $ 8,880,676 
Cost of mate eve 8 4,913,604 § 4,709,743 
Sales val, of prod. .. $11,933,593 $11,702,643 
Value added by mfr. . $ 7,019,989 $ 6,992,905 


Canadian 
+ Indi 


106 | lumber 


per cent and that of A 


*Includes 34,684 M. feet Prairie Provinces’ lumber exported 


Brunswick 


5,314 
1,888,679 


to U. &. A. | Exports by 


provinces were: Manitoba, 33,316 M. ft. ; Saskatchewan, 334 M. ft.; Alberta, 1,034 M. ft. 


LUMBER PRODUCTION 
MOVES HIGHER IN B. C. 


H.R. MacMillan Sees Market- 
ing as Industry’s Greatest 
Problem 


From Our Own 


VANCOUVER. — Lumber production 
in the Pacific Northwest showed an 
increase recently for the first time in 
several months as a result of slightly 
improved markets, but the output of 
logging camps and sawmills is still 
well below normal. 

An optimistic view of the lumber in- 
dustry’s future, however, is held Y H. 
R. MacMillan, president of H. R. Mac- 
Millan. Export Company, and recent! 
elected director of the Canadian Ban 
of Commerce., 

“There can be no doubt of ultimate 
success,” said.Mr, MacMillan, even if 
it is necessary to take lower prices. If 
the lumbermen get down to solid work 
and stop thinking and talking of de- 
pression we will soon return tg pros- 
perous times. 

“Lumber conditions are uniformly 
bad the world over and I think that 
this is largely due to the policy adopted 
during the war and the two or three 
years immediately following. Everyone 

ot the idea that the forests were near- 
ng depletion and that the price of 
forest products would steadily rise as 
a result of the natural working of the 
law, of supply and demand. 

Rega ation Always Lacking 

“This theory proved fallacious. There 
was a race to.cut timber. Production 
was speeded up everywhere and a glut 
of the market followed. Efficiency of 
sawmills was greatly increased so that 
mill yards were filled with unsaleable 
stock after awhile. Regulation of pro- 
duction%has always been lacking in the 
lumber industry, and marketing is to- 
day our pressent problem, @ are 
faced with the situation of a atly 
reduced per capita consumption of 
lumber and the greatest capacity for 
roduction in history.” 

Mr. MacMillan, who is one of the 
largest exporters of lumber in British 
Columbia, believes that reports of 
Soviet competition in lumber have been 
greatly exaggerated. 
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1930 
3,808,000 $ 
4,808, 

46, 

108.8 


1,170,025 


197, 
2,861,778 
3,515 

10, 
11,707 
11,916 
1,315,420 
2,841,803 
160,726 


2,475,741 $ 
1,266,065 $ 


15,439,964 $ 
20,299,100 § 


108.5 


60,337,934 $ 
66,819,668 $ 


3,016,000 
12,343,000 
42,954,700 
€9,387,926 

1,223,032 


3'896,395 
3,708 
22,230,397 
601,894 ~ 
1,541,918 


1,476 
8,383 


. 3,296,000 2,774,707 
$3,012,000,000 $3,805,000 
$ 103,167,603 $ 


76.7 
89.0 
54.9 
39.1 


Cumulative Jan. 1, to date 
1930 1929 


19: 

4,399,000 $ 11,418,000 $ 138,018,000 
6,085,608 $ 13,756,876 § 17,421,172 
69,075 221,647 269,7 
Monthly 162.8 

ont! 
82,632 
82,415 
230,0 


4,825 
1,473,741 
1,073,908 


150,418 
1,519,883 
7,545 
12,060 


328 $ 
604 


747,448 
1,011,743 
2,499,631 

54,192 


154, 
16,028,190 
16,594,345 


1,877,515 


18,554,059 


1,758,657 
20,988,082 
49,720 
111,350 
12,072 147,108 
7,225 89,282 
1,534,190 16,011,519 
2,722,461 24,638,430 
114,337 - 1,019,328 


2,971,648 $ 85,728,222 
3,869,531 $ 44,267,656 


14,688,682 § 
$7,529,900 


110.1 ocoee’ 


84,365,155 $1,008,518,218 $1,298,992,682 
88,520,355 $ 885,906,366 $1,182,412,313 


4,735,000 59,990,866 79,472,786 
13,029,000 100,483,000 196,838,967 
45,025,900 812,654,100 887,362,900 
67,060,198 529,477,372 1,062,649,576 

1,484,436 17,619,974 18,190,055 


as 45,933,076 
4,910 


* 102,382 
15,960,792 211,945,589 
604,979 


9,573,880 
1,535,332 ~ 17,626,228 
6,089 


17,720,583 
40,365 65,332 
16,465 117,824 
164 


80,178 

2,163 1,930 
2,774,7 43,861,515 35,166,130 
,000 $37,491,301,766 $46,670,481,838 
44,146,499 
55,350,000 $ 


95.6 


186 


868 


1,370,827 


29,666,142 $ 
27,054,381 $ 


163,789,670 


34,631,705 
45,36 


207,761,067 
7.614,778 


222 


91.5 


Canada Third in Copper 
A summary of the world’s copper out- 
put for the year 1980 compiled by the 
American Bureau of Statistics, places 
Canada in.third rank among the coun- 
tries. .The United States comes first 
with a total of 820 


oy 
tons, 


Poultry Association Progresses 


Last year 1,496,044 dozens of eggs 
were handled by the Prince ard 
Island Co-eperative Ege and Poultry 
Association, a gain of 193,915 dozen 
over 1929, and the largest yearly volume 
yet record 
annual report of the association. 
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Office Premises 
Other (Held for Sale) 


Mortgages on Real Estate. 
Agreements for Sale...... 
Leans on Collateral........... ‘ 
holders on Security of Their 
Bonds and Debentures at Amortized Book Value... 
Stocks at Market Value 
Cash on Hand and in Banks. 
oon ing Premiums Due and 
Interest and Dividends Due and Accrued. 


Reserves 
Reserve for Unpaid and 
left with Company, Including Interest 

: Accumulations... 
Premiums Paid in Adv ’ 


T and Expenses, Due and Accrued. 
axes ue 
Borrowed Money..........-cssvsesseeevee Baa 
Commuted Payments Not Yet Due re Policyholders M 
Other Liabilities...............-.-cecrsessecsersensseacneee 

Capital Paid in 


III sosseceessceespsusccnemennenctente 
Total Liabiliti 


Premium Income $1,399,293.92 
Total Income $1,915,091.15 
New Policies Issued and Revived $10,241,877 
Insurance in Force $53,677,199 
Ratio of Actual to Expected Mortality 41.8% 
Average Rate of Interest Earned 6.51% 
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LIFE AND ACCIDENT INSURANCE COMPANY 
S. 6. TWEED, President 
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+ DIVIDEND NOTICES ‘| DIVIDEND NOTICES 
_ DIVIDEND NOTICES | DIVIDEND NOTICES — 


DAVID & FRERE, LIMITED 


~ Dividend Class “A” No. 11 ~ 


Notice is hereby given that a Divi- 
dend of 56c.. per share has been 
» declared on the No Par Value Class 


“A” Stock of the Company for the 
Quarter ending the 28th February, 


- 1931, payable 16th March, 1931, to 


Shareholders of record at the close 

‘of business on 28th February, 1931. 

: L, R. PHILIE, 
Secretary-Treasurer. 


Nova Scotia ae & Power 
Company, Limited 
Preference Dividend No, 11 


Notice is hereby given that a divi- 
dend of one and one-half per cent 
14%%) for the quarter ending 
ebruary 28th, 1931, has been de- 
clared upon the 6% Cumulative Re- 
deemable Preference Stock of the 
Company, payable March 2nd, 1931, 
to shareholders of record at the close 


}of business February 14th, 1931, 


By Order of the Board, 


Cc. J. HAYES, 
Secretary. 
Halifax, N.S., February 2nd, 1931. 


Canadian Pacific Railway 
Company 


Dividend Notice 


At a meeting of the Board of Directors held 
the following dividends were declared : 


On the Preference Stock, two per cent. fo: 
‘the half-year ‘ended December 81, 1930; 


On. the Ordinary Capital Stock, two and 


‘| one half per cent. for the quarter ended De- 


BANK OF TORONTO 
‘ Dividend No. 198 


Notice is hereby: ven that a Divi- 
Three ab apenas the 


cember 81, 1930, from railway revenues and 
special income; 

Both dividends are payable April 1, 1931, 
to Stockholders of record at three p.m. on 
March 2, 1931. 

By order of the Board, 

ERNEST ALEXANDER, 
Secretary. 
Montreal, February 9, 1931. 


WINDSOR HOTEL LIMITED 


PREFERRED STOCK DIVIDEND 
Neo, 13 


NOTICE IS HEREBY GIVEN that a divi- 
dend of one and five-eigths per cent (1%%) 
has been declared on the 644% Cumulative 
Prefered Stock of WINDSOR HOTEL 


ness on February 15th, 1931. 

R. SMITH, 

‘ Secretary. 
_ + Montreal, February 2nd, 1931, 


iv-| Belding-Corticelli 


Limited 
Dividend No. 65 


" Notice is hereby given that on the 
ee Stock of this Company, the 

tectors have declared a dividend of 
1%%, payable on the 14th day of 
March to Shareholders of record at the 
close of business the 28th day of 


9 


. | February, 1931. 


FR Wheeling, the greatest automobile advancement since 
» the electric starter, is now yours in a brilliant new Studebaker 
Six priced from $1025 upward. 

It is the same Free Wheeling with positive gear control used 
in all Studebaker Eights, in Pierce-Arrow and in Lincoln. 

It brings you a 12% to 20% economy of gasoline and cil. It 
saves chassis wear, tires and repairs, 
_ Come, see and drive this brilliant new Studebaker Six. Ride 
on momentura instead of gasoliie—travel five miles for every 


ebeaary, 1931, an 


By order of the Board. 


W. P. MacDOUGALL, 
Secretary. 


RE 


THE CANADIAN BANK OF COMMERCE 
Dividend No, 176 


Notice is hereby given that a divi- 
dend of Three per cent on the paid-up 
capital stock of this Bank has been 
declared for the quarter ending 28th 
that the same will 

payable at the Bank and its 
Branches on and after Monday, 2nd 
March next, to shareholders of record 
at tHe elose of business on the 31st 
day of January, 1931. The Transfer 
Books will not be closed, 
By Order of the Board. 


: S. H. LOGAN, 
° General Manager. 


Toronto, 16th January, 1931, 


four miles of engine effort. Shift between high and second at 


any speed, without touching the clutch. See why highway com- 
missioners and safety directors throughout the country have 
driven Free Wheeling Studebakers and then voiced approval of 


~DiviDEND NOTES MOBTURE LACK, 


Barcelona Traction, Light & 
Power: Company, Limited 


(Incorporated under the Laws of Canada 
with limited liability) 


ORDINARY SHARES OF 


NOTICE OF PAYMENT OF DIVIDEND ON 
THE 
NO PAR VALUE 


NOTICE 18 HEREBY GIVEN that the 
Board of Directors have declared a dividend 
of fifty cents ($0.50) per share on the 
Ordinary Shares of no par value of the 
Company, payable on the 14th March, 1931, 
to all shareholders of record at the close o} 
business on the 28rd February, 1931. 


DATED at Toronto, Canada, 10th Febru- 


, 1981. 
om R. H. MERRY, 

Secretary. 
NOTE: 


The Transfer Agents of the Company are 
National Trust Company, Limited, Toronto, 
Canada, 

The London Agents of the Company are 
Canadian & «General Finance Company, 
Limited, 8 London Wal! Buildings, E.C. 2. 


Imperia! Oil, Limited 


. 
DIVIDEND 


NOTICE TO SHAREHOLDERS AND THE 
HOLDERS OF SHARE WARRANTS 


Notice is hereby given that a dividend of 
twelve and one-half eénts (12'4c) per share 
has been declared by the Directors of the 
Company and that the same will be payable 
in respect of shares specified in any share 
warrant of the Company of the 1929 issue 
within three days after the Coupon Serial 
Number TWENTY-EIGHT (28) of such share 
warrant has been presented and delivered to 
ANY BRANCH OF: 


THE ROYAL BANK OF CANADA 


such presentation and delivery to be made 
on or after the 2nd day of March, 1931. 

Payment to Shareholders of record at the 
close of business on the lith day of Feb- 
ruary, 1931 (and whose shares are repre- 
sented by share certificates of the 1929 issue) 
will be made on or after the2nd day of 
March, 1931. 

The books of the Company for the transfer 
of shares will be closed from the close of 
business on the 14th day of February, 1931, 
to the close of business on the 28th day of 
February, 1931. 

By Order of the Board. 

F. E. HOLBROOK, 
Secre 
56 Church Street, 
Toronto, Ontario. 


Photo Engravers and 
Electrotypers Limited 


DIVIDEND NO. 13 


Notice is hereby given that a dividend of 
Fifty Cents per Share has been declared on 
the No Par Value Stock of this Company; 
payable March 2nd, 1931, to 8 iders of 
record at the close of business on the 14th 
day of February, 1931. The transfer books 
will not be closed. 


By order of the Board. 


JAMES RICHARDS, 
Secretary-Treasurer. 


Toronto, February 5th, 1931. 


Montreal Power Negotiates 
for Ste. Anne Power System 
From Our Own Correspondent 

MONTREAL, — Montreal Light, Heat 
& Power Cons. has informed the town 
of Ste. Anne de Bellevue, P.Q., that the 
contract by which the company furn- 
ishes poweyz to the town expires in 1933 
and that the company does not intend 
renewing the contract. 

Already a survey of the value of the 
town’s electric plant has been made 
with a view of disposing of the plant 
by the town to the company. The 
council has been informed that it costs 
citizens of Ste. Anne at present 10 
cents a kw.h. aes that the company 
promises to supply light at the same 
a ~ in Montreal, that is, at 3 cents 
a kw.h. 


Barns 


ft. 
ik; 


dey 


taxes extra 


All Studebaker Cars—The President, Com- 
mander and Dictator Eights, as well as the 
new low-priced Six — have Free Wheeling 
with positive gear control. Prices range from 
$1025 to $3465 f. o. b. Walkerville, Ont. 


for October delivery, with. prices 
t! about seven cents a bus s. The 


155 


4-DOOR, 5 PASSENGER SEDAN 


OTHER MODELS $1025 TO $1955 
All prices at the factory, Walkerville, 
Ont.—bumpers, spare tires end gov't 


THE FINAN 


WHEAT MARKETS 
LOOKING BETTER 


in Values Follows 
Report of Likely 
Damage 


From Our Own Correspondent 
WINNIPEG.—After two weeks of 
steady and ome: advance in quo- 
tations, the 70 cent mark for wheat 

once more has appeared on the 


Rise 


market is practically where 
it was about the middle of November, 
having recovered more than ten cents 
a bushel from the low points tecorded 
in the interval. On the- whole, the 
outlook is more encouraging. 

The chief factor has m appre- 
hension as to likely damage to winter 
wheat in the United States. 

In a large number of states the 
drought which began last summer 
has never ‘really broken, and 
there appears to be a deficiency of 
subsoil moisture which threatens the 
welfare of this year’s crop. It is not 
that any.real damage has occurred 
which cannot be overcome, but rather 
that the winter wheat is an excep- 
tionally vulnerable position for this 
time of year. In addition the.lack of 
snow cover for the winter crops 
makes them unusually susceptible to 
damage from freezing. A mild 
winter has prevented such damage so 
far, but there are possibilities of 
great harm within the next few 
weeks, 

Definite and reliable reports on 
the matter are nae but the 
nature of sqme of the buying that 
has come into the market shows that 
the situation is seriously regarded. 

Dry conditions over a large part 
of Westerf Canada, and in the spring 
wheat area of the northwestern 
states is also receiving attention 
from market observers. 

Several other factors have con- 
tributed to the advance. 

Germany by reducing the quota of 
domestic wheat for use in milling 
mixtures, has admitted the need of 
imports of wheat on an increasing 
scale before the end of the crop 
year. The government of France has 
officially declared the need for con- 
siderable importations for that coun- 
try, and Italy has given similar inti- 
mations. 

The Argentine crop has turned out to 
be both smaller and of poorer quality 
than was expected at the end of last 
year. The Australian crop, although 
large, has been finding some unex- 
pected outlets both in India and China, 
somewhat reducing the pressure of that 
crop upon British and European 
markets, 

While the fal! in Chinese exchange 
has largely cut off shipments from this 
continent, the fact that Australian cur- 
rency is at a great discount has made 
exports from that country to China 


.| somewhat easier to arrange. The mar- 


ket also takes note of the move of 
the Australian government toward 
bonusing: wheat growers, and reads it 
as an indication that present prices 
are so low as probably to discourage 
the seeding again of so large a wheat 
acreage as Australia had last year. 
For a long period conditions sur- 
rounding the wheat market were essen- 
tially bearish. Whether wheat was at 
a dollar, or 75 cents or at 50 cents a 
bushel, it was hard to see anything in 
the picture that would make prices 
reverse the steady downward trend. So 
far as current supplies and current | 
consumption are concerned the situa- 
tion has not yet been reversed, for 
there is still a surplus of wheat that 
is likely to leave a large carry-over | 
at the end of the crop year. 


COMMON EARNED 
$2.60 PER SHARE 


Operations of George Weston, Ltd. 
showed substantial progress in 1930 
with net profit from operations at 
$193,154 as compared with $140,597 
in 1929 and $167,594 in 1928. Earn- 
ings per share on the 50,000 shares 
of no soi value common amoun 
to $2.60 as against $1.44 in 1929 and 
a dividend of $1 per share was paid 
during the year. 

In addition to initial dividend on 
the common stock the company 
placed $50,000 to credit of contingent 
reserve leaving a surplus for the year 
of $30,154 and increasing the sur- 
plus carried forward from $732,791 
to $262,945. 

_ Earnings Higher 

Details of the income and surplus 
account for the past two years are 
as follows: 

1930 1929 


Net operating rev: ...... $210,430 $152,930 
Less: Inc, tax res. 17,276 12,333 


a 
193,154 140,597 

Less: Pfa. divd. : 
Com. divd. ....++. eeeee 


Conting. res. ..scceses 


Surplus for year 


Add: Prev. surplus + 232,791 160,728 


Surplus forward $262,945 $232,791 
‘ Ratio of current assets to current 
liabilities at 9.21 to 1 compares with 
8.25 to 1 in 1929 and 3.66 to 1 in 
1928. Cash is up to $141,416 from 
$51,440; receivables, $42,000 lower at 
$446,482, and inventories down to 
$307,798 from $359,410, Payables, in- 
cluding income taxes, amount to $84,- 
726 as against $109,040 in 1929, and 
there is $12,500 of common dividends 
payable. 


GEORGE WESTON | 


CIAL POST _ 


' NOTICES ' 


Ex-Alir Force gunnery officer has 
an entirely new jmvention in 
aerial machine guns, 2,000 rounds 
per minute. Would Tike to meet 
someone to promote same, or 
would sell full size working 
model outright. Box 253, The 
. Financial Post, Toronto. 


BUSINESS EXECUTIVE 


desires position of trust. Canadian, 3¢ years 
of age, Long term experience in Financial 
Matters, Business Management, Secretary- 
Treasurer, Organizer, Traffic, Accounting, 
Sales Supervision, Splendid references. Start 
at once. Bux 255, The Financial Post, 143 
University Avenue, Toronto, Ontario. 


ACCOUNTANT 


progressive, versatile, with executive ability, 
desires permanent responsible position. Have 
over twelve years varied and valuable experi- 
ence with manufacturing firms in all phases 
of -Accdtnting such as General nting, 
Cost Accounting. Auditing and also Sesre- 
tary-Treasurer. Excellent references. Replies 
confidential. Box 254, The Financial Post, 
143 University Avenue, Toronto, Ontario. 


BARRISTER 


Age 30, married, practising in 
Toronto, desires to enter financial 
or industrial field. Thorough gen- 
eral business experience. Closest 
investigation invited. Box 252, 
The Financial Post, Toronto, Ont. 


THE BRITISH AMERICAN OIL 
COMPANY LIMITED ; 


NOTICE OF ANNUAL MEETING 


This Notice is directed to the Holders of 
Share Warrants. To the Holders of registered 
certificates there fas been mailed a notice 
of such Meeting. 

The 24th Annual General Meeting of the 
Shareholders..of The British American Qil 
Company Limited will be held in the Alex- 
andra Room, King Edward Hotel, King. Street 
Bast, Toronto, on Tuesday, February 17th, at 


ness that may properly come ‘before the 


Meeting. 
Holders of Share Warrants, by depositing 


same, together with statement of their name 
and address, with The Union Trust Company 
Limited, Victoria Street, Toronto, before the 
16th day of February, 1931, will receive there- 
for a certificate entitling them to attend 
the above mentioned Annual General Meet- 
ing, If any Share Warrant Holder Who has 
complied with the above condition desires to 
be represented by proxy he may nominate 


BR W. BINNS, 
‘Secretary. 


DATED at Toronto, February 7th, 1931. 


To the holders of the 
outstanding bonds of: e 


THE WEST KOOTENAY POWER AND 
LIGHT COMPANY, LIMITED . 


and 
CASCADE WATER, POWER AND 
LIGHT COMPANY, LIMITED 


All of the Series “A”, 6%, General Mort- 
gage S.F. Gold Bonds due June 1 
of The West Kootenay 


redemption on the : 
(June 15, 1931) at 104 and 
and all of the Company’s 


6% 
in 1940 


‘or the benefit of the holders of the above 


The National City Company 
Limited 
360 St. James Street, Montreal 
Tel. LAncaster 8131 


The National City organization extends 
throughout the World . 


Reliable Information on 


Canada’s 


Natural 


Resources 


Is vital to Men of Capital, Development Engineers, and others 


interested in the development of 


some branch of Canada’s vast 


The Canadian National Railways Maintain a Department of 
Natural Resources Development, manned by men of expert 
knowledge, who are in a position, not only to make such knowl- 
edge available free of charge to those desiring it, but also to act 
as a medium through which the public may be brought tnto touch 
with the possibilities of development of the natural resources in 
the territories served by the National Railways in all parts of 


| 
| mineral, forest and waterpower wealth. 
j 


Canadas 


25 Fp pes, De 
A cordial invitation is extended to all those interested, to make 


TREASURER or 


‘ COMPTROLLER | 
\ sesks new Connection 


Thoroughly experienced and suc- 
cessful financial executive de- 
sires new connection. Broad 
experience in both general and 
cost accounting control systems. 
Capable organizer, can produce 
results, igtroduce economies and 
establish rigid control over oper- 
ations. Presently connected as 
an official of la successful 
company. Negotiations solicited. 
Box 248, The Financial Post, 
Toronto. 


Tenders 


Sealed Tenders in envelope address- 
ed to the City Clerk, London, Ont., 
and marked “Tender for Debentures” 
will be received up to five o’clock p.m. 

.on Monday, February 16th, 1931, for 
the purchase of $1,218,300.00 of City 
of London Debentures. 

Full particulars of maturities of 
debentures, rate of interest, etc., may 
be had on application to the under- 
signed. 

The highest or any tender not neces- 
sarily accep 

ALD. F. H. CURRAN, 
Chairman Finance Committee. 


JAMES 8S. BELL, 
City Treasurer. 


‘ 


MONTREAL TRAMWAYS 
COMPANY 


Annual General Meeting 


NOTIGE is hereby given that the Annual 
General Meeting of the Sharehol 


o'clock noon, on '. 

March, 1931, for the reception 

Report, Election of Directors, and the tran- 
saction of ‘such other business as may legally 
come before said Meeting. 


NOTICE is further hereby given that 
immediately after the conclusion of the 
Annual General Meeting, a Special General 
Meeting of the Shareholders will be held at 
the same place for the purpose of considering 
one. = — —* of ratifying a 
nt -laws Company enacted by 
the Directors :— 


1. An amendment to Section 11 of Article 
I, dealing with the quorum at 1 

of the Shareholders. 

2. An amendment to Section 1 of Article 
Ilf., fixing the number of Directors of 
the Company at ten. 

. An amendment to Section 18 of Article 
ILI., dealing with the num of mem- 
bers of Executive Com of the 
Directors. 

. The repeal of Section 19 of Article Ill. 
which duthorizes an Executive Commit- 
tee to act by the written consent of a 
quorum although not formally convened. 


of Sections 7 to 14 inclusive 


of share warrants by the Company and 
determining the forms of such warran7s. 
aap erie Bee alan tar 
of March to rch, 

both days inclusive. oF, 


By, Order of the Board, 


PATRICK DUBEE, 
Secretary-Treasurer. 
Monday, February 9th, 1931.. 


Gas System is En J 
The gas department of the B. C. 
Electric Company has laid down 480 
miles of mains to date in Greater Van- 
couver, North Vancouver, Burnaby and 
New Westminster; the present figure 
being more than treble that of ten 
| aga, when the pipe mileage was 150. 
; 


i 


a 


i 
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; nN Announcing yl 
W. R. RAINE & COMPA 


Canada Permanent Building $ 3 


Toronto 
to engage in e 


A General Investment Banking 


Telephone Waverley 1868 


GEORGE WESTON LIMITE! 


(Incorporated January 27, ae under the Laws of the Di 


) ae 

Manutacturets of English Quality Biscuits — 
Controlling and Operating « a 

WILLIAM PATERSON LIMITED 
Manufacturers of Biscuits and Confectionery 
Consolidated Balance Sheet as at December 31, 1 ; 

er Gach on band and ns heath iaics cee eal sage ALAA 


$469,982. 
23,500.00 


a ee 


Inventories .....+-. ‘Gicicddotvccsce veene 
Special Account Receivable: ‘ enemas 
Geo. Weston Bread and Cakes, Limited, re purchase of Lawlor’s 

* Bread. Limited seeseee eeeeseeeere eesesee peereeecsaseerehns 

Life Insurance Premiums .......- aon cdaacceuseGeleiieimeescaaaeen 


Fixed Assets: 
Land, Buildings, Plant and Equipment, ete. ....++ $1,301,653.15 
Deduct: Reserve for Depreciation ......++sseseee8 116,138.36 


Liabilities ” 

Current 3 

“Accounts Payable ‘and Aceraed. Expenses $67,151.78 
Reserve for Dominion Income Taxes ..... 16,974.39 


Dividend Payable, Common, January 1, 1931 
Special Accounts Payable: J 
fet Teens. Prcchase of Lawlor’s Bread Limited .. . 180,000.08 


Balance of Contract Purchase of Lawlor’s 
Limited eenrerere FPS ee 212,500.00 
* ————E 


COOPER EEE EEE ESTEE EEE HO EEOOEESSEES 
Cee eee reese sere ee eer es esses heseteresseteeteee 


7% Cumulative Redeemable ; “a 
Stock, 9,000 shares, $100.00 Par Value $900,000.00 © 
Deduct: 170 shares held by Subsidiary ... 17 


Common 50,000 Shares No Par Value .... 1,037,8384.88 
Deduct: 1,468 Shares held by Subsidiary . 30,469.69 
: —————_ 1,007,364.69 


1,890,364.69 
wo cewvogce Qrk py elec stoserpueeenets Tey emmes 262,945.94. 


Seana 


883,000.00 


Surplus .... 


: 


ve p 
ee ae 


Oo behalf of the Boaré—W. GARFIELD WESTON, President, CHARLES W. KER 


ted Profit and Less Account for the Year Ending December 31, 1 e 


Consolida 

Dominion Income Tax 

Dividends: > 
oe Seer emer eeseeseesesedeessesecesesesdseuses Ss 


PPS PETE ET TESTES ETE HEHE CHER ER EE PEE OS 
= 


7 
Transferred to Contingent Reserve Account ........cas« renner’ 50; 
December 31, 1930, Credit Balance carried forward .....1....ccteee., 26%, 


es (POPP OSC OOOG OS SORS SES OE STH SEEET ORE RES EEE S 3 17, , 


January 1, 1930, Credit Balance brought forward ........s..-++ oil 
December 31, 1930, Net Profit for the FUN chi 5500 cescchadee meee 


CERTIFICATE y 
Consolidated Petncce Boast 
and that it is, tj 


of the combined 
the best of our tuteruation and the cpa 


TURY OF 
-ISHMENT 


Wy 


$192,535,106. ::: Sia 
$45,221,899: ::111 Ama 
$35,081,957. ; Potcyhelien 
$8,007,552: 2:35: Senko 
$11,055,711. uroneroties 


DL 


Ly 


es : 

) ove SERORAON 

exceed by $5,500,000 the amount received from policyholders. 

811. In the ten the hes 

te dncoune and ten. popetenns ob geoleeualinae Mae 
increased two and one-half 


The Company paid to policyholders in dividends during 1930 the sum of $1,198,418. 
i vil alstie the mo scdehensy tole cf tient a 


The North Pepeicnn Tits Acqunace Comesay comennces ie vocend a 


| Of its record of service and of its present 
BOARD OF DIRECTORS 
President 


W. K. GEORGE 


Canadian Bank of Commerce 
C. L. BURTON 


HON. G. 8. BA. 123. MPP, 


Robt.'Simpeon 
A. C. McMASTER, 


5c 
McMaster!Montgomery, and Co. 
G.HLA. ° . 
MONTGOMERY, B.A., K.C., D.C.L. 


Brown,JMontgomery 


position, and confident 


T. BRADSHAW, FIA. 
Vice-Presidents 


SL WOODLAND a 


Employers’ 


id + 
W. BTA mB 


: 7 mi tod General : . 
¥. A. ROLPH AJ. 


. President—— 
Imperial Bank of Canada Western Canada Flour Mills Colisd 


HOM. L.A. T LLL, h 
Premier of ee Pee — 


McMichael 


DJ KILGOUR, M.A., ALA, F.AS.JGeneral Manager and Actuary 
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NORTH AMERICAN LIFE 
ASSU COMPANY 


HEAD TORONTO 
OFFICE CANADA 


t Free Wheeling with positive gear control as a new measure 
, of safety to driver and public. , 


FRED POWELL. 
472 Yonge Strest, Toronto LIMITED 


We have sold and satisfied over 16,000 automobile buyers in 16 years 
we have represented Studebaker and Erskine in Toronto 


” Free Wheeling Studebaker Cars, Commercial Cars, Busses and Trucks. 


Bumpers, spare tires and gov't taxes extra 


MOTORS 


Kings. 2121 


full use of the services of this sepattmont either in establishing 
connections or in securing reliable information. 


CANADIAN NATIONAL RAILWAYS 
Department of Natural Resources Development 
W. J. BLACK, Director, Montreal 
“Goi Athena. penises Bie, Colombe” 


Eastern District, and Manitoba, 1109 Vancou Blk., 
360 McGill St., Montreal Union Station, Winnipeg Vencouver, B.C. a 
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4% 895,698. 
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ary 12, 1831 


_ Atlantic ports of South 
® America than is any other 
' North Atlantic rt—hearer 

than New York, for example. 


; 
: 


Philips’ Table 
Tells the | ruth 


serving 
t low 
a’ costs, 2 Pl 


iid are 
extetBion port 


2980 5 ‘ lt ldy 

some LE Traffic Manager 
Halifax Harbour 
~ “Commigsioners 


50,000.00 
262,945.94 


(MeWILLIAMS 
(& BROUGHALL’ 


States were 5 
he previous year. 


| of sec 


Your 


Questions and problems 


Financial Post will be ans 


on this page. We 


enquiries relating to American stocks or fore: 
or stamped envelope must always be enc! to cover th 
and insurance enquiries on sheets separate from other inv 

: ean be given by telephone or telegram. 


Dominion Square 
I notice that Dominion Square Corp, 
bonds are quoted around 78 bid and 
85 asked. Kindly let me have your 
opinion on these bonds, of which 
hold a lor lene oa. 
ominion Square Corp. bonds may 
be considered a fairly satisfactory 
investment in their 
tion of the building is favorable and 
we are given to understand that 
earn at present are sufficient to 
cover id interest requirements. 
The security behind your bonds is 


T hold some preferred shares of Can- 
adian Hydro-Electric Corp. Please give 
me your opinion of this stock and some 
idea of the company’s current position, 

Canadian Hydro-Electric Corp. has 
improved its poditicn in the last 
year and the latest available figures, 
covering the 12 months ended Sept. 
80, 1930, showed earnings equal to 
reg a share on the first preferred 
stoc 

The company’s subsidiaries have 

xpanded ‘their operations substan- 
tially, while further extensions are 
presently underway. Gatineau Pow- 
er Co., a subsidiary, is installing an- 
other 34,000 h.p. generator at its 
ee plant, which will bring the 
total of power generated on the 
Gatineau river up to 475,000 h.p. 
Saint John River Power Co., another 
subsidiary, is presently generatin 
its full capacity of 80,000 h.p. Bot 

these companies have a substantial 
ortion of their, output contracted 
‘or on long-term contracts, 


Imperial Gil 

I have about $125 to invest and have 
been considering Imperial Oil. I would 
like your advice as to this purchase 
which I should like to cash in on by 
next Christmas. 

I am enclosing some specimens of 
German bonds which I hold. Can you 
tell me if the are worth anything? 

If you are buying Imperial Oil for 
an indefinite hold lasting years, we 
would think that you would do well, 
but in view of the fact that you wish 
to have your money next Christmas, 
we would not suggest such an in- 
vestment as no one can tell for cer- 
tain just what the effect will be a 
year ahead of the strenuous attempt 
made to curtail crude oil production, 
and the sible increase in tariff 
of Uni States against crude oil 


en . 

Imperial Oil’s at subsidiary, 
International Petroleum, sells a con- 
siderable portion of its crude in 


The loca-. kn 


ments 


on Canadian investments submitted by subscribers of The 


securities 


United States. Although this would 
not affect its position over a long 
time, the actual results are uncertain. 
Over a long term this probably can 
be expected to survive any troubles 
of this kind which may develop, and 
to progress as Comat A cone anaes 
You are living in Saskatchewan and 
ow the situation there of farmers 
and others. That has also a senate 
on the earnings position of Imperi 
Oil, as it along with other companies 
sell vast quantities in the West. 
With reference to 
bonds, The Financial 
answer questions 
foreign investments. 


Second Diversified 

A client of ours has a substantial 
sum invested in the preferred stock of 
Second Diversified Standard Securities. 
He is anxious to know whether it would 
be a good plan to sell his shares and 

i what ~ financial position of the com- 
pany is. 

As far as we can see there is noth- 
ing your — = do at ee A 
mprove position rega i 
investment in Second Diversified 
Standard Securities. Preferred divi- 
dends on all three of these Fairhall 
investment trusts have been sus- 
pended, an indication of lower reve- 
nue obtained in 1930. The company 
has published no interim figures but 
- ee Be statement ~ 

iversified is expected appear 
about the end of this month. The 
outlook for the company is depend- 
ent upon market conditions, which, 
as yet, do not show signs of im- 
provement. We understand there is 
no market for the stock, so all your 
client can do is to hold on and wait 
for further developments, 


To Send Son to College 

I have been considering investing 
$2,000 in either Imperial Oil or Im- 
perial Tobacco fora ane Sale to enable 
me to send my bo rough college. 
What would you advise? 

You ask our opinion concerning the 
wisdom of investing $2,000 in Im- 
erial Oil or Imperial Tobacco for a 
ong hold, to enable you to put your 
boy through college. Not knowing 
our boy’s age, we do not know how 
ong a hold you are considering, It 
might be for a hold of four years, or 
it might be for a hold of ten years. 
In both cases, market valuations are 
comparatively high because the trad- 
ing and investing public has great 
confidence in the future of these 
companies, and therefore in purchas- 
ing stock of these companies _ 
have to take a comparatively low 


‘our 
ost does not 
regard to 


Selling Syndicate Stock 
To Build Apartment Hotel 


Equity Bond Salesmen Estimate That Cash Given for | clining 


Carlton-Sherbourne Syndicate Shares Will Draw 


80 Per Cent 


T have been asked to invest with the 
Equity Bond Corp., Ltd., in a syndi- 
cate to acquire a block of land on 
Carlton St. and Bleecker St., opposite 
the Allen Gardens. The objective is 
the building of a 500-room apartment 
hotel. Syndicate holders will receive 
5 shares for 1 when the company is 
organized. 

company will be incorporated for 
$2,000,000 of which the syndicate hold- 
ers will own $1,500,000 and $500,000 
will be left in the treasury. Then the 
company expects to secure a 6 per cent 
loan of $1,250,000 to build the hotel. 
The syndicate holders are expected to 
receive about. 80 per cent per annum 
as dividends on sums invested. The 
Equity Bond’s Toronto office is 501 


‘| Concourse Building, Toronto. Has this 


ot a better chance than the Queen’s 
ark Plaza and the Stimson buildings 
now figuring in the press? 


You do well to remember the fate 
holders of Queen’s Park 
Plaza and the great uncertainties 
now facing holders of securities in 
the various Stimson enterprises 
when asked to put money up for a 
building enterprise on the promise 
that an apartment hotel built with 
the aid of money secured by a first 
e of $1,250,000 would be 

le, all expenses, taxes and 
interest, to pay 80 per cent to mem- 
bers of a syndicate which will own 
junior shares for the money it puts 


up. 

TThe Toronto Better Business Bu- 
reau, Dominion Bank Building, in 
answer to enquiries of The Financial 
Post, states that the manager and 
trastee of the Carlton-Sherbourne 
roe: whose fiscal agents are 

e Equity Bond Corp., is G. M. Mor- 

The property referred to has 
a frontage of 205 on Sherbourne 
street, 196 feet on Carlton street, 
and 205 on Bleecker street. The 
Better Business Bureau was in- 
formed that the pry was ac- 
quired by the syndicate in consider- 
ation of $170,000 cash and 1,000 $100 
units. W. Hagg, president of 
Equity Bond Corp., is one of those 
who sold the property and it had 
been taken over in his name in pay- 
ment of a debt. 

Equity of Unit Holders Low 

The total capitalization of the syn- 
dicate is 3,000 units so that one- 

of these units go to owners 
of the land. The other 2,000 units, 
after deduction of a 15 per cent un- 
derwriting commission, would pro- 
vide—if sold at par—just enough to 
pay the $170,000 cash for the pre - 
erty. If the property is worth the 
actual cash of $170,000 to be paid 
for it, there would be an equity of 
$56.67 behind each $100 syndicate 
share at this stage. The promoters 
estimate that erection of a building 
would make the land worth $300,000 
or $400,000. 

When all the units are sold, ac- 
cording to information given the 
Better Business Bureau, it is the 
p se to incorporate a company 
with a share capital of 20,000 $100 
par value common shares. If five 
shares are given for each syndicate 
share as proposed this would take 
15,000 shares of a total par value of 
$1,500,000, leaving 5,000 shares of 
$500,000 par value in the treasury to 
be used in the future for additional 
working capital. The management 
states its intention to make a pro- 
gressive building loan on the basis of 
a first mortgage on the land and 
building, when completed, for $1,- 
250,000. 

The actual cash put in by the syn- 
dicate would at this stage show only 


Per Annum 


$11.33 a common share of the new 
company in cash equity in the land 
and building, supposing every dol- 
lar of such a loan of $1,250,000 could 
be collected and put into the build- 
ing. But if all 5,000 common shares 
in treasury could be sold for the 
total cash thus added, less a 15 per 
cent commission, would raise the 
cash equity to $29.75, which would 
be good enough for the syndicate 
Ager It would, however, be so 
ittle attractive for the general pub- 
lic who would be asked to provide 
this additional money that the syn- 
dicate shareholders would be well 
advised not to count his chickens un- 
til they are hatched. In other words, 
the 585-room apartment hotel would 
have to be built and a pronounced 
success before such shares would 
command a market with the general 
public at par. 

The management hopes for earn- 
ings sufficient to amortize the mort- 
gage in 10 years and in addition to 
pay 5 per cent dividends on the com- 
mon stock. 

There is a mortgage of $115,000 
on the property at present, and it 
is understood to be the intention to 
use the $170,000 cash when it is all 
provided by those induced to become 
syndicate holders, to clear off this 
mortgage first of all. It is also es- 
timated by one of the promoters 
that the city ought to pay $60,000 
or $65,000 for a 26-foot frontage 
on Carlton street in connection with 
a plan for widening that street. 

May Be Long-time Project . 

The site, if not the time, is a fa- 
vorable one for such a project. The 
syndicate shares are, however, for 
anybody but the owners of the re. 
erty a speculation which should not 
be embarked on unless he has evi- 
dence that there is money available 
to complete the building within a 
reasonable period and that the funds 
will be devoted immediately to that 
varpgee: In buying such shares he 
will be backing his opinion that the 
building will be completed at a price 
which will permit the finishing with- 
out incurring other capital obliga- 
tions than those: mentioned and that 
revenues will be reasonably likely to 
pay all fixed charges including 
amortization, all enses or 
taxes and depreciation and still al- 
low something for common stock. 

The first agreement for the pur- 
chase of the land does not suggest 
that the company has arranged as 
yet for more than the first stage 
of the plan. By paying $55,000 in 
cash, of which $20, is understood 
to have been provided already, the 
syndicate can take over land on 
April 1, 1931, with a mortgage of 
$115,000 which will have to be clear- 
ed off by the sale of more syndicate 
shares before the company can ex- 
pect to think of the next stage. 

That will exhaust all the syndicate 
shares. Then more money will have 
to be «found under suitable safe- 
guards before people can be —~. 
ed to lend money on a $1,250,000 
first mortgage loan. All that money 
will have to be in sight, or should 
be, in view of recent fiascos, before 
building can proceed. That raises the 
question as to how long it will be 
before such a building could proceed. 

The syndicate agreement is signed 
by George M. Morgan, manager, and 
witnessed by A. R. Cochrane. The 
heads of Equity Bond Corp. are, G. 
M. Morgan, managing director, L. 
W. Hagg, president, and J. C. Mor- 
rison, secretary. 


wered by letter and those of general interest will be published 
cannot extend this service to non-subscribers nor do Mu answer 
generally. A two-cent stamp 
e direct reply, Write mining 
estment enquiries. No answers 


eld, trusting to be rewarded for 
oing so, by future appreciation and 
gains in earnings. 

Probabilities are that in doing this 
over a ten- eriod you would be 
amply justified results in either 
case, but especially in that of the 
Imperial Oil Co, However, if your 
eee object is to have the $2,000 
ntact and to have a good revenue 
from it in the meantime, it might be 
better for you to put your $2,000 into 
Government bonds, the best munici- 
pal Bonds, or bonds of the strongest 

ublic utilities. This would bring a 
arger annual return than would 
stock of nee Oil or Imperial 
Tobacco and if you wished the inter- 


est could be deposited in a trust com- | W 


ny to make the first amount of 
2,000 larger from year to year by 
the working of compound interest. 


Canada Cement 

I would like your opinion as to 
whether you think Canada Cement Co. 
will continue to pay preferred divi- 
dends. I have a block of this stock and 
would rather sell and take a.loss than 
hold on too long. 

Canada Conant peeterees 3 - 
erally regar as a sound s 
its mies While the earning power 
of these shares is not infallible, the 
strong financial and industrial po- 


Second | sition held by the company points to 


satisfactory pro s in the future. 

The last ann report of Canada 

Cement Co. showed its position main- 

tained with earnings, after all 

charges, equal to $7.46 a share on the 
referred. 


P 
Ontario Bakeries 


Coupons of the first mortgage bonds 
of Ontario Bakeries Ltd. have been 
returned unpaid and we should appre- 
ciate any information ae can give as 
to the present financial status of this 


company. 
The situation with regard to On- 


tario Bakeries, so far as it can be} } 514 


ascertained at the moment was in an 
article in the January 29 issue of The 
Financial Post. 

The company’s officials express 
confidence that they are at the bot- 
tom of the depression so far as the 
ee, industry is concerned, and 
that if bond holders consent to forego 
or defer interest for a time they will 
be able to get in fair shape again. 
Shortly a letter will to you and 
other bondholders, calling a meeting 
of bond holders and either in the 
letter or at the meeting, a gr of 
the directors will be outli 


General Steel Wares 

Would you recommend the purchase 
of General Steel Wares common stock 
at current levels? I notice that quo- 
tations are at a low point. 

As you know, the preferred divi- 
dend on General Steel Wares will 
be discontinued until the company’s 
business shows an improvement. De- 

comm have ne- 
cessitated writing down inventories 
and the financial statement for 1930 
will reflect this situation. Until there 
is a more definite betterment in the 
company’s affairs, the common stock 
cannot held to possess much at- 
traction. " 


Ottawa Valley Pow 

TI would be grateful to you for your 
advice in regard to the bonds of Ottawa 
Valley Power Co. and the preferred 
shares of Foreign Power Securities 
Corp. Can these be considered satis- 
factory investments? 

Progress is being made with the 
Chats Falls development of Ottawa 
Valley Power Co. Initial production 
has been contracted for on a long- 
term basis by- the Ontario Hydro- 
Electric Commission, which is esti- 
mated to be sufficient to take care 
of bond interest requirements. 

The annual report of Foreign 
Power Securities Corp. will be avail- 
able in the near future; we under- 
stand earnings should be sufficient 
to cover preferred dividend require 
ments, * 

Amalgamated Electric 

Among my holdings are some pre- 
ferred shares of Amalgamated Electric 
Co. I understand that earnings were 
not very good last year. Would yee 
advise me to sell out now or hold? I 
am prepared to keep the stock for a 
year or two if it is worth while. 

By this time you will have seen 
the financial statement of Amal- 
gamated Electric Co. covering oper- 
ations in 1930. While earnings 
showed a peesp decline and the pre- 
ferred dividend was not earned, bal- 
ance sheet position was satisfactory. 

We are told that the company has 
most of its troubles behind it and 
that difficulties which attended the 
merger of its component companies 
have been ironed out. Sales are be- 

inning to,increase and the outlook 

or the current year is considered 
more encouraging. Whether the 
company will continue to pay its 

ar came dividend, it is impossible 
f say, but its position today is bet- 
ter than it was a year ago. If you 
are prepared to hold your stock for 
@ year or more, we think it would be 
better to do so. 


International Utilities 

I hold a block of Massey-Harris com- 
mon shares and have been advised to 
sell this and buy A and B stock of 
International Utilities. Would you 
advise this exchange? 

Would you advise the gesbees of 
Ontario Mineral Waters Ltd. selling 
Raysol? ‘ 

We would advise inst the Ray- 
sol stock as it is not listed anywhere 
and has low marketability. The stock 
is in any case essentially specula- 
tive. 

Massey-Harris Co. has not only 
dropped its dividend on common, but 
has ft ped it on the preferred stock 
and will probably in the year ending 
November 30 last have earned only 
sufficient to cover its interest on 
bonds. The company faces an excep- 
tionally difficult situation in that it 
is a world company selling to agri- 
cultural population, and the agricul- 
tural population of the world in al- 
most every coun 
chasing power 
last year on account of the great 
surpluses produced in all sorts of 
-crops above consuming requirements. 
The stock is intensely depressed, and 
it may. take some years for it to 
come k.‘As farm populations re- 
cover purchasing power this will re- 
flect beneficially on the fortune of 
MasseyHarris. If it can hold the fort 
in the meantime one who holds stock 
at present levels should the recovery 
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has had its pur- | 
ly reduced in the 
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eriod profit materially. He hag to 
take a chance in the meantime, 

International Utilities has sold 
— of Bo. wage. ran ,» there- 

ore, a strong cash position at pres- 
ent and has ewes in great sare a 
holding company. In buying it, for a 
long term you are backing the abil- 
ity of Chandler & Co., of New York 
City, who are sponsors of the com- 
peny, to make wise investments and 
commitments. Over the last few 
years their success has been good 
with this company. 

Cost of marketable securities is 
greater than market value, but this 
may be a temporary matter. Most of 
the company’s common and preferred 
stocks are dividend paying. On the 
whole, Internatio Utilities ap- 
poor to have an excellent opportun- 
ty. The “A” stock is safer. 


Lake of the Woods 


As a subscriber to your publication 
I would like to have your etites regard- 
ing my holdings of Lake of the Woods 
Milling common shares. Would you 
advise holding this stock until condi- 
tions improve or would you sell now? 
: bought at prices well above today’s 
evel. 

Whether you sell your Lake of the 
oods shares depends largely on 
your other ¢nvestment holdings of 
which we have no knowledge. On the 
whole, however, we think you would 
be well advised to retain your stock 
until market conditions improve, at 
least. As you know, the company 
sustained a set-back last year in 
common with other milling compa- 


nies. 

Although milling operations have 
shown some smpcevemnent during the 
current year, Lake of the Woods 
has been hampered by adverse con- 
ditions in the territory served by its 
new baking sea Inter-City 
Western Bakeries, This company 
was formed last year and its activi- 
ties are conducted in all principal 
cities in Western Canada. Progress 
has not been on the scale that was 
anticipated, owing to unprecedented 
conditions, and Lake of the Woods 
has suffered accordingly. 

The company ranks as one of the 
leading milling organizations in 
Canada and should be able to work 
its way out of present difficulties. 


Canada Steamship 

Would you advise purchase of pre- 
ferred stock of Canada Steamship Lines 
as 2 spnematiees investment for a long 

° 

Canada Steamships preferred is in 
a bad situation in that there have 
been no earnings at all on that stock 
in 1929 and 1930 and there will have 
to be an entire recovery in what has 
been the normal rate of grain car- 
riage through the season before this 
stock will have a chance to recover. 
We would advise intending purchas- 
ers to wait until they see the annual 
statement of both I and 1931 be- 
fore making commitments, 

The company is under excellent 
financial direction and should event- 
7 give a good account of itself 
i e 
Canadian and United States wheat 
in British and European markets 
does not continue too long. 


Sterling Tower 

Weuld you ore your opinion of the 
bonds of Richmond-Gay Co., owning 
the Sterling Tower building? What 
are the particulars of this issue? 

The Sterling Tower Building, 372 
Bay St., Toronto, is a 21-story office 
building located in the h of the 
financial ae one block south 
of the city hall. It is stated to be 98 
per cent rented at the t time 
and earnings are said be be sufficient 


also im 
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Gypsum, Lime & Alabastine 
We have a lady client who holds a 
block of Gypsum Lime and Alabastine 
shares. W in your opinion is the 
outlook for the company? Should our 
client sell her stock or would you advise 
holding on for a year in the hope of 
obtaining higher prices? 
t course your client should 
her shares of Gypsum 


her other investment holdings; the 
price which she paid for her stock is 

rtant. If your client has 
a well diversified list of securities 
and is not dependent on income re- 
ceived from her Gypsum shares, the 
stock might be retained. The com- 
seep See expanded rapidly, perhaps 


i but Sane under- 
taken ear oat it in a position to 


take care of business offering when 
aT ccoectal thal ot auicdoas 
8 n 

for 1930 will be sufficient to cover 
common dividends at the hew rate 
of 80 cents a share, while the cash 
position at the end of the year was 
strong. Substantial sa labor 
and production costs have been ef- 
fe which should find reflection 
in profits for the current year. The 
company’s work and mer- 
chandis policies are ve 
and over a period of years there is 
reason to believe that the company 
will make headway. Acco ly 
your client might be'well advised to 
retain her s rather sell at a 
loss provided, of course, that she is 
in a position to hold on. 


B. A. Oil Shares 
joes, a ay - sebentens $500) 
Ww iv v an 
es the Pp oge . 


ing for shares at in 
Would you advise selling it and buying 
value as 


B. A. shares # present market 
a profitable investment? ° 

e think that from the safety- 
first’ standpoint it would be better 
for you to continue to hold the B. A. 
Oil debenture than to exchange even 


at present prices. 
@ oil industry is still 
test and 


through a period of 
on account of the huge 
tive capacity for crude oil. 
pany has an excellent past 
the pa t of 
was 0 ed ina 
sure of supplies to find a 
not nearly so hard in even 
competitive times. 

Over the snag in the co 
preepents are 
dividends were earned 
m 
will 


better s 


present difficulties in selling | ¥° 


sonably safe at 
have a wide 
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~|FORONTO SAVINGS CHANGE IN RETURNS|LANDED BANKING |GREY, & BRUCE. 


PROFIT STILL HIGH 


Shareholders «Peterborough 
Company Again Paid 
20 Per Cent 


Toronto Savings & Loan Co., Peter- 
borough, Ont., for 1930 eee profits 
after all deductions of $212,526, or 21.2 

r cent, on the paid-up capital of 

1,000,000, compared with $229,911, or 
22.9 per cent, in the previous year. 
Dividends of 20 per cent were contin- 
ued, though the regular rate now is 
14 per cent, and the extra is 6 per cent, 
compared with the 12 per cent regular 
= P 8 per cent extra that were paid 
n . 

Office premises are carried at $70,- 
000, compared with $50,000 a year ago. 
Real estate is valued at $1,022,002, a 
reduction from $1,062,626. Rents are 
virtually the same at $10,456. Mort- 
gages are $788,299, compared with 
$786,909. Interest is $22,921, compared 
with $22,198, 

Holdings of stocks and bonds have 
grown somewhat. Government bonds 
are reduced from $843,250 to $779,034. 
Municipal and similar bonds are up 

rom 1 to $248,556. Other bonds 
and investments now total $1,277,331 
com with $1,130,280 a year ago. 
Stocks are carried at $1,786,798, com- 
1,764,100. 

Increase in Currency Debentures 
Loans on stocks and bonds are about 


$4,-| the same at $13,664. Cash on hand is 


$14,196, compared with $13,658. Cash 
in banks is $150,496, an increase from 


$8,827 
WPeksateins issued in Britain are 


t ~ some $10,000 less at $847,927. “ebent- 


535,571. 
the $1,562,222 


ures issued in this country, however. 
are increased from $1,273,461 to §$1,- 
Deposits are reduced from 
to $1,434,256, The liabilities 
to the -public ghar a increased from 
$3.693,370 to $3,817, 

The reserve remains at $1,200,000, 
while the profit and loss account is 
increased from $58,756 to $71,282. 

warewas is the record of the com- 

n recent years: 
pany 
Pa:d-up 
Profits 


EAST LAMBTON LOAN 
MAINTAINS ITS PROFIT 


; Net is 7.7 Per Cent After 


“ Greater Provision for 
Reserves 


East Lambton Farmers’ Loan & Trust 


| Co., ghee t Ont., in 1930 earned $20,- 
of 7. 


r cent, on its ag 
of 600, compared with $20,- 
295, in 1929. The dividend of 6 per 
cent F I per cent extra was con- 
tinu The net per share is after a 
$3,000 appropriation to investment 
reserve, compared with $2,000 for the 
(ane purpose for the previous year. 
bentures held by the public total 
es th $305,145. De- 
ts are $178,081, compared with 
516. Reserve fund now is $112,000, 
pared with $110,000. This is in 
addition to the investment. reserve, 
which now is $7,400. Profit and loss 
balance is $23, compared with $24. 
estate is ued at $6,835, com- 
pared with $6,912. Mortgage invest- 
ments have grown from $446,782 to 
559. Interest fue and accrued is 
471, com with $21,656. Munici- 


pal bonds, etc., amount to $36,671, com- 


$46,650. Government bonds 


be paws S to $45,660, compared with $44,- 


seem 
eer 


tal is 
qu 8 


other bonds held are carried 
1, compa “with $321,073. 


ALTERS DETAILS 
OF WEYBURN SALE 


Shareholders Get Only 
$100,000 Cash on Basis 
of New Statement 


Shareholders of the Imperial Bank 
have been notified of a special meet- 
ing called for March 17 to consider 
the. acquisition of the Weyburn 
Security Bank. The terms of the 

urchase involves a cash payment of 
$100,000 by the Imperial Bank and 
also transfers to Weyburn sharehold- 
ers all non-current loans, real estate 
other than bank premises, mortgages 
op real estate sold by the bank, and 
other assets as at December 31, 1930. 

According to the bank’s statement 
as of December 31, these assets total 
$576,727 and the total amount re- 
ceived by Weyburn shareholders will 
be $676,727 as previously reported in 
The Financial Post. e cash pay- 
ment amounts to $15.25 per share on 
the 6,557 Weyburn shares outstand- 


ing. , 

Substantial changes during De- 
cember were made in the four non- 
liquid items which Weyburn share- 
holders are retaining. The net in- 
crease amounts to $69,336 ey due 
to an increase in non-current loans 
from $92,453 as at November 30, 
1980, to $174,611 as of December 31, 
1930, a change of $81,783 due chief- 
ly to:non-payment of current loans 
maturing during December. Real 
estate held, in addition to bank prem- 
ises has increased $1,589 to $149,740 
and mortgages gained $13,612 to 
$231,140. Other assets declined by 
$19,648 to $21,611. 

Loans Not Paid Off 


On the basis of the November 
bank statement, and information 
available as to the total amount to 
be paid for the bank, the sharehold- 
ers would have received $25.75 per 
share in cash. The changes made 
during December were much greater 
than has been the case in previous 
months and reduced the cash. payable 

r share to $15.25. A large num- 

r of loans to farmers in the west 
mature during the fall months and 
conditions were such in the area serv- 
ed by the Weyburn Security Bank 
that a number of these loans were 
not paid when due and became non- 
current assets. 

Shareholders of Weyburn Security 
Bank meet on March 16 to ratify the 
terms of the purchase which has the 
full approval of directorates of both 
banks. A two-thirds majority of the 
capital stock of each bank must favor 
the sale before it can become effec- 
tive. It is understdod that the Im; 

erial Bank is already represented 

y its officers in sevetal of the Wey- 
burn branches and that these branch- 
es will be officially taken over in the 
latter part of April. 

The terms of the purchase agree- 
ment in part as submitted to share- 
holders of the Imperial Bank with 
the notice of meeting, are as follows: 

1, The Weyburn Security Bank here- 
by sells and the Imperial Bank hereby 
purchases all the undertaking; assets 
and rights of the vendor of whatsoever 
kind and wheresoever situated. 

(a) Pay to the vendor the sum of 


is $4,609, compared with | $100,000 


ear c 
ar a socerd of the profits 


Earnings Reeord 


' MAINTAINS 


_ |Gain For Year Slightly Above 


That of Previous 
Period 


Guelph & Ontario Investment & 
Savings Society for 1930 reports $112,- 
601, or 11.6 per cént, profit on its paid- 
up capital of $965,080, compared with 
$112,226, or virtually the same rate, for 
the previous year. The dividend of 8 
per cent was continued. These profits 
are calculated after deducting taxes. 
The reserve fund remains the same at 
$869,485, but $35,000 is appropriated for 
contingent reserve. There was a simi- 
renee a year ago, but the 
balance sheet indicates that this was 


™m | used in 1930. 


Office premises, as formerly, are 
carried at $30,000. Real estate held for 
sale is up from $71,939. to $77,500. 
Principal of mortgage investments is 
increased from $3,824,305 to $4,023,180. 
Interest due and accrued is up from 

95 to $112,771. ‘Loans on the 
ociety’s own stock are increased from 


$8,723 to $9,422. Loans on other secur- 


9 090949099 9.99 


ssonee 


1930 veeste | 
tLess taxes and incorpora’ expense. 
. MLess taxes. ee 4 


INDUSTRIAL MORT. 
EARNS 11 PER CENT 


Sarnia. -Company’s Report 
Shows Ceeete: in All 
Departments 


Industrial Mortgage & Trust Co., 
rnia, in the last year earned $69,901, 
or 11 per cent on its paidup capital, 
compared with $80,001, or 12.5 per cent, 
in the previous period, The dividend 
_ 0f 9 per cent and the I per cent bonus 
‘were continued. "The reserve was 
increased by $6,000 to $580,000. 
Estates increased from $261,177 to 
cations’ stop eake en tin kes account 
i rom i - 
g09190, : et 


. Principal of mortgages in the guaran- 
teed trust account total $1,771,557, com- 
pared with $1,797,198 a. year ago. 
Accrued, interest. is up from $71,171 to 
oroaaes t bonds are up from 
104,881 to ,767. There is virtually 
no change in the government guaran- 
ged ‘bonds at $138,957. Municipa! 
onds are up some $3,000 at $559,541 
er bonds are about the same as 
orm iat $35,585. Cash is increased 
A to $97,853. . 


ities have been increased from $35,870 
to $38,304. Holdings of government, 
municipal and other bonds are re- 
duced from $696,529 to $637,001. Guelph 
Trust Co. stock is carried at the 
former figure of- $258,000. Cash in 
banks is reduced from $125,650 to $76. 
479, while cash on hand is down from 
$20,644 to $10,016. 
Debentures issued in Canada have 
own from $2,142,244 to $2,266,825 
here is a further slight reduction in 
the debentures issued in Britain, the 
total now being $65,202. Savings 
deposits are down yey | at $1,016,437. 
ing to the death of T. A. Keatings 
first vice-president, John Armstrong 
was appointed a director. Following is 
the record of the company in recent , 


Year 

1927 

192 
9: 


1929 
1930 112,601 


Guelph Trust Co. | 
Profit Up Slightly | 


Guelph Trust Co., controlled by | 
Guelph & Ontario Investment & Savings | 
Society, had net profits of $31,924, or} 
10.6 per cent on its paid-up capital of 
$301,000 for 1930, compared with $31,- 
876, or 10.4 per cent on the capital of 
$299,000 for the previous year, Divi- | 
dends of 5 per cent were continued | 
while $10,200 was transferred to re- | 
serve, Of this amount, $200 was prem- 
ium on stock sold. The reserve is now 
$120,850. | 

Estates, trusts and agencies account 


(b) Transfer to the vendor (without 
Tecourse against the purchaser) the 
following items shown as assets in the 
vendor’s statement to the Government 
as of December 31, 1930, namely:— , 

ey Gen-correns loans; 

2) Real estate other than bank 
remises; 

(3) Mortgages on real estate sold by 

the bank; 

(4) Other assets. 

(ce) Assume and pay all notes of the 
vendor issued and intended for ecircu- 
lation, outstanding and in circulation; 

(d) Undertake, pay, satisfy and dis- 
charge all other liabilities and obliga- 
tions of the vendor of every kind what. 
soever. 


against 6.3 per cent a year ago. 


THE 


a 


REPORTS PROFITS 
OF 9.1 PER CENT 


Writes Down Western 
Mortgages to Prepare for 
Contingencies : 


Landed Banking & Loan Co., Ham- 
ilton, in 1980 earned, after all deduc- 
tions, $91,635, or 9.1 per cent on its 
paid-up capital of $1,000,000, com- 

red with $105,811, or 10.5 per cent 
fn the previous year. Dividends have 
been continued at 10 percent. 

Mortgages held by the company in 
Manitoba have been written down 
from their book values by $140,000 
in order to meet possible contin- 

encies. This has oceasioned the 
ringing of $100,000 from reserve 
and about $41,000 from the amount 
previously set aside for contingen- 
cies, leaving $38,734 still at the 
credit of the latter account. 
Holds Less Real Estaie 

The reserve fund thus is $1,000,- 
000, or 100 oy cent of the paid-up 
capital. C. S. Scott, president, also 
points out that a recent-independent 
appraisal of the company’s office 

remises valued the property at 
202,000 in excess of the $84,000 at 
which these are carried on the com- 
pany’s books. . “i 

Real estate held for sale is reduced 
from $207,770 to $148,670. 

Probably due in part to the write- 
offs mentioned above, mortgage in- 
vestments are reduced from $3,364,- 
181 at the end of the previous year 
to $3,272,564. Despite business con- 
ditio accrued interest on mort- 

ges s less, the amount now being 
$1: 947, compared with $148,507 a 
year ago. 

Loans on the company’s own stock 
are down from $9,068 to $8,625. 
Loans on other securities are reduced 
from $109,916 to $85,162. Dominion 
Government bonds total $232,420 
compared with $232,412. Municipal 
bonds amount to $97,309, compared 
with $98,426. Other bond invest- 
ments are $54,495, compared with 
$54,322. There is a great increase 
in cash, $175,347 now being in 
chartered banks, compared with $56,- 
207 a year ago. Cash on hand 
remains about the same at $5,412. 

Savings Deposits Grow 

There is an increase in savings 
deposits and debentures issued in 
Canada, and a reduction debenture 
issued in Britain. ae oon 
have grown from $1,525,962 to 
$1,562,109. Currency debentures are 
up from $480,813 to $559,285. Ster- 
ling debentures are reduced from 
$121,667 to $82,587. 

Following is the record of the com- 
pany in recent ears: ‘ 


*Profits 
$131,180 


Low Expense Ratio |. - 
Shown by Mutual Life 


The lowest ratio of expenses to in- 
come in the company’s history, was 
reported at the annual meeting of the 


Mutual Life Assurance Co. at Water-| 


loo this week. The soumpene paid for 
$60,526,212 of new business and in- 
creased its business in force by $31,- 
522,665. Net profits for the year at 
$5,254,352 show an increase of $211,316 
over 1929 and represent $45.04 for each 
$1,000 of assets, 

Special reserves and surplus funds 
which have been increased to $12,468,- 
000 include general investment re- 
serves and free surplus, Mortality ex- 
perience is again reported as favorable 
and the rate of interest earned on in- 
vested assets was 6.13 per cent as 
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OSLER & HAMMOND 


Stock Brokers and Financial Agents 


~| 


21 Jordan Street 
TORONTO 


Toronto Stock Exchange 
Montreal Stock Pxchange 

Curb Market 
New York Curb Market (Associate) 


215 St. James St. West 
MONTREAL 


ALCO-METER SERVICE 


tells you exactly how much 


you require in the radiator of your 
car, truck or tractor, to keep it from 


freezing. 


TRACE | MAAK 


Sold at all leading garages, service 
and filling stations. 


CANADIAN INDUSTRIAL ALCOHOL CO., LIMITED 


Distributing Warehouse : 


Montreal, 


Toronto, Winnipeg, Vancouver 


M. J. Meehan ¢ Co. 


61 Broadway 


- Néw York 


, Members: 
New York Stock Exchange New York Cotton Exchange 


New York Curb Exchange 


New York Produce Exchange 


Chicago Board of Trade 


i 
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FINANCIAL POST 


Owen Sound Company In- 
creases Reserves in 
Last Year 


Grey & Bruce Trust & Savings Co., 
Owen Sound, increased its profits in 
1930 over the previous year. For 1930, 
the gain was $45,979, or 8.4 per cent on 
the capital of $544,700, compared with 
$41,031, or 7.5 per cent in the previous 
year. The dividend of 6 per cent was 
continued. The reserve fund was 
increased by $5,000 to $75,000. The 
contingent reserve was increased by 
$3,167 to $8,399, 

Estates and agencies own 
from $189,638 to $305,220. rust 
a are up from $665,539 to $672,- 
336, Guaranteed investment receipts 
are increased from $386,490 to $423,522. 

Real Estate is Greater 

In the guaranteed trust account, 

mortgages are up from $630,908 to 

733,901, Interest due and accrued is 
19,504 compared with $17,555. Hold- 
ings of gprocoment bonds are reduced 
from $338,460 to $254,844, Municipal 
bonds are $1,000 less at $75,112. A new 
item is other bonds at $10,016. Cash is 
up from $300 to $21,272. 

In the company account, office 

remises and vault are shown at $32,- 

68, as formerly, with depreciation 
increased from $3,690 to $4,655, 

Real estate is increased from $38,893 
to $45,962. Mortgages and accrued 
interest are reduced from $396,474 to 
$352,966. Loans on the company’s own 
stock are down from $26,367 to $24,262. 
Other loans are increased from $20,351 
to $22,891. 
bonds are. reduced from $11,399 to $3,- 
968. Other bonds are down from $140,- 
002 to $128,983. An item which no 
longer appears is Toronto Power Co. 
stock at $2,691, Balance in bank is 
$12,399, compared with $1,320 a year 
ago, while cash on hand is reduced 
from $4,327 to $2,380. 

Following is the record of the com- 
pany in recent years: 


have 


Dominion and provincial | } 


SALE IN TORONTO 
NOW ANNOUNCED 


London Company Profits 
Reduced Slightly in 
Last Year 


With the annual report of Premier 
Trust Co., London, is a statement 
signed by James Gray, presiden 
that the two-thirds of. the capita 
stock ori lly subscribed by. the 
People’s Loan & Savings Corp., had 
been bought by “strong interests in 
Toronto, who intend to enlarge and 
extend the, o tions of the com- 
pany and in the near future to open 
an office in Toronto.” 

Mr. Gray adds that the trust com- 
pany is in no way involved in the 
troubles of the People’s Loan, which 
had to be taken over by the Huron 
& Erie when an t was 
found to have defaulted, 

Profit is 6.5 Per Cent, 

f rooe ne 6.5 p i 
or are , or per cen 
of the $190,000 of capital, compared 
with. $13,128 or 7.2 cent for the 
ae year. Di were con- 

inued at 6 per cent. 

Estates, trusts and accaqunt 
is reduced from $1, to $1 
726,162. Mr. Gray says tha ° 
y number of new accounts were 
added, one account for $600,000 hav- 
ing been retired. Guaranteed trust 

is virtually unchanged at 
$155,231. 

In the capital account, changes are 
slight, the amount s at $214,- 
030, with a@ year 
ago. ts” which 
was at $10,338 a year ago, is reduced 


to $2,991. ‘ 
Rate Fuilocing is the record of the 


544,700 
544,700 
544,700 


*Less depreciation on buildings and furni- 1 


ture. 


Powell River Gets Orders 
From South America 


From Our Own Correspondent 

VANCOUVER.—In spite of the gener- 
al depression in the newsprint busi- 
ness, Powell River Company, largest 
newsprint manufacturers on the Pacific 
coast, is going right ahead with the 
development of markets in South 
America, and an increasing volume of 
business is being built up with the 

entine. 

pecial orders of pink newsprint for 
the sporting editions of La Critica, one 
of the largest newspapers of the South 
American continent, have recently been 
received. 

The new sales arrangements entered 
into recently with Blake, Moffitt & 
Towne whereby this firm handles the 
distribution of Powell River products 
in the western states is said to be work- 
ing out advantageously for both parties 
and there has been a substantial pick- 
ing up of sales as a result. George F. 
Steele & Co., New York, still looks after 
eastern and South American business, 
while Carmichael & Co. look after the 
company’s Australian interests. 


Alberta Supplies Oil 
Over 90 per cent of Canada’s petrol- 
eum comes from Alberta and Turner 
Valley accounts for over 90 per cent 
of Alberta’s output. 


NEw Issug 


payment of the princi 


company in recent years: 

P Earn. Div. 

a 

8 
ir 


12,407 4 
*After deducting amount written off. 


Gore District Hold Meeting 

At the annual meeting of the Gore 
District Mutual Insurance Co., held at 
Galt last week, Hon. Lincoln Goldie, 
of Guelph, was re-elected president, 
police magistrate J. R. B » vice- 
president, and J. N. MacKendrick, secre- 
tary-treasurer. The three, retiring 
directors, J. N. MacKendrick, A. R. 
Goldie and H. L. McCulloch, were also 
re-elected. 


5000 Facts About 
Canada 


1931 edition now ready, meat- 
ier and better than ever. The 
Dominion in a Nutshell. Com- 
piled by Frank Yeigh. 
50 Chapters of 
Crisp Canadian Facts 


$6,500,000 


The West Kootenay Power and Light Comp 


First Mortgage Sinking Fund Gold Bonds 


ining and 


Smelting Company unconditionally 
. m (if and interest of th such tee to be 
pal, premium (if any) e Bonds, guaran . 


At Your Service 


With six well-organized departments manned by 
experienced personnel, the Crown Trust Company 
offers faithful and efficient services, 

Let us help you with your financial problems. 


Confidential discussions invited without expense 
or obligation on your part. 


| Crown Trust Company 


TRUST ¢ 
ws Oo 
: Zi 


Dominlaas | Bridge Co. 


Montreal, P.Q. 


Engineers, Manufacture 


HEAD OFFICE and WORKS: 
Lachine Locks, P.Q. 
P.O. Address, Montreal, P.Q. 


Sales Offices: Montreal, Ottawa, Toronto, 
Edmonton, Vancouver. 


Members of Montreal Curb 


200 St. James Stre 
STOCK BROK 


TORONTO 
SAINT JOHN, NB, 


MONTREA 
Direct Private Wire to All Branches 


Mr. J. J. Warren, President of The West Kootenay Power and Light Company, Limited, and of The Consolidated d ining 


and Smelting Company of Canada, Limited, 


will be 219,000 h.p. The 
to un 


Comp. 


elsewhere amounting to more than 300,000 h.p. 


The Consolidated Mining and Smelting Company of 
Conedo, Liaitol, sina ale obipieatinaponmn ter 


Light 


will be as follows: 


Capitalization: On soonaliven of the aw financing. 
pany 


the capitalization of the 


First 
Series “A” 


seas Outstanding 
"$6,500,000, 


Preferred Stock 7% Cumulative 


($100 par)..........66. 


ee ee eeeeeee 


Common Stock ($100 par)........... 14,500,000 


$20,000 
500,000 500,000 
6,112,000 


On completion of the plant now under construction this 
issue will represent less than $30.00 per h.p. installed. 
The First Mortgage Bonds will be authorized in a total 


amount of $20,000,000 of which Series “A”, $6,500,000, 
will be presently ae ok Additional Bonds may be 


issued to the extent of 
additions and extensions to 


75 of expenditures made for 


Comipany’s property and 


plants provided that net earnings for twelve consecutive 
months of the fifteen preceding months shall have been 
equal to at least twice the annual interest charges on all 
the bonds theretofore issued and also on those then 


proposed to be issued. 


Such additional bonds may be 


summarized his letter to us as follows: 


issued from time to time in one or more “series 
papell Ss edc® covpncies sed. pieces. Sie b such 
tes, bearing such rates of interest and having such other 


attributes as the Directors may determine at the time of f 


The Com 
Fund 
maturity. 


to establish a cumulative I 


operating expenses, 
depreciation, and available for bond interest as shown by 
the Company’s consolidated statements were as follows:>— 


1926 1927 1928 1929 1930 
$1,270,638 $1,387,424 $1,580,319 $1,685,154 $1,885,180 
Such net ‘earni for the five-year period averaged 
$1,561,743 ‘amen or 4.8 times interest requirements of 
the Series “A” Bonds, and for the year ended December 
31, 1930, equalled more than 5.8 times such interest 
requirements. 
Guarantor: The Consolidated Mining and Smelti 
Company of Canada, Limited, which, in 1916, i 
all the common stock of The West Kootenay Power and 

Limited, wil] unconditionally guarantee 


‘the payment of principal and premium (if any) and piers 


of the Bonds, such guarantee to be endorsed on 
Bond. For the five-year period 1926 to 1930 inclusive (the 
figures for 1930 being estimated) the Guarantor’s surplus 
earnings after providing for fixed charges but before 
depreciation, depletion and taxes, averaged $12,615,417 
anrually. 

The Canadian Pacific Railway Company owns over 51% 
of the outstanding capital stock of The Consolidated 
Mining and Smelting Company of Canada, Limited, and 
also owns over 68% of the preferred stock of The West 
Kootenay Power and Light Company, Limited. 


and 


ient to retire all the Bonds of Series “A” by’. 


Ther aoe os ed ween ¥ x % led hee che ae’ paras DSi dg a Se ae y 
‘ae 9 2 OM . Pinion, 6 sist tn 2 eg a wt LS 
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: is reduced from $1,848,465 to $1,445,491. | 
Guaranteed trust account is about $900 
, STOCKS - 


pis up 

d agreements for | less at $480,312. ; 

ave some £5,000 to Company funds are increased from | BONDS 

re ~ | $448,500 to $467,449. Of these totals, | 

5 t ts os Aan! $,- mortgages and interest now total $437. INVESTMENT SECURITIES 
$ 660, compared with $418,100 a year ago. 


to $49,371, Loans on colla 
‘ ss “are satel at tered Changes in the holdings of government 
: Cash is reduced f bonds, et¢., are negligible. 


63 
ias0s'se 761. —_ Following is the record of the com- 
t owing is the record. of the com- 
in recent years: = 


pany in recent years: 


These Bonds ore offered when, os and if issued and receised on, and sulljest fo Civveyprocel of ali lapel details by Atsers. Merelith, Belden, Baie dant 
Holden of Montreal, for the Bankers, and by Messrs. Osler, Hoskin and Harcourt, Toronto, for the Company. It is anticipated that temporary Bonds will 
be ready for delivery on or about March 10, 1931. 


Price: 97.50 and accrued interest, to yield 5.18% 
Direct Private Wire Connections in Canada With Plus transfer tax) 
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Hanson Bros. 


Incorporated 
‘The information contained in this advertisement is based upon official statements and statistics on which we have relied. We do not guarantee but believe it to be correct. 


STEWART, McNAIR & COMPANY 


Members. Toronto Stock Exchange 
Toronto General Trusts Building ~- « Toronto 
* 
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ta 
Earn. Div. 99,000 
_ .. Profits , ‘Rate 299,000 
veeoe $685,000 \878,479 18% 9411/1929 ..... 299,000 
es 77,008 12.1 1}1030 ...4<¢ 301,000 


The National City Company 


$1,376 

Lee ren. % - 

eres 85,000. ~ me 
636,000 


@rtee 





ihe ‘Baixada 


» Jon cia 


14 
Bae. 


of Country 


CENT. BANK 


Excelsior 


Be Reorganized on Lines 


aot United States 


Reserve Bank | 


activity in Brazilian Trac- 


not intend to reorganize the 
m, but we intend to re- 
of Brazil. W 


HE FINA 


a 


Member of Audit 


Life Director 


President of Republic 
timistic For Future . 


PIERRE F. CASGRAIN, K.C. 
M.P., 


recently elected a director of the 
Excelsior Life Insurance Co. 


Two Canadians Watch 
Detroit Bridge Progress 
Canadian investors in bonds and de- 
tures of Detroit International 
Bridge Co, are being notified that their 
Tespective interests are being guarded 
through the appointment of Canadian 
representatives on both protective com- 
mittees. Committees were organized 
upon failure of the company to meet 
seoentngs interest die on ‘February 1, 


E. G. Long, K.C., is acting on the 6% 
per cent first mortgage Sendhethers 
rotective committee and H. N. Bawden 


1s acting on the corresponding. com- 


mittee acting for debenture holders. 
Mr. Long is a director of the Mutual 


eral | Life Assurance Co. and Mr. Bawden is 


frail can improve its situation only 
io « , ©& creas 
Biles, which woold. being nail 


ent 


a director of Dominion Securities Corp. 
The two committees will undertake 
an investigation of the company; 
will seek methods of improving its 
savannas and, if necessary, will form a 
plan of reorganizing when a fair esti- 
mate of earnings under more normal 
conditions can be ascertained. 
unlikely that the latter action will be 
undertaken until the operating results 
of the next eight months or so will be 

available. 
Bondholders and debenture holders 
are being requested to for- 


in Canada 
ward their certificates to the National | N 


Trust Co., Toronto. 


Failure to meet February 1 interest 
charges on the 7 per cent debentures 


~ fof Detroit-International Bridge Co. has 


d | resulted 


contracts injurious to 


° ae 

er Co to do. 

gation and 

igle directory 
ik New Coffee Markets 

mother measure will promote 

yaleoho] motor 


ong those being studied 
large low land cousin in 

n ow n 
of 


also 


m cable 
the government 


to -unify all national 
t companies under 
‘to cheapen rates, 


; to cut use of gaso- 
| another will be for exploitation 


and still another for use of 


in the formation of a first 
mortgage bondholders’ protective com- 
mittee. First mortgage bondholders are 
asked to deposit their bonds, with Aug. 1, 
1931, coupons attached with the Guar- 
anty Trust Co. of New York or the To- 
ronto General Trusts Corp., Toronto, as 
depositaries for the committee. 

he first mortgage bondholders com- 
mittee consists of C. B. Hibbard, E. G. 
Long, LeRoy Ballinger, W. E. Stanley 
and C. T. Ellis. L. Soper, 15 Broad 
eee’ seen is secretary of the com- 
m 2. 


produced fatal consequences. We must 
restore liberty of commerce to growers. 
We are facing the situation fearlessly 
and the federal government is co-oper- 


giating with the state governments to 


rment als 
tion in choosing diplomatic 
along more business- 


zetalarey coffee in 


valorize it—a system 


maintain an erroneous 
an 
which 


stock of coffee, 


acquire the existin 
wht on markets other 


ch will be plac 
than those regularly used. By means 
of advertising and commercial treaties, 
we hope to place this stock on new 
markets. 
“The people have acquired confidence 
and the situation is improving slowly 
but firmly.” 


is very interesting series of five articles recently published by 
| FINANCIAL POST will shortly be available in pamphlet form. 


DISCUSSION OF WORLD AFFAIRS AND 


¥ THEY NOW 


TQUCH CANADA’S PROBLEMS 
By Grant Brown 


: _ Arequest will bring you a copy without obligation. 


.G.:STANTON COMPANY . é: 22% 


Member Toronto Stock Exchange. 
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INT. PETROLEUM 
1930 PRODUCTION 
CURTAILED 3.5 P.C. 


J anuary, 1931, Daily Aver- 
age is Lowest in Many 
Months ; 


Total production of crude by Inter- 
national Petroleum Co. during 1930, 

5,916 bbls. in Colombia. Total 
production declined 8.5 per cent from 
the 1929 figure. Peru production, 
ee Me pon eotten” , was he 

r cent below the output, while 
that of Colombia showed Sate 
of only 38,682 bbls. Shipments dur- 
ing November and December have 
not been reported and figures for the 
year are therefore not available. 

In Peru, the number of new wells 
completed was 115 as against 177 in 
1929, but the average initial flow 
increased greatly to 519 bbls. from 
152 bbls. the previous year, There 
were 114 wells completed in Colom- 
bia with an average initial produc- 
128 wells in 1920 having be evevore 

w n a an av 

initial flow of 787 bbls. 


January Output is Low 

The average daily production in 
Peru during January, 1931, was 25,- 
111° bbls. which is than in 
any month since July, 1930, when 
curtailment was initiated. The figure 
is well below that of January 
however, when the average daily pro- 
duction was 29,152 bbls. for a total 
production of 903,699-bbls. Colombian 
production during. the t month 
averaged 63,474 bbls. which is 
lower than in any month of- 1930. 
This cut in production in Colombia 
brings the combined average daily 
roduction for the month to a figure 
ower than in any month in 1930. 

The operating of the com- 
pany on mre 2 
wi @ summary of operations for 
the year 1930 as compared with 1929 
in both Peru and Colombia 

Sammary of Operations, 
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TORONTO, FEBRUARY 12, 1981 


Commission is 


Proposed 


To Advise on Marketing 
Diversified Farm Output Protts Below High Peak 


Russia’s five-year .programme and 
world surplus in wheat have led pub- 
lic men and business leaders in many 
countries to urge a. reduction in 


wheat acreage and a wider diversifi- 
cation of farm production. In Can- 
ada the Sereenael Credits Cor- 
poration is being organized to assist 
western farmers in financing the 
purchase of live stock. There is in 
prospect therefore a large increase 
in mixed farming products and in- 
tensive international competition in 
the sale thereof. The ensuring of 
markets for Canada’s new diversi- 
fied farm production is of para- 
mount importance. In the absence 
of these there must eventuate a de- 
flation in price corresponding in 
principle, to that in the price of 
wheat, thus mitigating largely the 
anticipated benefits of diversifica- 
tion and creating unfavorable psy- 
chological reactions. 
. Suggest Advisory Board 

To aid in finding markets for our 
farm products and to advise on im- 
proved methods of merchandising, an 
advisory commission on the market- 
ing of Canadidn agricultural prod- 
ucts has been proposed by John 
Imrie, publisher of the Edmonton 
Journal, The proposal has been 
taken up and is being pressed by 
the Canadian Chamber of Commerce. 

The proposed commission would be 
advisory only, seeking to co-ordin- 
ate production and marketing and to 
stimulate and support existing mar- 
keting services rather than to create 
‘any new marketing mechanism. 
would endeavor to secure for Can- 
ada’s own farmers the largest pos- 
sible proportion of their own domes- 
tic market. Outside of Canada it 
would seek to extend present mar- 
kets, to find new ones, and to study 


ia| the requirements of both. It would 
7| co-operate whole-heartedly with the 


Is completed .. 116 177 
prod., bbis, 519 152 
Total rote prod., bbls. 9,766,921 10,821,116 


‘o,. ‘wells completed .. 8 114 123 
Av. initial prod., Is. 694 787 
Total crude prod., bbis. 20,345,916 20,384,548 


EXPECT B. C. RULING 
HELP ASSOC, BREW. 


Decision in Favor of Imports 
Made by Govern- 
ment 


From Our Own Correspondent 

MONTREAL.—Associated Breweries 
of Canada is expected to benefit from 
the recent decision of the British 
Columbia government to allow impor- 
tation of beer into the province. Hith- 
o eseeey' pet t up by th 
a@ cen selling agency set up by the 
local brewing interests. 

It. is. understood thatthe new policy 
favors direct dealing with individual 
brewers in British Columbia and im- 

ortation of outside beers by the Liquor 

ontrol’ Board for sale in quantities 
and brands to suit the-public demands. 
The gotiy for the present does not 

e establishment of further brew- 
erles in the p ° 
Withdrew Proposal to Build 

Breweries recently an- 
nounced its withdrawal of a proposal 
to establish a plant in Vancouver. The 
company’s plants, however, in Leth- 
bridge and Calgary are in an advan- 
tageous location to ship their products 
to the Pacific Coast. 

Hitherto sales have been confined to 
Alberta and Saskatchewan. The com- 
pany operates four breweries through 
wholly-owned subsidiaries havi an 
output of all kinds of beer, ale and car- 
bonsted beverages. 


Fertilizer Production in Canada 

Production from plants in Canada 
engaged primarily in the manufacture 
of ,complete fertilizers amounted in 
value to $2,258,780 in 1929. In addition, 
fertilizer materials such as calcium 
cyanamide, ammonium sulphate, animal 
tankage,. ground bone and fish ferti- 
lizers were made in factories classified 
under other industries; in 1929 the 
production value of these commodities 

ae 


totalled $12,090,768. 
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Power Utilities 


Public utilities based 
electric power are j 


on the supply of 
ustly favored as 


investments. We recommend and offer: 


Price 


National Light & Power Co., 6% 


1st mortgage bonds, due 1949 


100 


Maclaren-Quebec Power Co., 544% 


1st mortgage bonds, due 1961 


Gatineau Power Co., 5% 
1st mortgage bonds, due 


94 


1956 95 


Prices subject to transfer tax and change in price. 


Detailed analyses of these bonds mailed on request. 


M“Leop. Youna Welk & CO, 


Merropouran BurmLpinc, TorONTO 
Montreal Ottawa Hamilton London Winnipeg 


been available only from | fisca] 


iis" |ALBERTA PACIFIC 


WORKING CAPITAL 
POSITION BETTER 


Insufficient to Warrant 
Dividends, Directors 
Decide 
0 
MONTREAL. — While work 


Ig | assist with the 


Federal Dogartusent of Trade and 
Commerce, the Canadian Trade Com- 
missioner Service, related transport- 
ation and financial interests, and the 
various trade channels through 
~~ the actual selling would fe 
one. 
Tie Up With Credits Corp. 

It is proposed that the commission 
be organized as a necessary corollary 
of the Agricultural Credits eee: 
tion which it is suggested would be 
justified in providing the funds for 
operating costs as a measure of in- 
surance on the money subscribed to 
a revolving credits fund. 

Various groups would be repre- 
sented on the commission, such as: 
the Agricultural Credits Corporation 
the Federal Department of 
Commerce; such technical or semi- 
technical bodies as the Canadian Re- 
search Council, the National a 
Council, and the Dominion Lives 
Union, non-political provincial farm 
organizations, the Canadian Cham- 
ber “ commaren, 1 Bee 

ave Psychologica ect 

E. W. Beatty’s proposal of an 
"Agricultural Credits Corporation had 
a large secondary value in the evi- 


M. | dence it afforded of the willingness 


of outstanding transportation, finan- 
cial and business interests to stand 
behind western farmers in the diver- 
sification of their operations. Organ- 
ization of the proposed commission 
in Mr. Imrie’s opinion would have a 
corresponding psychological value in 
the assurance it would provide that 
similar interests were prepared to 

on of marketing 
the products of diversified farming. 
This assurance in turn would tend 
toward the creation of a new confi- 
dence on the part of western farmers, 
replacing the present hesitation and 
uneertainty as to the proper pro- 
— in the present agricultural 
crisis. 


DOMINION GLASS 
SALES MAINTAINED 
NEAR 1930 LEVEL 


Details of New Property 
Acquisition Not Yet 
Completed 


From Our Own Correspondent 
ing| MONTREAL.—Sales of Dominion | 


capital position of Alberta Pacific Glass Co. to date are reported to be 


Grain Co. 
at the end of 1930 as compared with 
the end of the company’s fiscal year 
June 30, 1930, the betterment is not 
sufficient, in the opinion of directors, 
to justify resumption of preferred 
dividends. At the end of the last 
year current liabilities exceed- 
ed current assets by $626,074. 
Deliveries of grain at elevators of 
Alberta Pacific have not been as 
large as was anticipated a few 
months ago. This is due to smaller 
crops expected in districts where 
about one-third of the company’s 
elevators ‘are situated and to low 
market prices. The letter points out 
that in many cases low prices make 
it unprofitable for farmers to deliver 
their coarse grains to elevators, 
Deferred in 
The dividend on the preferred 
shares was deferred in October, 1930 
following an unprofitable year of 
operations. Few shareholders an- 
ticipated an early resumption of divi- 
dend payments since an issue of 
$2,500,000 of general mortgage 
was created and pledged with 
the company’s bankers at the 
ning of the current fiscal yeer. 
In addition to the general mort- 
ge bonds there are outstanding 
$3, 19,000 of -6 per cent first mort- 
gage bonds ranki senior to the 
referred. There is $3,000,000 of the 
tter stock outstanding and dividend 
requirements total $210,000 each 


Big Loss Last Year 

The outlook for the company can- 
not be judged in the light of last 
year’s operations which were mar- 
red by mismanagement and unauth- 
orined transactions. After -all 
charges, but before preferred divi- 
dends and income tax there was a 
deficit of $1,145,921. In the previous 
year, however, earnings were equal 
to $34.44 a share on the preferre 
and $32.15 a share in the year be- 
fore that. 

Losses sustained in 1930 found re- 
flection in a revaluation of common 
shares in the balance sheet. There 
are 80,000 shares of “A” and 20,000 
shares of no par “B” stock outstand- 
ing; these were written down to 
$1,000,000 or a nominal value of $10 
a share as compared with $2,412,355 
on the previous year. 


Lake Ontario Brewing 
Plant to be Dismantled 


From Our Own Correspondent 

MONTREAL. — Efforts to sell the 
lant of Lake Ontario Brewing Co. 
ave not been successful and it is 
reported that it will be dismantled and 
disposed of. The company’s assets 
were offered for sale by tender in No- 
vember, 1930, and an attempt:to dis- 
pose of the property by auction was 
made in December, Both efforts were 
unsuccessful, ‘ 

Lake Ontario Brewing was formed 
in 1926 and 22,000 shares of no par 
value was sold in 1927 at $25 a share. 
Rights were offered to shareholders in 
1928 to purchase additional stock at 
$15 a share on the basis of one new 
share for five held. There are 26,400 
shares presently outstanding. 


Distillers-Corp.-Seagram 
December Sales Higher 


From Our Own Correspondent 

MONTREAL.—It is reported that 
December business of Distillers Corp. 
Seagram showed an increase over that 
of the same month in the, preceding 
year, maintaining increases which had 
been recorded during the former four 
months of the current fiscal year. At 
the end of November it was stated that 
sales in Canada through the Liquor 
Commission stores were 20 per cent 
ahead of last year. 
‘Various megotiations between dis- 
tillers have been carried on for the 
ast few months, and representatives of 
iquor syndicates in the United States 
have been in Montreal discussin 
the export market. As yet no officia 
tatement regarding a definite policy 
n this market has been announced, 


showed some improvement | 


d | time of year. The unit caters 


on much the same scale as last year, 
though during the current 

period the company will face a full 
twelve months operations of the new 
|law governing liquor exports to the 
United States. 

This mention, which came into 
effect in 
flection in three months operations 
of the company’s last fiscal year 
which dosed September 30, s of 
distillers have been hampered, a fac- 
tor which has affected demand for 
bottles. Further, there is an increas- 
ing tendency toward imports of bot- 
tles aenkeen — pain 

wn ear 

While Dominion Glass maintains 
a large business in supplying bottles 
for bevera its output is diversi- 
fied and includes a line of glass- 
ware and staple glass P ucts. 
Earnings, however, were lower in 
the last fiscal year amounting to 
$7.64 a share on the common as com- 
pared with $9.93 a share in the pre- 
ceding year. Dividends are paid at 
the rate of 7 per cent on both the 
pref and common. a 

The company is still negotiating 
for additional property adjoining its 
Point St. Charles plant and while 
headway has been made there still 
remains some details to be worked 
out. , Dominion Glass has planned for 
some years to build a larger plant 
at this point and it mer be possible 
that operations’ be concen- 
trated in Montreal at some time in 
the future. As yet plans are in an 
embryo state. 

Owns Four Properties 

At ‘present the company owns 

lants in Wallaceburg. Hamilton, 
Redcliffe, Alta., in ition to the 
Montreal unit. There has been little 
change in operating facilities this 
year; the Redcliffe plant is partially 
closed, as is usually the case at = 
to a seasonal demand for bottling 
ars. 
} The common shares have been 
slightly stronger on the Montreal 
Stock Exchange recently and at cur- 
rent levels of around 120 are about 
20 points above the low of last year. 
They are still 100 points below the 
high of 1929 when trading in the 
small sees supply pushed the 
stock up to \ 


Vancouver Building Permits 
Show Large Gain in January 


Vancouver building permits totalled 
$1,797,550 in January as compared with 
$866,744 in January, 1980. The large 
increase was due entirely to issuance 
of a $1,250,000 permit to the Canadian 
Pacific Railway for a tunnel. Dwelling 
house permits amounted to $345,675, 

The summary of permits issued by 
the city during 1930 shows a total of 
$14,645,600 as against $21,572,727 dur- 
ing 1929. The Burrard St. bridge was 
the largest project at $1,900,000 while 
379 stores and offices amounted to 
$1,203,911 and 71 apartments are shown 
at $1,003,460. Workshops, factories and 
warehouses totalled $848,130 and dwell- 
ing houses at $530,122. Of the sate, 
$13,191,828 was in new construction an 
$1,453,878 was in repairs and altera- 
tions. 


Guelph Will Finance 
To Aid Unemployment 
From Our Own Correspondent 

GUELPH, Ont.—Guelph will issue 
$20,000 of debentures to permit the 
diverting of Pond Creek direct to the 
Speed River with the object of reliev- 
ing unemployment and the prevention 
of spring floods. 

To date the municipality has spent 
some $92,000 in making work for the 
unemployed. No appreciable upward 
trend in employment has been noted 
among the industries of the city. 


West Kildonan Buildin 
The municipality of West Kildonan, 
a suburb of Winnipeg, enjoyed the 
largest ee total in its history 
durihg 1930 with an aggregate of per- 
mits amounting to $230,000, this being 
$80,000 in excess of the previous year. 


e and | has 


une, 1930, only found re-| . 


10c a 
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UNIT. AMUSEMENT 
EARNINGS COVER 
DIVIDEND NEEDS 


as Talkie Novelty 
Wanes 


From Our Own Correspondent 


MONTREAL,.—Patronage at the 
theatres of United Amusement Corp. 
is holding up in a relatively satis- 
factory manner; though earnings are 
below the level of last year they com- 
pare favorably with the five year 
average. The company has nearly 
completed six months of its current 
fiscal year and profits have been 
sufficient to take care of dividend 
requirements for the period by a 
comfortable margin. 

United Amusement Corp. operates 
a chain of 20 moving picture theatres 
in and around Montreal. Progress 

been made in the past two years. 
In the last fiscal ertod ended Au 
ust 31, 1930, earnings were equal 
$4 a share on the common stock on 
which dividends are maintained at 
the rate of $2 a share. 


Has Expanded Property 


The company ‘has carried out an 
expenses programme of ¢onsider- 
able proportions in recent years 
building new theatres and arranging 
working agreements with others. 
Sound equipment was installed in 
all the company’s units by the end 
of last year. 

No plans are under way for fur- 
ther immediate expansion, it is un- 
eae The ha “oe com- 
pany’s pro n the past few 
was revea in the last Salento 
sheet which showed land and build- 


MONARCH KNITTING 
REPORTS NET LOSS 


Imports, ‘Depreciation in In- 
ventory Are Reasons 
Given 


Monarch Knitting Co., Dunnville, had 
a net operating loss of 
year ended December 381, 

epreciation, com d with an oper- 
a obits of $147,642 a year ago, 
With $35,000 appropriated for deprecia- 
tion, the same as for the previous year, 
| the net loss before dividends was $94,- 
613. The company paid preferred divi- 
dends, by way of arrears, of 7 cent 
in 1930, totalling $52,500, so that the 
surplus is reduced by $147,113, to $498,- 
318. Prefe earnin after ded 
tions, in 1929, were $1 per share, 

J. A. Burns, president, states that 

changes ip the tariff should be bene- 
ficial to the company. The/year’s loss 
was occasioned, he 8, because of the 
heavy importations, the business de- 
pression and the severe depreciation in 
the market values of wool, silk and 
cotton in the year, 


Working Capital is Lower 

Working. capital is reduced from 
$783,401 to $620,519. Cash is down from 
’ ,489,. Accounts receivable, 
less reserve, are reduced from $315,309 
to $257,279. Inventories are reduced 
from $925,677 to $819,751. Bank loans 
are up from $357,920 to $395,499. Bills 
able are reduced from $97,721 to 
fedaar. Accounts pe ble are down 
rom $55,853 to $465, Total current 
assets are $1,147,570, compared with 
$1,326,368 a year ago. Current liabil- 
ities are $527,051, compared with $520,- 


017 a year = ‘ 
inment is $507,066, compared. with 

e ment is com 

$358.3 a year Good 


carried at the former f 
905. Investments are 
former figure of 


ings valued at $2,643,619 as com- | 2° 


pared with $1,301,549 in 1927. Last 
roe two new theatres were brought 
~ operation adding over 2,000 to 
the seaee capacity of the chain 
which now has a total seating capac- 
ity of 23,245. 


Talkies Proved Beneficial 


Earnings of United Amusement 
Corp., in common with other motion 
picture exhibitors, responded quickly 
to the innovation of sound pictures. 
Dividends on the common s 
which were formerly paid at the rate 
of $1 a share, were doubled in Novem- 


ber, 1929. 

The ee ng the closely affiliated 
with Famous Players Canadian Corp. 
which holds a minority interest in 
the common shares, of which there 
are outstanding 66,016 class A and 
8,121 class B. The B s were 
offered as rights to shareholders in 
June, 1929, and rank equally with 


the A shares with the exception that | ; 


| they have no voting privileges, 


Alberta Leads in Hotels 


According to the latest computation, 
there are now 285 hotels in nitoba, 
400 in Saskatchewan and 419 in Alberta, 
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any point, fine freight and mailing 
facilities, only begin to:tell the 
The measures taken to assure 
health of those working in the build-. 
ing are even more noteworthy. 

up from the ground, 
back from the street, 
natural light. To all 
giving rays of the sun 


Office space in the “Tower” part of 
the Sun Life Building is available for 


rental purposes. One 
will be ready for 
May 1, 1931. vYv Of 
tecture, 


character. 
which will be shared 


panies taking space in it. V7¥ And 
the service offered is remarkable. 


High-speed passenger elevators of 


the latest type, floors 
under-floor ducts so 


connections may be made at almost 


of splendid proportions, 
great size and central location, the 
Sun Life Building is of dominant 
A dominant character 


MONTREAL, — Though income of 
East Kootenay Power for December 
last showed an improvement both in 
respect to gross and returns for 
the nine months peri 

those for the corresponding months of 
929. Between April and December, the 
$410,459 as compared ‘with $406,019 in 

as com 
the jast nine months of 1929 


Operatin were cut from 
$157,685 to 132,522, but net revenue 
or the 


$10,000 lower at $277,931. 


floor, the 15th, 


occupancy on 
classic archi- 


by those com- eee 


ejected. The 
equipped with 
that electrical 
conditions. 
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rent 


ere is 


glazed 


giass. YY Y Then the building is com- 
pletely ventilated. New air is wash- 
ed, scrubbed and supplied; old air 


temperature is ther- 


mostatically controlled, the humidity 
regulated to meet the optimum living 


Floor Plans are Now Available . . . Telephone or Call for Information 


Rental Agents: WALTER MOLSON & CO. - 
McGill Building, 485 McGill Street, Montreal, Que. 


THE SUN LIFE BUILDING 


Telephone: MArquette 7301 
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57.6 per cent of expected 
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during 1930 will be maintained at the | &™S 88 well as prominent publishers 
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Gage Co. plant and to consolidate the 
two lines of merchandise, which 
were largely parallel to one another. 
When asked as to the policy of 
the company in the new -plant, H. 
rent of ae of ™ J. Gage etme 
, innipeg. | states that no employees 
ee eects $104,000,000 of this erganization will} West from Toretio. that oer ie 
“ aving been secured in 1930.| be the largest manufacturer of sta- | deavor is being made to take over as 
+. . ae investment policy of | tionery in Western Canada. many Gibb employees as possible. 
mi un Life whereby the major| John Gibb and his associates some |The company, he stated, has every 
po on of the company’s assets are|years ago bought the stationery | sympathy with the present “Made- 
ow in common stocks, natural- | manufacturing plant of Clark Bros., | in-Manitoba” campaign and_ will 
ly draws attention to the changes in | who had also a printers’ supply busi- | work in with it in every way that it 
its balance sheet that have taken | ness in Winnipeg. W. J. Gage Co./ can. 
shat lace in the past year. For the first | also has a plant in Winnipeg manu-| The Financial Post understands 
i oes tote _ paces agri eee te is the inten- ee John Gibb will retain his con- 
f —_—_-__— ‘ rred stocks and | tio move the stationery manu-/ nection with * th 
mm 8 per cent increase in for | bonds to be less than the cost or | facturing plant over to the W. J.‘ organization. Pi Serer 
mini 100s showy te| el a a De, ah 
in its annual report pre- ue of the company’s 
co 
d to harel tis’: weak. mmon stock holdings at that date 


was $8,500,000 
business amounted to $705,- eon A. year 


id fe ago, even after entering ma - 
196 as compared with $654,451,- | mon stocks at less than their soarket 
i } 1929, while business in force 


value in order to provide for possible 
: te 000,- fluctuations, the company’s common 
- Total assets are about $20,-| $7 


stock holdings showed an excess of 
higher than a year ago, but 
urplus has dropped approxi- 
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annual meeting the entire decrease in | 
net surplus had been regained. : 
Briefly the change in the com- 
pee ’s investments as shown in the 
930 balance sheet may be summar- 
ized as follows: , 
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4 1980 1929 com annual report is ex- 
6,500,000 over cost or ledger value | Bods: esses’ sissies ere y to hanks santeben 


of which $30,000,000 was written off dividend re 
7K uirements covered 
os provide against further fluctua-| Carried a more than ton In addition, 
a ee guaranteed) there have been retirements of 
x Co Noted Since ‘975. near stock = =e the 
ue e improvement in market amount outstanding be 

fnsarance record of the com-|CMditions Which has taken place reduced. 

4s the best in its history and since December 31, T. B, Macaulay The first five months of 
eh the gains of | 2¢ the company’s annual meeting was . 1930' showed increased sales 
Swhen the je a 48 able to report that $15,000,000 of the over 1929 but since that time 
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Cash income: 
Bond interest . 
Call loans int. 


$1,999,995, spend $1,150,000 on the 
Investment Corp. reports for the| July, 1927, and by July, 1929, there|§ he Se wis 
Income from all sources last year | $160,000. The stock has been slow in 
interest, the amount available for|jof cash Provincial Improvement 
1930 r cent percentage on sales of 


company $150,000 for 
tal. In o words, Pro “ mene 
rovement Corp., the fiscal agenc a meen cage 
Shows Further Decline  euche coueuae TYATO 
During Year pier and keep te for its trouble WILTON ¢ EDDIS & : SONS 
—— in selling the stoc Established 1895 = 
From Our Own Correspondent Pays Promoters Well 
This con 
year ended December 31, 1930, suf- | ha sold 30,000 shares. The cost 
ficient revenue to cover its prior | of selling was then stated to be about 
charges and preferred dividends, and | 22.5 per cent. The cost of the site on 
a depreciation in investments of|the west side of the Humber river 
totalled $623,865. Comparison with | selling. It had been expected 
the —— report, is nat feasible, he — roe have a fully al 
covered ran from May | stru 
8, 1928, to December 31, 1929, ‘After by this shoe ne pei 
dividends was $297,132. Particulars} Corp., will have if it sells all the 
of the profit and loss account fol-| shares, it has the right under the con- 
low: tract to 5 per cent of the gross profits 
made by Dominion Palace Pier re 
0 
1,000,000 gross and over. 
Dominion Palace Pier Corp. is an 
Ontario company and Provincial Im- 
provement Corp. is incorporated 


or the company, could sell stoc for 
MONTREAL.—London Canadian tract was made early in CHARTERED ‘ACCOUNTANTS eee 
25.19 per cent from book value, was given in December, 1928, 
deducting senior charges, including| In addition to the notable balance 
up to a total of $500,000, and a 
under Dominion laws. 
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sees 804,559,821 
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419,786,786 $430,479,021 


tAfter deducting $30,000,000 ‘to provide 
against possible market fluctuations. 
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ned and unofficially it is less. So far as 1931 prospects 
tood that on the day of the are concerned shareholders will 
be eager to hear in the annual 
report. or at the annual meet- 
ing a discussion of the e 
situation as it touches cloth- 
ing and the relation of declin- 
ing prices to profits. 


Net revenue ......... 
Pfd. dividends 


t Insurance Dept. were 
used in 1930. In ,1929, Government. market 
values, or lower were quoted. v4 

It will be noted that while in 1929 
the company held securities, the cost 
or ledger value of which was $382,- 
000,000, in 1980 it held securities 
oo ee investment of $417,- 

,000. ake apparent 
new purchases $35,000,000. The 
market value of the securities held 
at the end of 1929 (before setting 
up the $30,000,000 special allowance 
for sible fluctuation in value) 
was 500,000, The market value 
of the larger amount of securities 
held at the end of 1930 was $420,- 
000,000. This indicates an apparent 
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cent decline in inni tock Exch 
life companies on | _ ipeg S ange 
indica | As at the end of last year the com- 

any had total assets of $12,383,916. 

his compares with $12,210,730 on 
December 31, 1929. Changes noted 
among assets include a drop in se- 
cured call loans from $447, to 
$115,000. Cash in bank, accrued in- 
terest, etc., are relatively small and 
the changes unimportant. 


Bonds and stocks are shown at 


February 2 
Burp! mie 
otal income for 1930 is shove at 
602,015 as wi - 
71 1929, while the excess. of 
at $60,743,485 as against 
49,620 a year ago. Premium in- 
s for new, renewal and group in- 
mee was larger, declines being 
d in single and thrift premiums. 
eran oe Pes Stanpeny's 
ted assets was 6. per 


deflation in market value of securi- 
ties held of $75,000,000. 

In addition to the substantial 
reduction in net surplus an item 
of $12,500,000 set aside to pro- 
vide for unforeseen ‘satieminalia hae 
apparently been utilized. On the | cost—$12,198,927—in the balance 
other hand. the coupe? building | sheet. After taking into considera- 
account is higher by $12,000,000; | tion the amount at the credit of the 
cash on hand has moved up $9,000,-| investment reserve, namely, $831 
000. Among liabilities a new item, | 189, the market value of the securi 

Reserve for possible depreciation in | ties of the com at the close of 
mortgages and real — appease the year honed a deoresiation from 
for the first time at $4,781,183. k value of $3,120,201 of total 

Reserve Basis Changed assets, or 25.19 per cent. 

Policy reserves are shown this At the end of the preceding year 
at $473,372,000 as against $427,074. bonds and stocks were carr at 
000 a year ago. A in the basis 11,659,280. On the same basis, and 
of calculation is made in that a new | figuring on a reserve of $1,062,669, 
definition is given to the reserves set | the market value of the securities at 
up on life policies and annuities, In| that date were $575,637, or 5.43 per 
ews aiom tel. os. as 
set up acco u ord’s An- 
nuity Tables with 3% per cent inter- ane. Romy Soe 
est. The corresponding item for 1930} ,02-the basis of the returns report- 
reads as follows: “According to the | °¢ by London n Investment 
’ | British Offices Select Annuity Tables | 3¢ December $1, 1929, the equity per 

| with 3% per cent interest for $1,000 debenture was $1,7 . 

licies issued prior to Jan 1, corresponding figure at the end of 
927; Rutherford’s Annujty Tables | ‘he past year was $1,485. 
i er cent interest for policies} There are few changes among 
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successful manufacturing and distribution. 


The Southern Canada Power Com- 
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VANCOUVER STOCK EXCHANGE 
(Transactions for Week to February 4) 
Ol Bayview 01 bees 


. Beaver Silver. 
Bluebird 
Cork Province 
Cotton Beit. . 
Duthie ...... 


<= FEB 


Intern. Coal. . 
Independence. 
Indian Minés. 
Jack Waite.... 
L&L... 


-02 % ; Sse 
02 pave cane 
.00 4% 01 .00% . 
18 6115 * .48 
10 mee 
60 

. Enterprise 


ee pare 
Georgia River .02% .02%..02h . 
lacier.. ..... GOR FE» Sep ce ened 
Gladstone. . .. 


"36.85 
04 | 08 


Los Ang. Van. 


Kootenay Kingz . 
Marmot Gold. 
Mohawk... .. 
Montana Mines .... 
Morton Woosley 
National Silver .02 4 
Noble Five. . . 


02K . 
00% . 
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Oregon Cop... 
Pioneer Gold. . 
Planet... .... 
Porter .daho. 
Premier Border 
Reeves McD.. 
Reno Gold.... 
Rufus Argenta 
Ruth Hope. .. 
Silverado. .. .. 
Silver Crest... 
Silversmith. .. 
Snow ake.... 


Topley ‘Rich. . 
Toric... .. 


Wellington... .01 
Whitewater... 
Woodbine.. .. 
Whitewater... .05 


1 
None .. 
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None .01% 01 
*Quotations for 1930. 
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codbine.... | .01% .01% .01K% . 
No sales recordéd in 1931 to date. 
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DIVIDEND PAYERS 
Rate Yield 


Cons. Smelters.. ..$12. 

Dome Mines...... 1 

Hollin :er... .. ..65¢.4+5c. 1 

60c. 3.90 iy ae a $ 
e: 


Inter. N 


Lake Shore. ...$1.20+30 5.72 
Mclntyre..coseses $1 


60 9.19 Nipissing. ..... 
9,00 Premier. . ..... 
8.23 Spooner Oils... 


ck hes. . 
4,37 United oe ge 
Wright-Har.... 


ereafter.” 

In respect to the reserve on life 
policies, the item on the 1929 balance 
sheet read as follows: “According to 
Tables of Mortality on which the 
premiums are based with 3 
interest.” The report for 1930 reads: 
“accordi to the British Offices 
Om(5) Table of Mortality with 3 per 
cent interest for all policies on which 


the guaranteed values are on a 3/ lo 


per cent basis; for all other policies 
the same table with 3% per cent in- 
Coe ti th y’ 
mmenting on the com 's 
position, T. B Macaulay at aot - 
nual meeting stated that the com- 
pany had received more revenue by 
way of dividends on securities held 
during 1930 than at any time in the 
company’s history, and that at the 
present time the excess in market 
value of the company’s dommon 
stocks was more than sufficient to 
cover all shrinkage in the market 
value of bonds and preferred stocks. 
He also indicated that one of the 
lessons learned by the company in 
their recent experience is that despite 
the company’s previous policy of buy- 
ing stoc woe permanent invest- 
ment, ho now believes that there may 
be a time to sell as well as a time to 
buy, in an investment policy such as 
that followed by the Sun Life. 


ROYAL TRUST CO. 
OPERATIONS SHOW 
MARKED ADVANCE 


Earnings, However, De- 
clined in 1930 by Nearly 
$130,000 


From Our Own Correspondent 

MONTREAL.—Net profits of The 
Royal Trust Co. in 1930 fell below 
those of the preceding year, amount- 
ing to $550,451 as compared with 
$621,993, a decrease of $128,666. 
Assets under administration, how- 
ever, excluding bond . trusteeships, 
were higher by about $48,000,000 at 
$531,677,440. 

Assets owned by the company at 
the end of last year were slightly 
lower totalling $11,356,487 as com- 
pared with $11,917,348, While office 
premises and mortgages showed a de- 
crease, investments at $6,213,224 
were higher by nearly $200,000. 
Loans have dropped from $1,406,632 
to $869,091 and advances to estates 
at $1,480,824 are down from $1,575,- 
096. Deposits with provincial gov- 
ernments are unchanged at $445,000 
and cash stands at $1,496 as com- 
pared with $305,614. 

Guaranteed Accounts Lower 

Guaranteed accounts have declined 
from $14,841,648 to $11,923,241. Es- 
tates and trusts managed by the com- 
pany are higher at 74,397,697 as 
compared with $333,184,921 and se- 
curities held for safe custody are 
higher by about $13,000,000 at $134,- 
000,014. mt 

Total direct liability of the com- 
pany shows little change at $11,356,- 
487, of which $4,962,819 is due to the 
bank. This item was carried at 
$5,710,928. Trust funds for invest- 
ment total $11,541,830 as compared 
with $13,635,047 in the previous year, 

Earnings Record ne Dee 
Paid-up tag — 
27.4 14+4 


sanise 
cone OE088 $3.9 12+4 
27.5 16+2 


«see 2,000,000 
1980 .... 2.000,000 


Alberta Coal Production 


Production figures from the coal 
mines of Alberta, for the month of 
October show a total of 775,310 tons, 
as compared with ae Anges ioe Ro 

onging month o year. 
aan * 11,888 tons was shared 


Profits 
$548,938 
679,117 
550,451 


Year 


as compared with 1.37 in 1930. 


liabilities. A current item is $321,- 
063, representing balances due on 
partly paid and undelivered securi- 
ties. e investment reserve has 
been cut from $1,062,669 to $831,189, 
while the — and loss sur- 

_ aes creased from $100,627 to 


At the end of 1930, the company’s 
investments were distributed as fol- 
ws: ds, 29.73 per cent; prefer- 
red stocks, 18.21 per cent; common 
stock, 51.13 per cent; cash and call 
loans .93 per cent. The trend is 
towards investing a larger ronerien 
of the are funds in bonds and 
preferred stocks. Gacgssghinny the 
distribution is as follows: Canada, 
48.80 per cent; United States, 22.31 
a cont British Empire (excluding 
ada) 8.15 per cent; ives (ex- 
cluding the United States) 20.74 per 
cent, Canadian holdings have in- 
creased 8.40 per cent, while American 
holdings have declined about the 
same amount. 


Thomas R. Harrison has been 
added to the board of directors since 
the last general meeting. 


WESTERN BREWERIES 
SHOWS LO PROFIT 


Shares Earn 42 Cents as 
Against $1.49 in Previ- 
‘ ous Year - 


Decreased sale of beer in western 
Canada, particularly in Saskatchewan 
adversely affected earnings of Western 
Breweries Ltd. during the fiscal year 
ended October 31, 1930, and a net profit 
of $124,099 is reported as compared 
with $399,086 in the preceding year, 
after giving effect in both years to 
deductions for administration expense, 
bond interest, depreciation and reserve 
for doubtful accounts. 


After deducting reserves for income 
tax and preferred dividends paid min- 
ority shareholders of subsidiary com- 
pany, the 244,786 $10 par value shares 
of Western Breweries earned 42 cents 
each in 1930 as compared with $1.49 
each in 1929. 


Dividend Passed 

Dividends amounting to 5 per cent 
were paid in the fiscal year ended 
October 31, 1930, as compared with 7 
per cent in the previous year. The 
company passed its dividend due No- 
vember 1, 1930, in order to conserve 
funds for reduction of: bank loans and 
to meet redemption of $50,000 serial 
bonds maturing on January 1, 1931. 


CONSOLIDATED INCOME & SURPLUS 
ACCOUNT 
Years Ended October 31 


Net profitt 
Less: Income tax res. .. 
Pfd. divds. to minority 
shareholders of sub.. 


17,578 41,509 
2,920 ) 198,781 
122,398 f 


Surplus for year *18,792 281,066 
Add: Prev. surplus . 219,956 61,110 


Surplus carried forward . $201,168 $219,956 


¢ it. 
tAfter deducting administration expenses, 
provision for bond interest, depreciation and 
doubtful accounts. 

The ratio of current assets to cur- 
rent liabilities in 1929 was 1.26 . 1 
ur- 
rent liabilities are shown at $555,323, 
of which $324,138 is in bank loans and 
overdrafts and $231,185 is. owing sun- 
dry creditors. There was $500,000 of 
7 per cent serial bonds outstanding 
san accrued interest of $11,667; re- 
serves amounted to $34,583 and capital 
stock was carried at $2,447,860. Minor- 
ity shareholders’ interest in subsidiary 
companies amounted to $36,604 and 
surplus carried forward was $201,163. 


J. P. LANGLEY & CO. 


Established 1889 
C. P. ROBERTS, C.A. 
M. BILBORN, C.A. ° 


Chartered Accountants 
G. 8. HOLMESTED 
in Ban Proc 


Trustee eedings 
Offices: McKinnon Toronto 


you unparalleled advantages for 
low production costs. Here are reli- 
able power, economic labor, low 
taxation, exceptionally ideal living 
conditions. 


The experience of more than 60 
firms, representing a capital in- 
vestment of over $60,000,000 is the 


.For further information write_ 


Industrial Manager 


3 Limited ak 
355 St. James St. i 


(24 Billions of 
Growing Assets! — 
Eth ea set omen 


Canada-America Trust Shares. 


Four shares of cach—120 ia ll--eee piu 
in trust with Zhe Royal Trust Company, = 


They participate— 
1. In the carnings of these underlying stocks 

American which have earned and paid dividends for an 
Railroads unbroken peri 
gtchloes ishwey Ge. 

balless Company 

fatoce Cocmment 

Uaiena P 


1 Dutch Compeay 
Rog ee Gu Ce, 
of Call i= 


Curb or New York Stock Exchange. held in 
say ‘bo oteverted She's tasledsing auaine 
may con in 

directly Trustee withowt charge. Holders 
of less than 44 unit may convert through Trustee 
into cash without penalty. 


Buyers of Canada-America Trust Shares actually enter 
into partnership with the executives of the world’s largest 


and most successful tasic industries, commercial corpora 
tiens ane? er bts 17's, 


Ask your dealer for. full details of this simple arran 

ment whereby you bave a direct ownership interest im 30+ 

of the strongest corporations, with an instant market at 
I timdé’, regardless of the size of your holdings. 


CANADA-AMERICA DISTRIBUTORS 


LIMITED 
304 Bank of Hamilton Chamber: 
WINNIPEG, CANADA 


Utilities 
American Te! neand 
cctaegianh Cn 


of New York 
Genera! E'eciric Co, 





Current Event 


- |RATIO. TABLES 


Jhat Editors 


“SHOW STATUS 
~ OF NINE BANKS 


Detailed Analysis Reveals 
Condition and Earn- 
“ings in 1980 


BIG CHANGES NOTED 


Relative Position of Leading 
’ Banks Reacts to Changed 
Conditions in 
Year 


Some interesting commentaries on 
the relative position of the leading 
Canadian banks is contained in an 
analysis of bank returns as compiled 
annually for The Financial Post by 
Cc. W. + cree Bag org The tables 

. Scott do not include 
for which compara- 
are not available, but 
ven for the other nine 
of Canadian 


to obtain an ex- 
mparative picture of the 
condition of each bank’s 
earnings and ‘position, as compared 
wtha ony, inoetant change, 
ca d the the 
Bank of — Soot wives ca) 
000. Four other ,anks, namely, the 


.} | Montreal, the Commerce, the Banque 


and the Do 
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Sete erence 


However, when reserve and profit 
and loss accounts are taken into con- 
sigeration as well as capital, the 
changes considerably, and 
also shows considerable change from 
a 


F 


The Imperial and the 


year 
Royal still, retain first and second 
respectively but the Dominion 
drops back from to sev- 
place, while the Commerce 
e 


orth pees tte — from 
Ww occu a 
ee eae 


of Toronto also 


P 

i teresting that only two 
banks, namely the Imperial, and the 
Bank of Commerce, show an if- 
creased ratio in 1930, while one bank 
(the —— Nationale) showed no 
or others show a smaller 
ratio, 


The fi are: 
Profit 


taieae’ 8.93 


In view of the fact that some 
banks employ a much a ere 
of outside capital than ot , the 
ee set of ratios is important 
in that it offsets any injustice that 
may be made in the above table, and 
shows the number of dollars of out- 


‘| side capital that each bank employs 


in relation to each dollar of capital, 
reserve and profit and los: 
It will be immediately noticed that 


=f | the amount of outside capital em- 


A new edition of our publi- 
cation “What We Can Do 
t You” is off the press. 
This booklet will give you 
a comprehensive view of the 
Company's operations, and 
of its contents will 
‘Convince you that in many 
transactions The 
Royal Trust Company can 
Serve you. Write for your 
copy today. 


THE 


ROYAL TRUST 


COMPANY 
Executors & Trustees 


59 Yonge Street, Toronto 


Branches Throughout Canoda’ 
ae S gees aT EN . 
im: $480,000, Ree 

= S R 


ployed in 1930, was in practically 


_Notes in 


6,882,334 
4,107,520 
26,454,802 | 
33,414,649 | 
6,577,213 
10,900,734 
099,348 
315,155 
202,275 


148,017,056 


o 
 *eeeeseeer 


Montreal 

Nova Scotia... ...00+: 

Toronto. .....seccees 
Ps Provinciale. . ..ssseee 

Rout cef.. eeeeetee 

Dominion. 


Nationale}..... 
Imperial 


36,926 


12,069 26,71 


84,038,609) 126,888,728) 15,011,396 | 22,211,153 | 127,217,584] 4,637,285 


show | $1.2 per cent 
cent. 


banks |for these three banks. 


Balance 
Due to 
virculation Dvninioa under 

Government} Finance Act |Governments 


% 


THE FINANCIAL POST 


Bank Debits Had/CITY AND DISTRI 


Drop of 19.7 p.c. 
From 1929 Total 


Canadian bank debits in 1930 total- 
led $37,491,000,000, a decline of 19.7 
cent from the 1929 total and 
13.8 per cent below the 1928 figure, 
and an increase of 3.9 per cent over 
1927. Of the five economic areas, the 
Maritime Provinces showed the best 
relative position with a:decrease of 
only 11.2 per cent as against the 


Shareholders Receive 
Bonus of $40,000 on 
Stock 


From Our Own Correspondent 

MONTREAL.—Montreal City and 
District Savings Bank’s report for 
1930 shows earnings maintained at 
largest decrease of 20.8 per cent/ about the same level as in the preced- 
registered in the Prairie ving emg ling year. Net profits gmcunted $0 
ooB ae leet ne et 3 per ae. ot th Em ge st $8 ” 

io, 18.9 per cent. ar , 

sank del gained © per cont dur I Adin BNE Maan ie 

r r seaso . 
Saat on the teturn. for the revious bons eee , £0 ite 200. 
month. The —_ Se ee ie: Charity donations were also increased 
as compared wit Oars regis. | {rom $3,550 to $6,300, Full particu- 
are Ontario, and British Colum-|!ars of the profit and loss account 
bia, the Maritimes showed a gain | follow: 
smaller than is usual, while Quebec 
and the Prairie Provinces had de- 
clines of over 6 per cent. Chief gain 
was made in Toronto with an increase 
of 10.6 per cent. 

The mber debits in 1930 fell 
10.8 per cent below the total for 
December; 1929. The Maritimes 
show a decrease of only 5.5 per cent 
on one hand and the Prairie Prov- 
inces show a loss of 27.8 per cent on 
the other. Quebec debits dropped 26.4 

cen tario 13.2 per cent and 
British Columbia 21.6 per cent. The 
rincipal points contributed 
y to the ae declines. 
Montreal debits dropped 2g per cent; 
Toronto, 18.6 per cent; Winnipeg, 
Vancouver, 17.7 per 


$368,022 
280,000 


83,022 
6,300 


76,722 
169,736 


$246,458 


Assets Slightly Lower 

Total assets of the bank as at 
the end of December last, amounted 
to $61,543,430 as against $61,771,284 
on the same date a year previous. It 
is noted that cash on hand sho 
an increase from $6,897,818 to $7,- 
215,618. Call and short loans have 
declined about $1,700,000 to $7,743,- 
811. Municipal bond holdings have 
increased slightly to $22,077,880. 
while Dominion and Provincial Gov- 
ernment bonds remain about the 
same - ree ae “4 
lic Utility Corporations show an in- 
crease from $1,672,450 to $1,963,577. 
while foretgn government bonds re- 
main the same at $10,000. Sundry 
1.76 | securities also remain unchanged at 
$200,000. Bank premises are carried 
on the books at $1,170,000, showing 
no change from the previous year. 

Among liabilities to the public, 
the bank reports savings deposits of 
$55,269,136, or about $130,000 more 
than at the end of 1929. Current 


Surplus eaeeceee eeeeee 


Prev. surplus ...-.++ ese 43,750 


$169,736 


every case substantially lower in 
Maaa as Linhitidtes Kerlloved to § of Capita! 


on! ee 
6. Imperial seeeeeeseesere 
6. Provincial 


The ratio of net earnings to loans 
and investments shows a substantial 
increase for all banks, not only above | deposits show a minor increase to 
1929 but also above 1928, the only | $144,019. Other liabilities are car- 
previous year for which this ratio|ried at $1,503,814, down from §$1,- 
was compiled, It must be noted, | 948,978. 
however, that this ratio is not strictly; ‘The only change in liabilities to 
a le due to the fact that) shareholders is the increase in the 
three banks, namely, the Montreal,/ surplus account from $169,736 to 
the Royal and the Commerce, carry | go46 459, 
their real estate through separate 

orporations which reduces the ratio 

A further 
somewhat important point is that 
only a few of the nine banks have 
comparable methods of treating 
bank premises’ accounts which 
further complicates the matter of 
working out a comparable ratio. 

The figures, with these reserva- 
tions, are as follows: 


Net Earned on Loans and Pameetmente 


58 per cent. 
Nova Scotia comes first after hav- 


1929 
58.07% 
56.67 
67.10 
48.10 


56.28 

50.94 

52.60 

46.65 

46.70 
The relative book value of various 
bank shares shows no change dur- 
ing the past three years, the Nova 
2| Scotia retaining its lead over all 
other banks by a substantial mar- 
gin, with the Bank of Toronto and 
the Dominion Bank ranking second 
and third respectively. The 1930 fig- 
ures indicate a book value approxi- 
mately equal to 1927 level, and lower 
than the level in either of the two 

intervening years. 


The figures are as follows: 
Book Value of 


8. Commerce . 
9. Nationale 86 7 

* Bank premises not included in invest- 

ments. 

The ratio of demand and savings 
deposits to each dollar of capital pre- 
sents further interesting compari- 
sons, and finds the Royal bank again 
leading in both groups. 

It is interesting to note that de- 
posits have apparently not kept pace 
with recent ases in bank capi- 
tal, for in the past four years there 
has been a steady decline in the 
ratio of both demand and savin 
deposits to capital, and also a steady 
narrowing of the spread in ratios 
between the: companies with the 
highest and lowest ratios. 

Demand Deposits te $ of Capital x 

1990 Finally there are the respective 
yields on these nine stocks, the fi 

ures given below indicating that the 

yield on Canadian bank stocks at the 

present time is at a higher figure 

7| (as calculated on a February basis) 

than since February, 1926, when 

many of the bank shares were yield- 

ing over six per cent. 


The Banque Nationale retains its 
leadership on the basis of yield, the 
only changes being a shift between 
Imperial and Dominion for second 
a and~between Commerce and 

oronto for fourth place. 

Investment Yields on Bank Shares 
Rate 


% 
Bk. Can. Nationale 10 
Dominion Bk. .... 
Imperial Bank .... 223 
Commerce 228 
Bk. of Toronto ... 12+1 230 
Bk. of Nova Scotia 16 317% 
Royal Bank 124+2 279 
Bk. of Montreal .. 12+2 290 


*As at Feb. 10, approx. 


PAM HM copa 


. Nationale 
. Provinci 


. Provincial : 8.77 
The liquid position of the bank 
is shown in the following table giv- 
ing the ratio of quick assets to lia- 
bilities. The leadership of the Pro- 
vineial Bank, which has been main- 
tained over a considerable number 
of years, has been considerably dis- 
turbed, a ratio which was 67° per 
cent a year ago, and 69 per cent in 


Yield 
Price 1980* 1929° 
170% 56.86 5. 


EARNINGS IN 1930 


1928, having dropped this year to| m 


ing held second place~ for several 


the Banking World!Plenty of Available Fu 


Shown by Bank Statement 


December 1929 


A farther substantial improve- 
ment in credit conditions in Canada 
despite a slight falling off in savings 
deposits is noticeable in the Decem- 
ber statement of Canadian chartered 
banks issued from Ottawasthis week. 
The Financial Post index of credit 
conditions declined to 67.6 from the 


| index is the ratio of call and cur- 


previous months’ figure of 69.7. This|for their su 
red to|of government securities, that item 


rent loans in Canada as com 


BANK MAINT AINS Savings Deposits Maintained Within .05 Per Cent of 
Figure—Loans Decline 


Steadily 


carson, Janne Sh OE COO Pare 
A Gocliniong foreign trade is indi- 
cated by the item “ 
and U. K, banks,” which dro 
$47,500,000 in December to $89,800,- 
000. On the other hand, the banks, 
in order to find a profitable outlet 
lus funds have in- 


creased very largely their holdings 


the total of demand and savings de-' now standing at $408,000,000, an in- 


posits in Onan and as indicated in 
the chart re uced - herewith, has 


declined steadily since the high point ! December, 1929, 
of 78 per cent reached in June, 1930. : 


The lower dollar volume of busi- 
ness transacted in Canada, is re- 
flected in the steady decline of cur- 
rent loans which have drop each 
month without exception since Oc- 
tober, 1929, when the high point of 
$1,473,000,000 was reached, The 
present level of $1,184,000,000 is 
about on a par with the volume of 
ee 


ASS 
Immediately Available 
Dec. 1980 ae 
98,372,427 
155,673,832 
36,580,866 
137,390,688 
990.4 
377,877,098 
193,491,067 
910,018,024 1,022,376,407 
Secu Other 


120,320,973 
58,277,815 
211,805,598 
1,183,723,359 
210,396,048 
123,274,811 


145,904,776 


1,889,304,643 


Non-curr. loans .. 7,428,476 
Real estate ° 


ortgages 
Premises 


11,963,601 
1,584,143 


190,767,298 


2,990,089,960 
6,799,788 
146,866,265 


+ 9,148,756,013 


148,017,056 
26,901,871 
20,631,434 
Gov't advances ... 20,500,000 


Demand dep. .... 641,694,317 
Savings dep. .... 1,425,845,166 


2,067.589,483 
37,270,709 


5,757,024 
59,239,286 
5,293,321 
78,359,018 
3,831,805 


2,808,896 ,007 

12,807,462 

Liability te 

872,672 5,306. 

162,225,060 

ee teecece 145,024,560 


ecee 8,129,325,7 
Credit Index* .... 


3,994,8 


196,289,504 — 


$,121,463,515 
6,790,678 
126,413,553 


3,254,667,746 
LIABIL 
Te the 
159,233,300 
65,052,136 
21,964,72, — 
38,700,000 


Deposits by 
604,828,099 
1,438,611,848 — 


2,048,439,942 
409,408, 


12,012,896 
84.161.951 


2,916,697.097 —108,301.090 
13.483.660 — 

206,290 — 4,433,618 

161,177,418 

144,976,172 + 


8,241,640,637 —112,314.929 


1929 1930 


crease of $30,700,000 over the prev- 
ious months and $111,600,000 over 


The way in which savings de- 
posits have held up during 1930 is 
considered highly satisfactory b 
banking officials. Although there is 
a decline of $12,766,000 in December 
as com with the previous 
month, this is considerably less than 
the usual seasonal decline at Christ- 
mas, and brings deposits for the 
entire year to within .05 per cent 
of the Desstaber, 1929, figure. 

ETS 


Liquid Resources 
Change Dec. 1929 


& 8 
— 14,333,818 78,293,758 
— 28,785,104 ye 


080, — 23,500 
101,651,905 — 11,847,273 
28,698,184 — 1,487,031 
296,983,850 -+-111,605,910 
245,172,108 — 99,267,332 
927,749,419 
94,049,641 
57,376,745 
262,289,071 
1,402,787,830 
250,638,265 
121,680,788 
2,188,821,840 
> 
7,251,629 
5,316,069 
7,291,260 
76,168,231 
112,591,425 
9,767,289 
2,294,885 . 
219,670,788 
3,836,242,047 
6,374 
178,473,084 


3,521,089,471 


Change 
+ 10,744,856 
— 3,980,525 
— 779,276 
+ 80,712,162 
— 47,586,291 


112.358.3883 — 11,731,396 


: 672.863 
2.588.844 + 4,182,367 
13,492,961 


43,758 


I+E tL b++ 


5,522,211 

—131,373,555 

9,110 

+ 20,452,712 

—110,911,733 
ITIES 


un 
== 81,806,819 
—377,333,458 
— 11,216,244 


— 38,150,265 
733,287 


175,496,699 — 27,479,649 
= Tonnes 
— 18,200,000 81, — 61; 

8 700,000 — 61,200,000 


+ 36,866,218 729,314,708 — 87,620,391 
2,766,677 1,434,405,212 — S560.046 


2,168,719,920 — 96,180, 
441,622,135 soateize 


8,198,848 
112,591.425 
18 633,828 
3,187,545,889 
14,864,912 
846,388 
158,127,600 
142,901,350 


$,504,286,139 


676,191 
Shareholders 


+ 1,047,582 
48,388 


67.6% 9.1% — * 219 2. 
*Ratio of current and call joans in Canada to demand and savings dexbite im Caniit? 


Bank Chat | 


The BANK OF NOVA SCOTIA an- 
nounces the appointments as account- 
ants of J. § 


=a 
Weekly Bank Clearings 
=e 


by S peor Feb, 5, 1931 
Saint John ee - ‘521, + 


CLINCH at Winnipeg | ™ 


branch, W. D. McARTHUR at Calgary | Sherbr 


poe and E. L, ALLAN at Regina 
ranch. 

The DOMINION BANK has made the 
following appointments: F. LUND, 
formerly accountant at Vancouver 
branch, has been appointed acting 
man at Robson and Hornby Sts. 
branch, Vancouver. He is succeeded ht 
Vancouver branch by J. R.. GULLOCK. 

EDWARD D, KELLMAN has been 
appointed acting manager at Broad- 
way & penne St. branch, Vancouver, 

Major H R. TYNER, assistant man- 
ager of the Sparks St., Ottawa branch 
of the Royal Bank has been aupereee 
manager at Niagara Falls, Ont. branch. 


In the year 1930 there were produced 


N. 8S. Batter Produtcion Gains 
in Nova Scotia creameries seers 


pounds of butter or an increase of 11! New Westminster . 
Regina 


per cent over the previous year. 


esecee eosee 8,429,513 
SCoccccece 144,105,301 

Kingsion ssesecsse 1,140,673 
Peterboro’ ° 812,129 
Toronto sesseeeses 151,822,963 
Hamilton .. 6,197,195 
1,160,759 

1,161,201 

3,550,407 


4,925,994 
1,018,439 


Medicine Hat ... 
Lethbridge ° 
Vancouver ....6.+5 
Victoria 


337,611 
669,439 
21,998,436 
2,775,723 
930,593 
4,614,456 


[55,467 
8,346,761 


February 12, 19) 


They Had No Banks 


Eid pioneer ag tnde was chiefly by 
barter—the early settlers had no banks; 
the trading post gave them credit or 
kept their money for them. 
The coming of the Bank filled an 
urgent need in every community, and ~ 
to-day the wise farmer, business man _ 
or private individual keeps his money.” 
in the Bank and makes full use of the 
many services it has to offer. . 


You will like banking at the Royal 


Of Canada — 


: 


Seek Grant for Research 
The Nova Scotia Fruit Growers Asso- 
ciation recently passed a resolution 
urging the Provincial Government to 


the grantin 
for research into a t 


fe ara to the Federal 
including those containing 


Arabs ae 


Invest through — 


our head office | 


IMPERIAL BAN OF cana 


F rank A. Rolph, President 
A. E. Phipps, Generai Manager 
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Dominion Foundries & Steel] 


Limited 
STEEL PLATE STEEL FORGINGS 
STEEL CASTINGS 
For Every Purpose 


Hamilton Ontario 


Return of the Chartered Banks of the Dominion of Canada, December 31, 1930 


Balances 
Due to 
Provincia 


Advances Bal. due to | 
other banks 


in Canada 


Saving: 
Depositsin 
Canada 


_Demand 
Oerositsin 
Canada 


Due to 
Banksin 
U.K. 


Deposits 
Sisawaare 
% s : $ 5 
6,085,082! 164, 
686,672 34, « 
501,169 28,435 
71,466) 5,863, Q44} 
4,239,217! 139,522,155} 
5,357,850 178,330,428) 
559,855 | 35,519,659} 
25,120,587 
28,882,357 
807,088 
665,194 


' 
388,262,607 94,554,839 
129,470,210! 32,568,349) 
65,294,375}... os. ececcl 
34,818,639 | 
290,191,715 
137,849,368 
67,389,729) 
88,209,041 | 
/0,030,314) . , 
SOMO s cestccecays 

732,980 | | 


. . . erarel 
49,977,243) 
191,453,886) 
2,471,289) 
1,235,098) 


‘ei 


United 
States 


Jalances 
Cheques | due from 
on other other 

banks | banks | 

in Canada 


| Vana 

Duefrom | Dusfron | 0vern- | muaicipal 
banks banks | mant | 3ritish 
nU.&. | a'sewhere i2 sarities 

i 


saeetatushanedk atpioninndanas te aan 
5 3 $ 5 


' 
5,993,019| 20,359,298] 151,144,738] $2,498,668 
198,848 | 25,636,965| 10,986,542 
152,740| 2,825,726 
20,583} 3,833,988 
17,982,545 
3,354,677 
3,670,107 
7,151,643 
$,622,192 
39,581 
105,072 


3,876,931 
1,094,638 
631,575 
571.740 
2,431,770 
$881,082 
754,410 
977,075 


34,492,349) 

11,085,355). , 
7,210,315)... os. 
2,121,597) 1,493,951 
22,929,299) 1,530 
6,991,650) 
1,144,746 
+,900, 949) 
7,928,21 


2,294 

4,659,435 
2,606,297) 
~ 212,118 
14,056,359) 
$2,644,964) 
2,895,520) 


1¢218,508 704 ),793 he 
32,259,050 
15,461,330) 
915,245) 22,300,255) 
1,913,834) 17,571,635 
80, 796} 682 
1 


643,949 | 
1,449,192 | 
375,571 
48,826 
124,764 


318,353 
619,613 
23,402] 597,769 
390,710) *,599,578 


411,620 499,974 


9,049,146 | 80,755,486] 408,589,260| 128,070,741 


. Of this deposit $13,630,866 is in gold coin; the balance is in Dominion notes. 


bank in Paris, Fra 


nee, and in San Francisco, U.S.A., is carried on under the name of local i t i 
business of its Agency in San Francisco, the figures of The Canadian Bank of Com merce (Gauliforaiey preg rae re gh ody 
< ee (Franve) has been incorporated under the laws of France to conduct the business of the bank in Paris, and the nssets and liabili 
ja a - = irene eentiane, Notlonale, seeaes, cae being considered a branch operating as a subsidiary of the Banque Canadien 
Sens fk on oe out in this return are subject to te provision of an agreement dated 20th January, 1931, 


2,360,108 
341,776) 
58°373 
145,214 

sfrsreteseres| 665,194 7 36,666) 
20,500,000) 20,631,434) 641,694,317 425,845,166] 372,275,709) 12,807,469] $,757,024| $9,289,286 


Railway 

and other | Callloans 
1tiforaign |bondsani 

| securities | Stocks 


"28,771 


are incorporated in the above s 


LIABILITIES 


Due to Other 


B 
Banks Payabls 
Ulsewhere 


' 


5,744,707) 
2'381,046 
1,928.461| 
146,332)... 
19,302,997 


156,907| 25 2,564, 
504,354 7 310, 
247,947 
“4,175,992 
3,185,975 


28, 50, 
23,183,950, 
35,393,058) 248, 
3,508, 3,415,169 
429,378) $54,721 
2,207,454 769,646) ...... 
677,616} 117,654 17, 


5,293,321 


Call loans 
alsawhere 


current 
loansin 
Canada | 


6A cesT, § 


41,415,247| 265,864,054 
7,298,059} 90,892,621 
OE. He entaoncl 4 SRaeRsee 
20,288,215) 
226,109,032} 
290,451,216) 
62,162,313 
10,609,577 67,143,582 
10,904,409)... .eseee0s] 63,570,039) 
ba andhkh <anan aeede 1,766,706 
243,250 632,894 


Other | 


in Canada 


8,046) 
14,240,782 17,969; 


10,100)" 


Aaoilities 


130,089 


78,359,018] 3,831,757} 872,672 


Other | tonne to 
current 
| Oans else 

waere | 


37,787,695) 13,045,659] 29,735,953) 
ere 954,508 


seeeepeee 


Dividends 
Declared 
and unpaid 


Capita 
Paid Up 


Reserve 
Fund 


See Lt eee a. Ln | 
| ‘ . . ’ Eo } } 
j Beet s 3 


899,919,368 
252,589,830, 
121,933,719) 

5.).725,652 


708) 27,758) 
556) 480,247) 
3,487) 
266) 6,848 

} 20,90) 
333) 45,147) 


38,000,000 
24,009,000 
9,000,000 
1,500,000 
40,090,000} 
35,000,000) 
280,572! 9,000,000) 
5,346 7,909,000; 
700) §,009,000) 
1,653} 225,000 
$09,000 


162,225,000 


36,009,000 
12,093,009 
6,099,009) 
$99,009) 
30,099,0% 
35,990,000 
7,000,000 
7,009,000 
7,090,009) 
524,560) 
204| soon 


Non- 
current 
| (oans 


svansto 
m 11ici- 
| rhities 


| Jtovincial | 
govern- 
ments 
d 3 4 
2,010,511 
151,362 
169, 82 . 
152,869 
7, 937.718 
.237,73 
88,823 
173,125 
182,116) 
174,236 


340,753} 
8,161,820 63,221 
3,137,821 
1,477,264) 
5,834,520) 8,071,188 
4,625,098) 10,060,123 
2,642,208 
6,639,086) 
6,095, 108 

159,117 


} 
4,202,327 


1,018,345 126,062 


67,448,882) 204,781,345) 145,904,776) 1,149,175, 118 313,968 000) 29,680,467] 96,182,688 ” 7,428,476 5,831,913] 


Total 
aiadilities | Authorized 


149.740 


Capital Capital 


sadscribed 


59,099,0 
15,099.00 
19,099,00. 
5,999,009) 
) 999,099 
1,999,009} 
1,099, 


35,00), 00 


; 
l 
l 
l 


3,657,467 
4,184,828 


145,024,560) 3,129,325,708| 211,500,000 145,155,700 


?ramises Crelit | :irculation| > 


1,449,393} 1 


on 8,092,254 
522 


5,455,771 
(438,339 


4,033,433 
5,340,52) 


7,035,637) 78,559,505) 78,359,018) 1,584,041] 3,143,756,013, 


rporated in the above statement.—Footnote to Bank of Montreal return. 
‘atemert.—Footnote to Canadian Bank of Commerce return. 

ties of the Royal Bank of Canada (France) are inclu ded in the 
ne Nationale are included in above return.—Footnote to Banque 
the Weyburn Security. Bank, will, subject 


above general statement.—Footnote to Ro: 3 
Canadienne Nationale return. vel Bank return 
te the provision of the 


Bank Act, be acquired by the Imperial Bank of Canada-- 


of. a license to a ae 


Ba ae it iad os ie Pe bo i Soe 


BP een n ace 


Assets OVER 2... 4.005--- 





sere 
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WINNIPEG 


4» t© comfort and énjoyment on 
ms Excelsior LOW RATE 
| At 63” Policy. 
| Bend for bookies to-dey 


BANKRUPTCY SEEN — 


FOR BUSINESS, RUN 


LIKE GOV’T ANNUITY 


Insurance Companies Ob- 


ject: Only to Unfair 
Competition 


CANADA LIFE REPLIES 


Associate Actuary Endorses 


Post’s Stand Against Prac- 
tices of Government An- 
nuity Branch 
Further commendation of The Fi- 


nancial Post in attacking the un- 
sound operations and practice of the 


| Canadian Government Annuities 


branch, is contained in letters re- 
ceived from leading insurance men 
in Canada. There is no attem 
among insurance men to oppose the 
government if it wishes to sell an- 
nuities on a self-supportnig basis, 
but strong exception. is taken to the 
very unfair basis on which millions 
of dollars of business is now being 
sold to those who are well able to 
afford this type of protection with- 
out resort to the taxpayers’ money. 
This is summed up by the general 
manager of one of the largest Cana- 
dian companies who writes: 

“So far as I am toncerned ‘I do 
not feel that we have any right to 


oppose the government if it desires | °*P. 


to sell annuities,providing the an- 
nuity sold is self-supporting. I think 
we have, however, a right to object 
to sumption when these annuities 
are sold at a loss, with other tax- 
having to make up the de- 


ici 
Headed for Bankruptcy 


From L. K. File, associate actuary 
of the Canada Life Assurance Co., 
comes a carefully prepared criti- 
cism of the government plan, in 
which the point is made that any 
private corporation which continued 
to sell its products on such a basis 
as the government annuity branch, 
would soon be headed for bankruptcy 
and that no government department 
can long hope to escape the results 
of this economic law. He says: 

“The article appearing in the Janu- 
ary 8 issue of The Financial Post deal- 
ing with the sale of annuities ‘by the 
Canadian government is one that is 
worthy of the most careful considera- 
tion by the Canadian people. The Can- 
adian actuary whose opinion has been 
— verbatim has ample justification 
or the statements he makes and the 
situation he exposes is one that calls 
for immediate reform. 

“Any private corporation that con- 
tinued to sell its products on a basis 
below the cost of production and failed 
to adopt sound business’ methods by 
either cutting its cost of production 
or increasi ts selling price would be 
headed for bankruptcy and deservedly 
so and certainly no government depart- 
ment “operating on similar principles 
can hope to escape the results of this 
economic law, 

Selling to People of Means 

“As your correspondent points out, 
as long as the intention of the govern- 
ment was to encourage thrift among 
people of smal! means, there was some- 
thing to be said in favor of charging 
the actual expense of administration 
to the panpavers rally, although 
even here the actual net cost of grant- 
ing annuities should undoubtedly be 
weld by the purchaser, but when the 
government has gone further and is 
selling annuities for such large 
amounts as are being sold today, they 
are obviously doing business wit 
people of means who are not entitled 
and who can have no claim to any 
special consideration on the part of the 

anadian taxpayer who must ultimately 
foot the bills. 

“Your correspondent in my opinion 
makes a strong point when he empha- 
sizes the fact that the government, 
whose wong | it is to su se the life 
insurance business in Canada in order 
to see that the interests of their policy- 
holders are fully safeguarded, has itself 
entered the field already covered by 
these companies and in direct compe- 
tition with them has sold and is selling 
annuities at rates which are not self- 


THE FINANCIAL POST 
Insurance for Buyer and Seller 


Annuity Operations Cost 
Public About $190,000 


For One Year’s Business 


Taxpayers Must Pay Rapidly-Increasing Bill jor Out-of- 
Pocket Expenses, in Addition to Mounting Liability 
Due to Inadequate Rates. 


While Ottawa is filled with rumors that the salaries of civil servants 
| are to be cut in the government’s campaign to head off a rapidly-growing 
| federal deficit, the Canadian Government Annuities branch at Ottawa goes 

merrily ahead in spending public money in an elaborate sales campaign 
| to sell annuities at far below cost to all those fortunate to take advantage 
_ of this pablicis-cperated life insurance bargain counter. 

No figures are available as yet for the fiscal year ending March 31, 
1930, but in the previous year it would seem from the public accounts as 
contained in the report of the auditor-general of Canada, that it cost the 
people of Canada nearly $190,000 to operate (free of charge to annuitants), 

}2 system whose rates are based on mortality tables which were put out 
| of use over six years ago by life inurance companies in Canada and Great 
Britain, because they were inadequate and unsound in the light of modern 
experience. 

‘ System Changed in Recent Years 


Originally the Government Annuity Branch was organized for the very 
worthy purpose of encouraging thri 't among the Canadian people, and 
as long as this was done through existing outlets such as local post offices, 
and with the minimum of expense, the fact that the rates (established in 
1908) had become obsolete, was overlooked by most insurance men, In 
the last three years, however, the whole scheme has been rejuvenated 
under the active control of Superintendent E. G. Blackadar and a highly- 
organized and aggressive sales campaign has been instituted throughout 
the country which would do credit to ee organization—and 
even to the government—if it were not being done purely at the public 


ense, 
In 1927, for instance, the department sold 503 annuities, for which 
purchase money of $1,890,000 was received. This was slightly less than 
the 1926 record but was substantially more than had been sold in any 
other previous year, In 1928. however, sales more than doubled to 1,223, 
for which purchase money of $3,343,000 was paid and in 1929 the high point 
of 1,828 was reached which swelled the annuity fund by $4,272,000. 
Spend $65,000 in Advertising Commissions 

To do this, however, and to maintain the reserves at even the govern- 
ment basis, it was necessary to transfer $132,844 from the Consolidated 
Revenue Funds of the country into the annuity account, and to spend 
$65,000 of public money in advertising, salesmen’s commissions and sundry 
expense, all of which was in addition to operating (at public expense) a 
fairly large governmental department at Ottawa which as nearly as can 
ascertained is costing at least another $25,000 in salaries alone. From the 
sum total of these three items, which amounts to $224,000, the annuity 
fund showed a balance to its credit of approximately $34,000 at the end 
of the year, making a net apparent cost in that year, to the public, of 
approximately $190,000. 

That this business of selling annuities at less than cost has been tre- 
mendously profitable as a selling proposition, is indicated by the salaries 
and cothmissions received by government annuity agents in 1929. There 
are few if any civil servants in Canada, outside deputy ministers and 
as heads, who are receiving as much as some of these annuity 
salesmen. For instance, in 1929, several government annuity agents are 
reported in the public accounts as having received over $4,000 for selling 
these annuities, one of whom, in Vancouver, came within $8 of making 
$5,000 during that year. Several other enterprising agents netted them- 
selves $4,000 or more, while half a dozen others made between $2,000 and 
$3,000. Agents’ allowances and commissions totalled in all $47,253 during 
the year in addition to which $5,203 was was spent on advertising. 


No Government Regulation 


From this it can be seen that the government annuity branch has long 
ceased to be merely a plan to encourage thrift dmong Canadians, but is 
rapidly becoming a highly-organized insurance proposition sold in compe- 
tition with other forms of life insurance which have the disadvantage of 
having to pay their own way; maintain adequate rates and adequate 
reserves; and generally comply with the strict rules and regulations of 
dominion or provincial supervision—none of which excellent safeguards 
apply to this rather amazing and expensive branch of the Department 
0 r. 
The following table shows clearly the substantial increase in the sale 
of annuities which has taken place in the past few years. The figures cover 
fiscal years ending March 31 in each case; 


RECORD OF CANADIAN GOVERNMENT ANNUITY BRANCH 
* No.of contracts sold Purchase money received 
147 322,154 
204 408,718 
195 531,800 
277 748,159 
339 1,028,353 
1,458,818 
1,606,822 
1,938,921 
1,894,885 
3,843,087 
4,272,250 


@eeeeeeeeereose eeecee 
eeeeeeeeseees 
eeeeeseeeeeeesaeee 
Seeerecereeteeeeee 
eeeeeeeeeeeecae 
Seeeeestereeseeesecee 
SSCS EEE EEE Se 
Seeeeereeeesseeeecee 
eeeeeeeeeeaeeeeeeeee 


NOTE.—This is the third of a series of article which are an attempt 
to place before the public and responsible officials of the Dominion gov- 
ernment the true situation with regard to the Canadian Annuities Branch, 
against which many serious charges of unsound practice and methods were 
laid by a Canadian actuary in The Financial Post on January 8, last. In 
subsequent articles the inadequacy of the rates and reserves of the annuity 
branch will be analyzed. 


BUSINESS IN FORCE |GUARANTEE CO. 


supporting and has thus forced the 
companies into a position where they 
have only the choice between doing 
business on an unsound basis. or 
abandoning this field altogether. 

“It is not only unfair to life insur- 
ance companies but also to the dis- 
advantage of the Canadiap taxpayer 
that the government should be allowed 
to drive life insurance companies en- 
tirely out of the annuity field unless 
this .can' be done by fair and open 
competition based on adequate rates 
and businesslike methods of adminis- 
tration and without requiring the tax- 
payers of Canada to contribute to the 
cost of Annuities for people who are 
quite able to bear the whole cost of 
provision for their declining years.” 


oe ORGANIZED IN 1884 
pahe Portage La Prairie Mutual 


Insurance Company 
Office, Portage La Prairie, Man. Stratton Whitaker, Manager. 
AUTOMOBILE PLATE GLASS BURGLARY 


Assets exceed $1,500,000.00 
Oldest Mutual now extends the benefits 


os Canade’s Insurance Com 
; eee eerie Levine neue coplinatian for the Agency ta Jour 
Branch Office—216 Dominion Bank Bidg., Yonge & King, Toronto 


ting in Ontario, Manitoba, Saskatchewan, Alberta and 
British Columbia. 

AUTOMOBILE | WINDSTORM 

Gy Peued i c Lidbbsccctrctverieschioceses ‘ $180,000.000.00 


2 over SE ee cc Gone 
es Write 410 Manning Chambers, Toronto. 
"3 THE WAWANESA MUTUAL INSURANCE CO. 
ae Head Office—Wawanesa, Man. 
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nS 
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THE CANADA NATIONAL FIRE 


INSURANCE COMPANY 


Head Office; WINNIPEG 
Toronto Office: 205 Brock Building 
Walter J. Steer, Branch Manager 
President, J. B, Coyne, K.C., Winaines. Man. 


Ist Vice-President, T. 8. McPherson, toria, B.C. 
and co ettaals Allan 8. Bond, Winnipeg, Man. 


Applications for Agencies Invited 


Ree ee 


"NORTHWESTERN MUTUAL 
|. FIRE ASSOCIATION 


ee SEATTLE, WASHINGTON 
- HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 
na Writing Fire and Automobile Insurance at Cost 
Assets $4,784,342.81 
ALL POLICIES NON-ASSESSABLE 
& Paying Dividends Sangiog from 25% to 40% 
ot: ancouver, Victoria, Edmonton, Calgary, Saskatoon, 
ae Wientpes, eairean Queer tity. Seint Joke, Helifas and Charlottetown 


aa * 


4,143,756,015, 


[ost es 


OF CONTINENTAL 
OVER $40,000,000 


Life Company Issues $8,- 
650,800 in New Policies 
in 1930 


Issuing new insurance in 1930 


to the amount of $8,650,800, the Con- 
tinental Life Insurance Co. clos 
the year with $40,202,904 of business 
in force, a gain of $1,372,324 over 
the amount on the company’s books 
at Dec. 31, 1929. The net premium 
income was $1,239,597..In 1929, the 
company issued $9,205,803 of busi- 
ness. 

Net reserves held against policy 
and annuity contracts amounted 
$6,379,892, representing an increase 
of $395,383 over the previous year’s 
figure. Assets to the value of $497,- 
857 were added during the year, giv- 
ing a total at the year-end of $7,203,- 
577. Ledger assets were responsible 
for $445,028 of the increase, and 
among these the biggest increase was 
in loans on ae up $152,551 to 
$1,213,240, the first mo ges on 
real estate, up $110,169 to $2,235,051; 
holdings of stocks were increased 
$92,000 to $215,340. _ 

The income from interest, divi- 
dends, rents, etc., over the year 
amounted to $428,228, which com- 
pares with $412,494 for 1929. The 
average rate of interest earned on 
the invested assets was 6.14 per cent 
‘in both years. 

Payments to policyholders during 
the year, including surrender values 
and dividends, amounted to $729,124, 
compared with $663,518 in 1929. 

Surplus to policyholders, including 
paid - up capital stock $200,000, 
amounted to $592,880, the largest 
figure in the history of the com- 


pany. : 
The following summarizes the 
leading items appearing in the re- 
ports for the last two years: 
Basiness 
1930 


New ins. issued ...++ 8,650,801 
Total ins. in foree ... 40,202,994 


1929 


$ 
9,205,808 
88,880,670 


6,247,537 
458,183 
631,749 


1,262,649 
412,494 


ts 
6,592,566 
511,011 
592,880 


1,239,597 
428,228 
445,029 
129,124 


- Asse’ 
Total ledger assets ... 
Non-ledger assets ...+ 
Surplus funds 


Net prem. income ... 
Interest and rents ..+« 
Earned surplus 

Payments to p’blidrs. .. 


New Low Death Rate in 1930 
A new low record for death rates 
was established in the United States 
and Canada during 1930 with a rate of 


668,518 


8.3 per 1,000, 6.6 per cent lower than in| Bala 


1929 and 1.1 per cent below the previous 

record low in 1927, according to Dr. L. 

I. Dublin of the Metropolitan Life 
rance Ce, 


ed | Guarantee Co. of North 


516,097 | y 


REPORTS DEFICIT 
AFTER DIVIDENDS 


Premiums Lower With 
Sharp Increase in 
Expenditure 


From Our Own Correspondent 
MONTREAL.—Income of the 
America in 
1930 showed a reduction at $757,397, 
as compared with $795,684 jn the 

évious year. Deductions, which in- 
cluded heavier underwriting ex- 
mses, losses paid and profit and 
oss items, resulted in a balance of 
$94,636, as compared with $242,675. 
Dividends and bonus of $97,472 were 


to | paid at the same rate as in 1929 re- 


sulting in a deficit for the year of 
$2,836. In 1929, the company finished 
the year with a surplus of $145,203. 

The gross amount of fidelity and 
surety risks in force, less re-insur- 
ance of $21,183,000, at Dec. 31, 1930, 
was $142,258,000, a decrease of about 
$17,000,000. Net premiums written 
during the year were $428,078, - 
proximately $31,000 less than in the 
previous as 

In the balance sheet the following 
changes are noted. Stocks and bonds 
held are higher by $31,900 at $3,602,- 
082. Of these, investments made 
during the year totalled $135,541, al- 
though securities, which are based 
on insurance department valuation, 
showed a depreciation of $103,641. 
Real estate was slightly lower at 
$258,606; claims amounted to $215,- 
735, against $162,218 and reserves 
were down $130,000 at $600,000. Sur- 
plus is higher at $2,844,365 as com- 
pared with $2,735,409. 

William 8S, Chadwick, secretary 
and treasurer of the company, was 
elected by directors to fill the va- 
eancy on the home office board, 
caused by the death of William Mc- 
Master. Sir Charles Gordon was 
elected vice-president of the com- 

any. 
: Mee Accounts Compared 

Following is a comparison of in- 

come accounts 1s ssie 


1930 
552,127 674,851 
243,556 282,580 
45,208 


-_—_——— 


Int. and rents ... 252,583 


P. & L. items ... 
Total income «-.. 757,397 
801,595 
76,735 
121,716 
53,593 
++ 109,122 

622,761 
- 94,636 
- 97,472 
Surplus Oseeeetee 2,836 


603,778 


848,856 
82,242 


—_—_—_ 


266,614 


242,675 
97,472 


145,208 


New Heads of Western Empire Life 


HON. R. W. CRAIG, K.C. 


F. C. O'BRIEN. 


Following the retirement of William Smith as president 


manager of the Western Empire Life, 


and 
Hon. R. W. Craig he heen 


appointed president and F. C. O’Brien, formerly secretary-treasurer, has 
Soon appointed general manager of the pr eh ! 


ONT. EQUITABLE 
FEELS EFFECT OF 
SUBNORMAL YEAR 


Business in Force Increases Strengthened 


Only $1,217,000—Amount 
Issued $10,242,000 
Issuing new business and reviving 


old policies to the amount of $10,- 
241,877 during 1980, the Ontario 


Equitable Life & Accident Insurance | and b: 


Co. completed the year with 23,248 
policies in force, representing a total 
of $53,677,199 of life insurance, 


be | which showed a gain over 1929 of 


$1,217,186. The $10,000,000 new and 
revived business was covered by 3,- 
477 policies; the gain in the number 
in force, however, was 94. 


While these figures indicate a de- 
finitely reduced scale of operations 
in comparison with the previous 
year, it may be observed t 1929 
was an 
of the company, mainly due to the 
amalgamation with the Equity Life 
early in that year. J 


The compere: received ine e 
year a total income of $1,915,091, 
this being $178,726 lower than that 
for 1929; the net premium income, 
however, was about $143,000 higher. 
In 1929, capital stock ‘subscriptions 
amounting to $158,277, and premiums 
thereon totalling $472,571 were re- 
sponsible for the higher income; the 
only item in this connection bt 
ing in the statement for 1 is 
$69.276 for premium received on 
capital stock, 

nterest, dividends, rents and 
profits on investments yielded $441,- 
053, an increase of nearly $33,000 
upon invested assets approximately 
$500,000 in excess of those at the end 
of 1929. The average rate of interest 
earned, after deducting investment 
expenses, was practically the same 
as that for the preceding year at 
6.51 per cent. 

The comprna’’ balance sheet 
shows total assets as at Dec. 31, 
1930, amounting to $7,816,487 com- 
pared with $7,323,146 at the end of 
the preceding year. The distribution 
of these was as follows: 

Mort: and . of sale 

Bonds, debs.. and stocks 

Policy loans ‘ 

Loans on collateral seeeee eeeeee eee 
Real estate, incl. H. O. eeeeeeeeeeee 
Cash on hand and at banks eeeceeee 


on-ledger . 


Death and disability claims were 
heavier during the last year at $257,- 
784, while of matured and surren- 
dered policies, $305,493 was dis- 
of matured and 
surrendered policies, an increase over 
the previous year of $67,000, The 
company’s total income exceeded the 
disbursements by $771,979 compared 
with $1,024,719 in 1929. 

Surplus funds showed a decrease 
of nearly $36,000, standing at $318,- 
577. This is after an assi ent on 
account of paid-up capita of $654,- 
om on. against $642,417 at the close 


oO . 

The following is a summ of the 
leading items in the company’s state- 
ment, comparing 1930 and 1929: 

Business 


1930 


$ 
10,241,877 
Total ins. in force ... 68,677,199 
Statutory reserves .., 6,280,666 


Net prem. 1,899,294 

Int., rents, on 
inv. and other inc... 446,521 
69,276 


Prem. on cap, stock .. 
1,915,001 
669,328 


bursed in r 


income .... 
it 


MUTUAL RELIEF LIFE 
MAKES BIG SHOWING 


Former Fraternal Association 
Issues os in 


Mutual Relief Life Insuran Co. 
finished 1930 with $21,043,453 "leaner 
ance in force, a net increase over the 
previous year of $1,565,490. New in- 
surance issued during the year and 
reinstatements amounted to $3,283,506, 
or 215 per cent of that for 1929, The 
company’s head office is at Kingston, 


Ont. 

The total paid in death claims for 
the year amounted to $355,778, a de 
crease of $34,811. Payments to policy- 
holders totalled a of which 
amount $52,686 was paid on surrendered 
policies, which figure exceeded sur- 
renders for 1929 by $16,446. 

Net premium income was $35,952 
higher than in the preceding year at 
$582,224, while receipts in interest, 
dividends and rents were up or 
these totall ng $259,492. A profit o 
$18,700 was made on the sale of securi- 
ties. The net interest rate earned on 
invested assets pan an increase from 
5.42 to 5.75 per cen 
_As at December 31, 1980, the com- 
any had assets of $5,084,257, of which 
on and debentures represented $3,- 
888,995. Fifty per cent of this latter 
are government and municipal bonds. 
First mortgages on real estate are held 
to the value of $713,000, and loans on 

olicies amount to $124,686. Stocks are 
held to the value of $178,851. 

The company shows a surplus of 
$125,158 after setting aside a special 
unassigned reserve of $35,000. 

The present report is the second 
issued by this former fraternal organ- 
ization since becoming a “line” som- 
pany, 


abnormal year in the growth | $ 
bursements amounted to $741,471 and | 1 


Licenses Issued 


SOVEREIGN LIFE 
1930 BUSINESS _ 
TOTALS $4,784,600 


Financial 
Position Despite Diffi-. 
cult Year 


Business written and revived dur- 
ing 1930 by the Sovereign Life 
Assurance Co. amounted to $4,784,600 
as compared with $6,292,230 in 1929 
rought the total business in 
force to $30,014,589 as compared with 

29,458,580 in the previous year, Of 
the total in force per cent is on 
profit sharing plan and 16 per cent 
is non-participating business. Oper- 
ating largely in Western Canada, the 
company has had to contend with dif- 
fi conditions and has recently 
secured a license in Quebec and has 
established an office at Montreal 
— the intention of cultivating new 

The company had total receipts of 
$1,185,302 * 1930 as com with 

1,244,853 in 1929, while total dis- 


$696,341 respectively. Payments to 
— holders increased to $391,516 
m Total assets in- 
cr to $6,024,837 from $5,490,082. 
Investments Earn 5.85 Per Cent . 
The company earned 6.85 per cent 
on its investments which totalled 
$5,531,229. In: 1929, the company 
earned 6.90 cent on $5,139,511. 
The ratio of policy loans to the 
total of investments has increased 
to 18.88 per cent during the year 
from 15.46 per cent in 1929, Gov- 
pal, pels Sane ne 
have been uced 
to £9.55 per cent of the total as com. 
pared with 33.16 per cent in 1929, 
ar ae ee ee" 5 t. 
same position at 45.65 per cen 
Preferred and common held 
account for only 2.65 per cent. 
Substantial additions have been 
made to reserves. vestment re- 
serve has been increased to $160,000 
from $112,742; contingency reserve 
m $60,000, Provision for 
fits to policy holders is 
10 from $244,200, while 
618 was distributed as profits to 
policy holders during 1930. Provi- 
sion for other accrued profits to 
shareholders in 1931, other than de- 
ferred dividends is shown at $64,626. 
The unassigned surplus, above capi- 
8 reserves and all other 
liabilities, is 


63 pared 
with $167,509 i 1929, eens 


Paid-up capital stock outstanding 
remains the same at $209,995. The 
stock has a par value of $100 and is 
25 pe cent paid-up. Dividends 
in 1930 amounted to $14,700 or 7 per 
cent on paid-up capital. 

Comparative figures for 1930 and 
1929 business are as follows: 

1930 
«+ 8 4,784,600 


1929 
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Room 228, Insurance Exchange Building 


INSURANCE EXCHANGE CORPORATION 
276 St. James Street, Montreal agent 


Ontario Fire Loss Lower; 
Number of Fires Increased 


Ontario’s fire loss in 1930 amounted 
to $16,145,538, slightly under the 1929 
total of $16,272, while the number 
of fires increased to 14,823 as against 
14,102 in 1929, according to the report 
of the Ontario fire marshal. Of the 


1930 loss, $13,082,074 was covered by/¢ 


RSBeRD Oy a decrease of $604,029 from 
There was a substantial increase in 
number of dwellings burned from 9 
in 1929 to 10,074 E 1930 but the loss 
| increased by only $131,934 to $3,265,942. 
| Factories accounted f h test 
loss with 425 fires in this classifica- 
tion and a loss of $3,515,451, as, com- 
ared with 491 fires and a loss of $3,- 
88,438 in 1929. Barns burned to the 
number of 914 with a loss of $2,231,690, 
a decrease in number of 99 but an 
increase in loss of $119,358. 
The only class to show improvement 


in number and amount’ of loss was in |” 


stores in which 1,245 fires accounted 
for a loss of $2,807,544. In 1929 there 
were 1,327 stores burned with a loss of 
$3,104,962 


December fire 1 s: amounted to 


$1,865,693 from 1,275 fires as compared 
with $2,092,953 jost in 1,242 fires in| [eet 


DOMINION 
The following companies have’ re- 
ceived Dominion licenses to transact 
eee pesins’ loss. or damage - 
ro y other than growing crops, by 
Bai , in addition to the classes of insur- 
ance for which they were already 
licensed: 
National Liverpool Insurance Co. 
Manitoba Co, 


irty two. new es 
established in Manitoba. in\the 


1930 while 16 established industries | ance should 


added new lines and 12 expanded their 


“PROTECTIO. 


The Endopentyes Order of Foresters is a fraternal benefit ociety 


under a lodge system and exis 
and women the completest pro 
This protection covers 
to the protection aff 
ments, a number of 


Reserves — $36,372,031.45 


boatlen ak Vip fa ebatno od eae 
Prvance and Sick Benefit Dep 
Chrous ‘tu Hiscrands sian th Me : 


Surplus — $2,501,( 


are available to j 
; it : $y : 4S 2 


5s ba : 


Independent Order of Forester 


FRANK E. HAND, 
Supreme Chief Ranger, 


HEAD OFFICE: TORONTO, 


PRUDENTI. 


Assets 
Exceed 
$1,000,000,000 


Licensed for Life, Fire 
Head Office for Canada—Dominion Square Building, Montreal 


BRANCH: Huron & Erie Building, Winnipeg 


In 1930 


Progress MAINTAINED AND Previous STRGNG PesiTiON IMPRovER 


\ Comparative Statement 


1925 


1930 


Total Income... 840,224.86, § 1,185,301.86 


Paid to Belles htlders.o:-csccisthccks 


Policyholders’ 
Profit-fun 


Deobal: Mase ea sc cteccssetsssiecsensesientasnetneniaiien 


and General 


Seeeeesereeoes se: 


288,166.17 


391,515.88 


sessnesermenveens «DGD 641,503.37 
3,351,730.07 


6,024,836.52 


Insurance in Force.....-nq:e:sssssedene 18,819,050.00 30,014,589,00 
Surplus Funds for General Security amount to $641,803.37 
; : a 
Bonds, Mortgages ond Folicy Leone esnstionte 94.2% af lerarmanaratats - 


PAS Ie gee Re 
eg ashes a ea 


1930, 


#& & | y ae r , 
5 i PR fee S " ¥ 2 r 
— %, » : ‘ Yet) . 
" ’ ns by de Ore . ‘ Ea 
7 te ee AYATET tb Dee his oe (| a 
mae ne et Bae DE EY BS GAN EE & , 3 : 
% (My Te ee ; . bs 
é 9" on 
< 
’ 4 


L | 





THE FINANCIAL POST 


Bie _ INSURANCE BROKERS 
| _ FIRE PROTECTION ENGINEERS 
Royal Bank . 


Vest — Toronto 


GEORGE F. HARDY > 


__. . $05-309 Broadway, New York City, N.Y. 
: Member: 
Amer. Soc. M.E. _—_ Eng. Inst. Can. 
Paper and Puip Mills 
Beam Tower Plants 
Plans and Specifications 


at 
a 


DY S. 
-.... 200 Fifth Avenue, New York City 
_ Bandy §. Ferguson, Member ASCE. ELC. 
Be, | 4, Wallace Tower, Member ASCE, ASME. 


Bi ROBERT ) ore COMPANY 


Sees 
———_ 


AM 
hs 


Lb itibi ‘Power & Paper 
. Company, Limited 


= STORONTO, ONT. 
3 * Owning and operating mills at 
no Fa Smooth Rock Falls, Ont. 
‘+ Daily Capacity 2200 Tons Newsprint 
sae 
Pulp News Sulphite Pulp 


CANADIAN VICKERS LTD. 


~ Aircraft Ships Engines 


Structural Steel 
Boilers Mining Machinery 
General Engineering 
-25,000 Ton Floating Dock 


Head Office and Works: 


| MONTREAL © — CANADA 


ane 
Canada Power & Paper 


Corporation 


Total Daily Capacity of Plants: 
2,464 Tons of Newsprint 
130 Tons Pure Kraft Paper 
130 Tons Pure Sulphate Pulp 
also producing 
CARDBOARD; INSUL BOARD, WRAPPER 
and SULPHITE and GROUNDWOOD PULPS 


SAW MILLS AT PEMBROKE, ONT., produc- 
ing White Pine, Red Pine and Spruce Lumber 
Pickets, Laths, etc.—Annual Capacity of 
25,000,000 F. B. M. 

Successor and Operating Company of 


madian Paper Company Limited, 
Shawinigan Falls, Que. 


St. Maurice Paper Company Limited, 
Cap de la Madeleine, Que. 


Laurentide Company Limited, 
Grand’Mere, Que. 
Laurentide-Ottawa Company 
Limitéd, 


Pembroke, Ont. 
Port Alfred Pulp and Paper 
Corporation, 
‘i Port Alfred, Que. 
_. Wayagamack Pulp and Paper Co. Ltd., 
aoe Three Rivers, Gen: 
-  Anglo-Canadian Pulp and Paper Mills 
. Limited, 


} 


ton Bripce Company 


pet 
Pal 


EARNINGS DROPPED 
DURING LAST YEAR 
OF HINDE & DAUCH 


Bond Interest Earned With 
Good Margin—Available 
for Common $7,522 


Hinde & Dauch Paper Co, of Can- 


ada, wn manufactures fibre ship-|° 
ping boxes, 


corrugated paper prod- 

ucts and produces straw paper for 
corruga re generally, had 
net profit of $7,522 in 1930 as com- 

ed with $191,711 in 1929 after 
ull poarees in both years for depre- 
ciation, bond interest, income tax 
and amortization of reorganiation 
and bond expenses. Earnings there- 
fore in 1930 were equivalent to 2% 
cents a share as compared with 
cents a share in 1929, $1.76 a share 
in 1928, $1.86 a share in 1927, $1.44 
a share in 1926, $1.27 a share in 1925 
and $1.90 a share in 1924. The stock 
had nm paying for 21 months at 
the rate of $1 annually, but the 
soaceerty dividends of 25 cents a 
a were passed after January 2, 

The drop in earnings fully explains 
the ceasing of common stock divi- 
dends. There was, however, suffi- 
cient,to pay bond interest 2.79 times 
before. depreciation and 1.23 times 
after depreciation. The 5% per cent 
first mo ge bond Series “A” due 
May 1, 1 were further reduced 
during the year through the opera- 
tion of tbe sinking fund. from 
$1,458,000 to $1,425,000. 

Working Capital is Satisfactory 

Working capital position was 
maintained in satisfactory shape by 
the ceasing of dividends. In 1929 
current assets were $985,087 on Dec. 
31 and a year later $868,945. Cash 
was a trifle higher at the end of 
1930, accounts. receivable were 
lower and merchandise finished adn 
in process; and paper were lower in 
the inventories while raw materials 
and plies had increased from 
$214,881 to $432,022, The company 
is e prepared for inereased 
business whenever it appears. There 
is no call loan shown at the 
end of 1930 as compared with $75,000 
a year earlier and $1,150,000 two 
years earlier. 

The disappearance of the secured 


iation on Dec. 
at the end of 
ome $3,910,415 
at the end of 1930. The total of fixed 
SAME TOD te once with 

as tom 
om he ee The drop in depreciated 
ue shown for fixed assets results 
from the depreciation reserve being 
increased from $817,916 to $1,032,- 


347. 
Bank Loan is $200,000 
Current liabilities of $300,558 com- 
with $385,471 a year earlier. 
¢ total at the end of 1929 had been 
boosted These payable for divi- 
dends 155,000 due on a pur- 
chase contract for mill machinery, 
neither of which appear in the 19: 
balance sheet. The total in 1930 also 
includes a $200,000 bank loan which 
is not shown in balance sheets of the 
previous three years. Trade accounts 
and income tax payable are lower. 
INCOME AND SURPLUS ACCOUNT 
Years Ending Dee. 31 
1930 1929 «=: 1928 


z x 
455,717 73,824 
184,157 
54,825 
42,591 


18,147 
528,504 
1929 1928 


$ $ 
985,087 2,047,794 
$85,471 228,770 


599,616 1,819,024 
2.56—1 8.95—1 


Scott Paper Reports 
Larger Profits in 1930 


From Our Own Correspondent 
MONTREAL.—Scott. Paper Co. and 
subsidiary companies, which receive a 
substantial proportion of their pulp 
requirements from Canada, report net 
earnings of $821,112 in 1930. This com- 
pares with $727,901. in 1929. 
According to the annual report, sales 
to customers amounted to $8,642,554, 
against $7,895,790 in 1929. Gross profit 
on sales was $3,171,738, against $2,735,- 
901 in 1929, while expenses of selling 
and administration reached the. sum 
of $2,053,772, against $1,759,786 in the 
previous year. After taking care of 
other prior charges, net estates avail- 
able for dividends totalled $986,845, 
compared with $893,260 in 1929. 


New Brunswick Pulpwood 
Season on Smaller Scale 


From Our Own Correspondent 

MONTREAL.—Pulpwood has not as 
good prospects in New Brunswick this 
season as has the ordinary lines of 
lumber, The cut last year was greatly 
reduced, but even with that, there is 
no mrarpess for any stimulating de- 
mand, peers now ready for the 
market will not move in some cases 
before next summer. 

The pulp-peeling camps in 1931 will 
operate on a scale much lower than in 
other years. The reason for this is the 
over-supply at the mills on both sides 
of the line, which has been the case 
for some time. The Russian pulpwood, 
which was allowed to be landed at 
ports in Maine, also reduced the 
demand for the New Brunswick product 
as well as for that of Nova Scotia, 


Dominion Rubber Co. 
Secures Big Contract 


; From Our Own Correspondent 

. MONTREAL.—Dominion Rubber Co. 
is understood to have received from 
Imperial Oil contracts to supply that 
company with Atlas tires. United States 
Rubber Co., which controls Dominion 
Rubber, has the contract for manufac- 
ture of the Atlas tires that are dis- 
tributed by Standard Oil Co. of New 
zeeeeys which, in turn, controls Imperial 

il. 


No details are available as to the ex- 
tent or value of the contract between 
Dominion Rubber and Imperial Oil, In 
view of the wide distributing facilities 
of the latter, it is presumed that the 
contract involves substantial additional 
business for the rubber company. 


McColl-Frontenac Extend 
Activities in Maritimes 
From Our Own Correspondent 
MONTREAL.—McColl-Frontenac Oil 
Co. will spend $100,000 in constauetion 
of oil storage tanks at East Saint John 


}, and fitting up this depot for the han- 


dling of the company’s products in that 
territory. 

It is reported that the company has 
secured from the Harbor Coaselasten 
a lease of land, upon which tanks will 
be erected having a storage capacity 
of 2,000,000 gallons. From six to eight 
tank steamers will bring cargoes to 
Saint John each season, 


64| dollars are invested in the 


Canadian Pulp and Paper Industry 


“Tong-Shot” Possibilities 
Of Newsprint Securities 
Attract. Shrewd Buyers 


From Our Own Correspondent 


MONTREAL—At one time the 
most popular group of trading stocks 
n ae Canadian —— = anges, 
ulp a per securities have come 
. be like’ a dog with a bad name— 
wanted by nobody. 

Values of the individual issues 
have dropped to a few dollars a 
share; preferred stocks are selling 
at a fraction of their original offer- 
ing price; while bonds are selling at 
a vy discount. 

Yet several hundred millions of 
pulp an 

aper industry and as a wd their 
eomtanne is not to be minimized by 
the present low prices. 


Industry is Sound 
Inherently the industry is sound. 
Though it | be a long drawn out 
process, it will eventually get back 
on its feet and its securities again 
rate as a first rate investment. 


Before that takes place, many 
changes will undoubtedly take place. 
Some of the present securities may 
lose their identity, others may be 
wiped out, but one or more of the 
current issues will come out on to 
and the holder will reap substanti 
profits. 

It is this fact which holds the in- 
terest of the professional and non- 
professional investor. But when it 
comes to selecting the issue which 
will be to the fore when pulp and 
paper securities again come into 

pularity, is a task which, at this 

re, no one feels qualified to 
undertake. 
Old Yardsticks Discarded 

To make a thorough examination 
of paper securities at preeem. there 
are many factors to taken into 
consideration. Earning hoes 
of the most common yardsticks used 
to measure values—means little at 
present. Price Bros. is the only 
company to a dividend on its 
eommon stock. Others report only 
a few cents a share. Accordingly 
present values of the stocks are based 
more upon actual assets and what 


Newsprint Output 
Over 4,000,000 Tons 


The steady increase in Cana- 
dian production of newsprint, 
with the exception of the set- 
saad tava duarese tt soloed 

a decrease in outpu 
of Renetlios mills. Total 
duction of North Am 
mills, however, has increased 
rapidly and for the third time 
on record output in 1930 
exceeded 4,000,000 tons. 

Of this amount Canada 

duced 2,499,631 tons; 
States, 1,281,502 tons; New- 
foundland, 287,259 tons, and 
Mexico, 14,286 tons. Total 
production amounted to 4,082,- 
678 tons. 


The following figures make 
an interesting comparison be- 
tween production in Canada 
and the United States in the 
past seven years: 

Canada United States 
1930 .... 2,499,631 1,281,502 
1929 .... 2,728,827 1,392,276 
1928 .... 2,381,102 1,417,572 
1927 .... 2,086,949 
1926 .... 1,881,737 
1925 .... 1,622,217 
1924 ..+. 1,352,094 
1923 .... 1,266,232 


PULPWOOD SHIPPERS 
COMPLAIN OF RATES 


Claim High Railway Charges 
Are Choking Off 
Trade 


From Our Own Correspondent 

MONTREAL. — Representatives of 
pulpwood producers from Fort William 
to Halifax in convention here, were 
unanimous in the opinion that Cana- 
dain railroads’ high freight rates were 
throttling their business, and that, un- 
less these rates were immediately and 
substantially reduced, not only would 
the pulpwood business be lost to the 
company, but the railroads themselves, 
would suffer by reduced earnings to 
the extent of several million dollars. 

Examples of the burden pulpwood 
shippers are forced to carry on under 

resent rates were outlined at the meet- 
ng. Out of the gross returns received 
by one of the larger shippers in the 
Canadian Pulpwood Association for 
wood delivered to the United States 
mill, 65 per cent is paid to the rail- 
roads in freight. Another producer in 
the Cochrane district reported the 
value of a carload of wood at the ship- 
ping point at about $112, but freight 
charges alone to the United States 
border amounted to $150. 

It was held by members that freight 
rates on pulpwood are altogether out 
of line with freight rates on other low 
cost raw materials. Commodity values 
generally have dropped in the past 
three years, labor has had to come 
down and freight rates should be 
correspondingly reduced in the opinion 
of the members, if Canada is to con- 
tinue to hold her export trade in this 
commodity. 


National Brew. Earnings 
Maintained Last Year 


From Our Own Correspondent 

MONTREAL.—Earnings of National 
Breweries Ltd., for 1930 are expected 
to equal or exceed those of 1929, The 
company’s sales held up well and fav- 
orable weather in the fall of last year 
enabled business to be maintained at a 
better than seasonal rate. 

No figures have been published dur- 
ing the last year and there is no indi- 
cation what profits the company will 
show. In 1929 earnings were equal to 
$2.33 a share on the common on which 
dividends are paid at the annual rate 
of $1.60 a share. It is expected that the 
company’s financial statement will 
reveal the usual heavy write offs for 
depreciation and an increase in the 
value of fixed assets, 

Additional property acquired recently 
comprises the garage of J. R. McCuaig 
which was’ purchased for $185,000. 
Progress is being made with construc- 
tion of the National Breweries new 
head office building which will be ready 
for occupancy in the summer of this 
year, 


Pulp and Paper Exports Down 

Wood pulp exports for 1930 amounted 
to $39,059,979 as compared with $43,- 
577,021 in 1929 and exports of paper 
to $138,440,243 as compared with $154,- 
710,085. For the year, total exports of 
pulp and paper were valued at $177,- 
500,222 a drop of 10 per cent from 1929. 


the companies might do under more 
favorable circumstantes. 

Whether the speculative investor 
should consider bonds, preferred or 
common stocks, is a difficult matter 
to decide. Some of the companies 


are arded as having an excessive. 


capitalization, which, in the event of 
reorganization, might result in the 
material cutting down of values. On 
the other hand, an apparently high! 

capitalized company might pull 
through the present trying od 


period, 
nd| with resulting profit to the stock- 


holder or bondholder. 
Come Through Crisis 

One fact stands out above all 
others, and that is that the industry 
will again come into its own. The 
difficulties which. face the producer 
today might have been avoided by 
concerted action, but, on the other 
hand, they can be overcome by con- 
certed action. 

The newsprint section, which is 


the pues and most important | pre¢. divids. 
c 


branch of the industry, will continue 
to go on, There is a world-wide 
demand for newsprint and Canada 
is in a position to meet the need.. At 
present machine installations are far 
in excess of requirements. An erh- 
bargo on new installations for sev- 
eral years, would enable consumption 
to advance and lower the present 
wide spread between supply and de- 
mand. It may take several years 
to bring this about, but it is essen- 
tial in the general welfare of the 
4ndustry that no more machines be 
installed. 
Still a Long Hold 

To buy newsprint, or other pulp 

and paper, securities at the present 


time involves an element of risk and | $52,423 


considerable patience. Even when 
the turn in the tide takes place, it 
is going to be a long time before the 
companies resume dividend payments 
on their junior securities. Those 
producers that successfully come 
through the present period, however, 
will eventually reward their share- 
holders for the long wait. 


WEST KOOTENAY 
EARNINGS RECORD 
STEADY INCREASE 


Net for 1980 - Reveals 
Gains of Nearly 
$200,000 


From Our Own Correspondent 

MONTREAL, — Net earnings of 
West Kootenay Power & Light Co. 
in 1930 amounted to $1,885,180 as 
compared with $1,685,154 in the pre- 
vious year. The steady growth of 
the company in the past five years 
is illustrated by the fact that net 
earnings in 1926 were $1,270,638. 

Expansion in earnings reflects ad- 
ditions to property following in- 
creased activity in operations of the 
parent organization and principal 
customer, Consolidated Mining and 
Smelting Co. of Canada. 


Develops 167,000 Horsepower 


West Kootenay Power has been 
increasing its productive capacity 
steadily and at the present time op- 
erates three hydro-electric plants on 
the Kootenay River, having a total 
installed capacity of 167, h.p. 
These stations are located at Upper 
Bonnington Falls, (32,000 h.p.), 
Lower Bonnington Falls, (60,000 
hp.) and South Slocan, (70,000 h.p.). 

n addition, the company present- 
ly has under construction a unit at 
Corse Linn, which, on completion, 
will have an installed capacity of 
57,000 h.p. West Kootenay also has 
plans under way for the develop- 
ment of 30,000 h.p. on the Adams 
River, 35 miles north-east of Kam- 
loops. Production from this source 
will supply power requirements to 
the Okanagan district and surround- 
ing territory. ’ 

Rights on Pend ’Oreille 

‘One of the features of development 
in the utility field in British Colum- 
bia last year was the award to West 
Kootenay of the right to develop 

wer site on the Pend d’Oreille 

iver near its junction with the Col- 
umbia. Plans are now being pre- 
pared for a plan which will have an 
ultimate capacity of 300,000 h.p. at 
this site. 

While the greater part of present 

roduction goes to Consolidated Min- 
ng and Smelting whose plants are 
situated at Tadanac, the company 
also supplies power to the Granby 
Consolidated Mining, Smelting and 
Power Co. at Allanby. Through sub- 
sidiaries, West Kootenay Power sup- 
plies a number of towns and com- 
munities in Southern British Col- 
umbia, including Trail, Rossland, 
Penticton, Summerland and other 
localities. J 

Through financing now being un- 
dertaken, the capital structure of 
West Kootenay Power will be simpli- 
fied. First mortgage and general 
mortgage bonds of the company and 
first mortgage bonds of Cascade 
Water Power and Light Co., amount- 
ing to $2,186,953 will be redeemed 
and replaced by an issue of $6,500,000 
first mortgage bonds. 


New Director National Trast 


A. N. Mitchell, general manager of 
Canada Life Assurance Co., has been 
elected a director of the National Trust 
Co., filling the vacancy caused by the 
death of H. H. Fudger. Mr. Mitchell’s 
election took place at the annual meet- 
ing of National Trust on January 29, 


JAMES W. SEWALL 


Consulting Forestry 


JAMES W. SEWALL 
Old Town, Maine 
PHILLIPS & BENNER 
Ruttan Block, Port Arthur, Ontarie 


Sutcliffe Company Ltd. 


CONSULTING ENGINEERS 


an 
ONTARIO LAND SURVEYORS 
NEW LISKEARD, ONTARIO 


WINDSOR HOTEL 
EARNS PREFERRED 
BY SOUND MARGIN 


{Company Improves Bal- 


ance Sheet .Position in 
Difficult Year 


From Our Own Correspondent 


MONTREAL. — Despite a year 
which militated spans’ hotel prof- 
its, earnings of Windsor Hotel Ltd. 
in 1930 were sufficient to take care 
of all charges, preferred dividends, 
and to leave a surplus ome to $l a 
share on the common stock. This com- 
pares with earnings of $2.95 a share 
in 


Net earnings for last year were 
$606,190 as compared with $681,180 
in 1929. Provision for depreciation 
was higher by $30,000 at $200,000 
and net profits after bond interest 
amgunted to $196,587, a decrease of 
$100,000. This was equal to $8.82 a 
share on the preferred as opposed 
to $13.04 a share in the preceding 


ear. 
: Profit and Loss Compared 

Following is a comparison of prof- 

it and loss accounts for the past two 


years: 
- 1930 1929 
Net earnings ......+-. $606,190 . $681,180 


Deduct: 
200,000 170,000 


Depreciation eereceee 
Bond interest ..cesses 209,603 214,814 


Net profit : + 196,587 296,366 
2 ecesecesee 146,250 146,250 


seeccee 60,337 150,116 
$23,781 160,840 
374,118 810,956 

Adjustments .e.sceree 2,067 12, 
$276,175 $3238.781 


Improved Liquid Position 
Balance sheet ition was satis- 
factory with working capital higher 
at $998,064 as compared with $827,- 
928. Current assets totalled $1,196,- 
860 and current liabilities are $198,- 


In assets, investments at cost have 
been increased by $121,000 to $969,- 
Cash has reduced from 


. Interest receivable is slight- 
ly higher at $11,627 and inventories 
are down by $16,000 at $88,122. 
Fixed assets are valued at $6,755 
000, the same as last, year, while cash 
nds of trustee for sinking 


H. Simon Increases 


January Cigar Sales 


Froth Our Own Correspondent 

MONTREAL.— Cigar sales 
of H. Simon & Sons Ltd. in 
January were higher than in 
the same month last year. 
While the first few months of 

.the year usually reflect a 
seasonal slackness in the com- 
asain business the initial 

crease is held to be encour- 
aging, 

The company has put into 
effect rigid economies which 
will find reflection in the cur- 
rent year’s operations, while 
various expenses inc 
1930 in connection with instal- 
lation of new equipment are 
not expected to recur this year. - 

Earnings in 1930 were equal 
to $2.51 a share on the com- 
mon stock as compared with 
dividend uirements of $2.50. 
Preferred dividend needs dur- 
ing the current period, how- 
company redeemed. $65,500. of 
company m 0 
7 per cent preferred stock last 
year. 


been reduced from $196,708 to $78,- 
633 and accrued cha are lower 
ay ners $17,000 at 118,083. Of the 
t mortgage bo $60,500 have 
been redeem leaving $2,230,700 
cen bonds of, 1,078 80 
= mo ge 
represent a redemption of $21,300. 
Depreciation reserve has increased 


825 | from $350,167 to oS and balance 


your at (e7R3S6‘rapedanate Oe la, 
ear a an in- 
Scataia of about $53,000, 

Victor E. Mitchell, president of 


Ps 
Be 


CUSTOMERS SHOW © 
FURTHER INCREASE 


Books 


End of 1930 


From Our Own Correspondent 

MONTREAL,—A further increase 
in the number of customers served 
by Montreal Light Heat and Power 
Consolidated was recorded in 1930. 
At the end of 1930 there were 432,- 
844 gas and electric customers on 
the company’s books, and increase 
of 17,043 over the previous year, Of 


191,879 and electric were 240,965. 


Each year has. witnessed an in 
crease in the number of customers — 


served, epoca ge Bo. 
that time, 


the company, pointed out to share- | consum 


holders that curtailment of expendi- 
ture in all directions, due to the seri- 
ous business depression which had 
prevailed during the pest year, re- 
sulted in a considerable decrease in 
volume of the company’s business in 
all departments, yet the actual net 
increase had not been great 
anticipated. The directors had, dur- 
ing the past year, exercised 

est possible economy. 


List Telephone Stock 
From Our Own Correspondent 


MONTREAL. — Montreal Stock Ex- 
cha announces the lis of Asso- 


to 
i Telephone & Telegraph Co., 115,- 
ciated Te “A” shares lemmeiahiee at $4 


000, 
In liabilities, accounts payable have 


61st Annual Statement 


% 


Established 1869 


The 6lst Annual Statement of the Company shows : 


per share and participating — redeem- 


able) of no par value. 


MUTUAL 


Assurance Company 


OF CANADA 
WATERLOO, ONT. 


substantial progress in the past year. 


Net Surplus endetedl. « <35si. 5s icvcetss«sccsusus greenies 


New Assurances paid for 1930. .......22+++s+e0sse00 00 oe oe 
Policyholders .........+-.++¢e0000 eeaees 


Surplus Funds and Contingency Reserves. .. . ..-- «++ — 
Total Mueete.. og fncébumcwededécscceenchonevouee renee 
Insurance im force... ......eeeeececessecceceenceceebees 


Rate of Interest earned on Invested Assets 6.13% 
Lowest expense ratio in the Company’s history. 


Financial Statement as of December 3ist, 1930: 


Dividends paid 


Bonds. ..0scccccesedes 
Mortgage Loans on Real Estate. . . .o..6+00000000 0000 ce oe 


Premiums in course 


Policy Reserves... . 


ASSETS 


CRETE EEE ES Oe OF OO OO 


Real Estate, including Head Office Building: ........... 
Loans on Policies. .... 2... cccccececcccseccc cscs ce me ew oe 


Gil callbetheths.. ocdcnsascbacev enna 
Interest dueand accrued .......ccceccesscscctosesencees 


1 aE EERE 
Total. . occccc cccccconqeicedeeses secsce co cecnmecees $116,662,059.64 


SOOPER REESE HESS Oe OO OO OO 


, > 
- ti, 
thy 


, 
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7 
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116,662,059.00: 


Unpaid Policy Claims and Dividends to Policyholders, due 


but not paid eee eeeeeeeeeeee eeeeeeeeee eevreeeeaeveeeeae 
Dividends left with the Company at interest... ........~. 


TASORs sa tiveceve concedes dandovadddss ccodecentetmnreeey 


R. O. McCulloch 
President 


L. L. Lang 
Ist 


Hume Cronyn 
L. J. Breithaupt 
Glyn Osler, K.C. 


Isaac Pitblado, K.C., LL.D. . 


W. H. Somerville, A.1.A., 
General 


A. E. P. A.LA., F.A.S. 
pinay “eo General Menager 


H, M. Cook, A.LA,, F.A.S., Secretary 
H. L. Guy, F.A.S., fvousurer 


eeerreeeeeeee ee ee we eeee ee 


Special Reserves and Surplus Funds. . .. ... ~. «+++ 00+ 0+ = 


Patel «i. ics ce cdinsectn ee eccéceuretedamecvedbateninan $116,662,059.64 


BOARD OF DIRECTORS 


Cc. M. Bowman 
Chairman of the Board 


Maj.-Gen. Hon. S. C. Mewburn, K.C.,C.M.G. 
2nd Vice-President 


Hon. J. Fred Fraser 
E. G. Long, K.C. 
C. F. Sise 


OFFICERS 


Manager 


W. GC. Watson 

T. A. Russell, LL.D. 
W. J. Blake Wilson 
Hon. J. E. Perrault, K.C. 


Jj. M. Laing, A.LA., F.A.S., Actuary 
H. Holmes, A.1.A., F.A.S., 


Associate Actuary 


W. Carlisle, Supt. of Agencies 
J. M. Livingston, aX 


PROGRESS OF THE COMPANY 


Year 


1910....... 


Income 
1890.......$ 489,858 §$ 
3,020,996 
1930....... 25,883,721 116,662,059 13,394,440 


Paid to 
Policyholders 
1,696,076 $ 176,151 
804,759 


Assets 


16,279,561 


Business 
ia Force 


$ 13,710,800 
64,855,279 
492,833,318 


Showed 492,844 | 
Users of Service at =” 


x 


5 


- = ‘ > fa : 
- on c < a Pie? ya - . " , 
r oe Pe - 4 e - ~ ~ - ~ 
Ro > | Ba A ~~ : 5 / — oS - 
she = hod “ . : - =. nt 
se = : : : 


8 SE 6 G9 < 


g bs A by 

Be & 

3 . : ar : 
ie 4 





a 
ir 
+ 4 


ry 12, 1982 \_- 


T.B. Macaulay Sees" 
‘New Prosperity Era 


yet Canada, at Annual Meeting of Com- 
> pany, Outliries Causes of Present De- 
pression and Expressed Faith in Future 
—Stabilization of Dollar Values Needed 
to Prevent Future Depression. 


pany’s Investments Sell Above Book Value Despite 
Great and in Many Respects Unnecessary Period of 
“Deflation of Stock Market Quotations —Policy of 
lermanent Holding, Even for Out and Out Invest- 
rs, May Require to be Modified in Exceptioral 


ods of High 


-held in 
of the. ! 
the present wor 


Prices. 


of the Sun Life Assurance Company of 
Montreal on February 10, 1931, T. B. Macaula 
ey ommannes at length on the results o 
d economic situation. 


senting the annual report to the shareholders and policy- 


seme 


Se 


. Macaulay 
s of cost an 
pot bonds and 

ie stock 


fp make ample 


Mr. inted out that the company’s investments 

‘@ value at the en of the fiscal year greater — what they 
. mmon 8 were wo 500,000 in 

a while there was some decline below cest in the 


the excéss in market value in 


was more than sufficient to absorb this decline and 
allowances for all possible losses on mortgages. 


“Macaulay felt that an improved method of valuation of 
stocks might be adopted for life insurance purposes. 


peThere may he pessimists who still think that everything is 
ig to the ‘bow wows’ but I do not know them,” said foe prentdehs 
fant unreservedly that our future depends largely on the stabi- 


nh.” 


of the dollar but Iam an optimist. We are facing the dawn 
w era of, I hope, great prosperity and in that prosperity 
in Life ees tn commeny of Canada and its policyholders 


/ 


possible depreciation in mortgages 


he | and real estate. Apart entirely from 
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Fes 
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i 
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-.. Earn 644% Interest 
na vanced by nearly 
nd the 


Dae 4688 000 


experience con- 
mes highly favourable. In 1929 
me claims by death were but 69.4 


t of those by the 

tality tables, whi!s in 1930 they 
vo lowen, being but 57.6 per 
provision has been made 
claims, Our agencies 


Sy 
oy iD 
Tear: 


or ou 


UALS! 


Wmeirele the globe, but the moment 2 


. oe 


me of dep 


it is 


a | cable 
ip cours it is reported by 


A sub- 


fpayments had by reason of dis- 
Pnot yet been received at Head 


Higher Dividends Received 


is unfortunately not necessary 
‘emphasize that the year just 
has been one of severe . de- 
sion, and that the market values 
ot securities have dropped to 
less than eé¢ven the lowest 

of 1928. No securities have 
ped, not éven' the soundest and 
seasoned. The Stock Exchange 

mat a vast auction mart, and in a 
business, when 
body is short of cash, even the 
Wicest securities. may at times 


He Bimost go begging. It is, of course, 


Murd that securities bought for 
manent holding should have to be 
i at the prices which may hap- 


hen te be bid on any one day of the 
wear, but such is still the rule. One 


" = wonder wT, 7 

i all mortgages pu 
‘to auction and valued block after 
Hock at the age which might be 
on December 3ist by.a group of 

a . 

eople who at the time happened to 
ave but little money to invest. A 
Wrigage may even be in arrear but 
= Can still be carried at ite face 
‘aine. It is only in regard to stock? 
if the auction basis of valuation 
is. This unfair system has, 

» done us one good turn, for 
accentuated te quality of the 


/Seiapany’s holdings. Our earnings 


Mmue to grow, for even in this 
i of depression the dividends 
aily received on the shares of 
mon stock owned by us were in 


i 9% nearly $1,000,000 in excess of 


dividends on those same shares 
1929, and we are confident that 
adends wi!l continue to increase 
fang the years to come. 

In Excess of Cost 


breover, even by the abnormally 


Ks yw. Sto k Exchange prices of Decem- 
pawlst the market value of our 
gee holding of common stocks was 


BR. 


",545 in excess of-cost. This 
is in itself a highly gratify- 


We One, but, in addition, during the 
Spe 2eW years the Company has re- 
are $32,109,000 as further profit 


™ sales, rights and special divi- 

ue the other hand, the mar- 
sosmeues of our bonds and: pre- 
wa. Stocks are slightly less than 

pend it will also be noted that 
liabilities we carry a large 
reserve to provide for 


profits which have been 
cei te ee in the mat- 
ket value of our common stocks over 
cost is sufficient to cover all shrink- 
age in the market value of our bonds 


and preferred stocks, and an ample | of 
j allowance for possible losses on mort- 


Qn our total investments we can 
say that we have not in many years 
lost even one dollar, for the profits 
have much more than offset the trifl- 
aiktetin Bree tetanns “ion 

values 
has been to reduce that portion of 
the excess of market values which 
we last year felt justified in bringing 
into our accounts, It doés not mean 
that we have lost anything, for, as I 
alteady said, we are in the 
Ppy position of being able to say 
that for many years we have not 
lost one dollar. How many other 
companies can make a similar state- 
ment? The reduction of nominal sur- 
lus is of but temporary and passing 
» If we were to take the 
prevailing even today, the 
valuation. of our assets would 
already be raised by about $15,000, 
000. There has been no reduction in 
our real earnings, and it is a great 
to announce that profits on 
the generous scale of distribution in 
force last year will again be paid on 
all pélicies entitled to participate 
during the coming year. . 
Selling “Permanent” Holdings 
“But though our investments have 
been subjected to a of un- 
paralleled severity, and have emerged 
triumphant, the experiences of the 
past eighteen months have been use- 
ful in other respects. Years ago, to 
avoid any su on of speculation 
we adopted the policy of permanent 
holding, pro ourselves against 
reaction by building up huge mar- 
gins of safety. We did not depart 
from this policy even in the summer 
of 1929 when the excess of market 
prices beyond those at which our 


stocks were listed in our assets had | pe? 


risen to a figure so huge that I will 
not ‘even mefition it. While the polly 
of permanent holding is absolutely 
sound in~principle, circumstances 
may arise when it may be prudent 
even for pe t investors to 
modify it—when, in fact, it may be 
wise to convert excess of market 
values into cash profit. In other 
words there may be a time to sell as 
well as a time to buy, and the time 
to buy is certainly when everything 
is deflated, money scarce, bidders 
few and prices low. 

“In our outlook on the future, there 
is one fact which for our Company 
stands out in. glowing letters. No 
one believes that the present state of 
business depression and low values 
will continue forever. We may dis- 
agree as to the length of time that 
will elapse before conditions again 
become normal, but that good times 
will come again no one doubts. And 
when good times do return, what will 
be the value then of the stocks now 
held by us at these rock-bottom 
figures? What possibilities does this 
feature hold for our policyholders? 


Method of Valuation 


“Investments in well selected com- 
mon stocks of corporations of long 
established profit-earning power 
supplying some necessary commodity 
or service, if bought at the right 
time, have but one undesirable feat- 
ure—their liability to fluctuations in 
market value, which could largely be 
overcome by an improved method of 
valuation. Bonds and_ preferred 
stocks are less open to this objection, 
and fortunately this is a favourable 
time for the purchase of those securi- 
ties also, and it is the intention of 
your Directors to take this oppor- 
tunity to inerease our holdings in 
these other forms of investment. 

“IT think you will agree with me 
that the report is indeed a remark- 
able and highly gratifying one. 

Reasons for Depression 

“In closing I would make a few 
remarks regarding the depression 
now happily in its later stages. 
reaction from the Stock Exchange 
boom was inevitable, and the depres- 
sion of a year ago was unavoidable. 
General business, however, was nor- 
mal, there was no inflation of com- 
modity prices, little sign of over- 
production, no excessive inventories 
or doubtful debts, and it was not un- 
reasonable to hope that the reaction 
would be largely confined to the 
Stock Markets where it began. Not- 
withstanding these expectations we 


severity, was entirely unnecessary, 
and could have been avoided. Its dis- 
t ishing feature has been the 
rapid and severe drop in prices, the 
ave commodity price level being 
now 20 p.c: lowér a@ year ago. 
This uction has been the chief 
cause of the trouble in 1930. A drop 
in prices is equivalent to a bonus to 
persons in receipt of fixed salaries or 
wages, but that bonus has come from 
the rest of the community—notably 
from the farmers and others who 


produce raw materials. This has re- | d 


duced the purchasing power of the 
public, curtailing consumption and 
causing a reduction in activity and 
profits in all lines of business, with 
severe unemployment among even 
the wa, class. 


Dollar Changes Value 


“Could. this condition have been 
prevented? Without going - into 
technical details there is a fairly gen- 
eral agreement among economists 
that th drop in the average com- 
modity price level has been caused 
by a change in the-actual value of 
the dollar, which in turn depends on 
the amount of currency and cur- 
rency credits outstanding. If too 
many legal tender notes were issued, 
prices would be raised disastrously, 
as happened in Germany. It is an 
astonishing fact that even when 
people in all the rest of the world 
were talking of the depreciation of 
the mark resulting from the pro- 
gressive increase in German cur- 
rency, not one person in a thousand 
in Germany itself realized that any 
change was taking place in the value 
of their currency. To them the mark 
was the mark, and unchangeable. 
They deplored the mounting prices, 
and attributed this phenomenon to 
every able cause except the 
real one. versely if the amount 
of circulation be curtailed the ‘op- 
posite result follows and we can hAve 
a disastrous reduction in prices, and 
this is exactly what we are now suf- 
fering from. The curious fact is 
that, like the Germans, we think of 
our dollar as unalterable, and at- 
tribute the fall in.commodity prices 
to many causes which at best are but 
minor and contributory. We fail to 
realize that the prime cause is the 
sates in the value of the dollar 


Stabilizing Dollar 


“It is admitted that in the United 
States the purchasing power of the 
dollar depends entirely on the amount 

¢c and currency credits 
which the Federal Reserve authori- 
ties may permit to be outstanding. 
Over-production or competition may 
affect the value of one tommodity as 
compared with other commodities, 
but the average Es of all commo- 
dities combined depends on the pur- 
chasing power of the dollar, and that 
be controlled by the Reserve 
Banks and by them alone. Between 
1922-29 the average ee 
level was kept fairly even by buying 
government bonds — paying for 
them in currency when those in 
authority wished to raise the price 
» a, selling government 
bonds and taking payment in cur- 
rency when they wished to lower it. 
This stabilizing of the value of the 
dollar was of inestimable value, and 
had it but been continued during the 
last two years, humanity would have 
been spared much needless suffering 
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business becomes ‘more normal. The 
stock market generally discounts an 
improvement in earni several 
months ahead, and I am inclined to 
believe that time will show that the 
low oe the stock market was on 
December 16th last. I do not sug- 
gest, and do not expect, that there 
will be anything spectacular in our 
recovery, but I am one of those who 
believe that yow cannot keep this 
continent down. There may be pessi- 
mists who still think that everything 
is going to the bow wows, but I do 
not know them. I grant unreservedly 
that our future depends largely on 
the stabilization of the dollar, but I 
am an optimist. We are facing the 
awn of a new era of, I hope, great 
penspectty and in that prosperity 
the Sun ife Assurafhce Company of 
Canada and itg policyholders should 
share to the full.” 


DAIRY CORP. EARNS 
$4.43 ON CLASS “A”, 
OUTLOOK IS GOOD 


Profits of 18 Months Ap- 
plicable to 1930 on Stock 
$3 Per Share 


Net profit of Dairy Corp. of Can- 
ada for the period from the com- 
mencement of business June 10, 1929, 
to the close of business December 81, 
1930, was $112,755, after all operat- 
ing expenses, interest, preferred 
dividends and taxes. This is equiva- 
lent to $4.43 on 25,414 Class “A” 
shares of common stock outstand- 


ing for this period, and it was esti- 
mated by J. Caulder, president, at 
the annual meeting that profits for 
the calendar year of 1930 amounted 
to $3 a share. This agrees with the 
estimate published in December by 
The Financial Post. 

Total sales for 1930 amounted to 
$5,765,473. Mr. Caulder expects that 
this volume will be substantially ex- 
ceeded during 1931 as several of the 
companies controlled by Dairy Corp. 
were not obtained until well on in 
1930 and Canada Dairies was only 
acquired on the last day of the year. 

Bank Loans is $406,031 


At the end of 1930 current assets 
amounted to $1,241,189 and current 
liabilities to $848,397, leaving work- 
ing capital of $392,792 which the 
management regards as sufficient for 
a large dairy company. The current 
assets include an amount of $440,000 
receivable from bankers in connection 
with the proposed sale of $50,000 
additional debentures of Dairy Corp. 
and the investment of $325,000 in 
Canada Dairies, Ltd. Accounts re- 
ceivable stand at $218,862, and cash 
and bonds at $114,649, ‘Inventories 
are shown at $464,865. There is also 
an _ item of $164,058 representing 
$132,633 on sales of refrigeration 
equipment not due within one year 
and $31,424 from sale of assets not 
due this year. 

Current liabilities include bank 
loan and overdraft (secured) of 
$406,031 and accounts payable and 
accrued charges of $369,032, 

Investments in other companies 
are shown at $586,569, fixed assets 
at $3,458,875, and there is an item | 
of $1,672,194 shown as “excess of | 
purchase price over book value of | 
capital stocks of controlled compan: | 
ies at date of acquisition and good- 


“It is difficult for our American will. 


friends fully to realize the vastness 
of the power, and consequently of 
the responsibility also, which their 
sountey now has in this connection, 
The United States controls such a 

proportion of the gold of the 
world that other countries. are com- 
paratively helpless. The American 
dollar is in fact now the real basis 
for almost all currencies, and any- 
thing that alters its value affects the 
people of every continent for weal 
or woe. 

Prospects Now Brighten 


“But what of the future? Even in 
the absence of action which might be 
taken to stabilize the dollar, this 
depression, like all others, will 
slowly, painfully work its own cure, 
as is in fact now happening. That 
cure comes through the accumula- 
tion of the combined savings of the 
ple of the Continent. These sav- 
ings, deposited in the banks, give 
these institutions a steadily increas- 
ing amount of money which they are 
able to lend to brokers and others on 
call. Call loan money is now remark- 
ably cheap in New York. Then comes 
the slow, steady absorption of stocks 
by small pu s. This has been 

ing on quietly for a long time, and 

e numbers shareholders in the 

t corporations have been mount- 
ng steadily week after week. Mean- 
while brokers’ loans which reached 
a peak of over $6,800,000,000 in the 
autumn of 1929 are now down to $1,- 
716,000,000, and every week sees a 
further reduction. This means that 
stocks are passing more and more 
into the hands of people who do not 
need to borrow to pay for them. It. 
also means that the great New York 
banks must look for other invest- 
ments to replace those paid off, and 
they consequently have to buy more 
and more government bonds, which 
they can, if necessary, convert imme- 
diately into cash. This graduall 
makes an improved bond market, 
such as we have been seeing in the 
last few weeks. This in turn means 
that the great railway, utility and 
other corporations that need capital 
for extensions begin to realize that 
the time has arrived when they can 
finance their requirements throygh 
issues of bonds to the public. 


More Berrowing Possible 


“That is the stage at which we 
have now arrived. Every successful 
bond issue means more money made 
available for capital expenditures, 
the beginning of new work and the 
lessening of tnemployment. It also 
usually means the repayment of 
money borrowed from banks for 
work already done, and this puts 
further sums in the hands of the 
banks for the purchase of high grade 
bonds. With every depression the 
improvement is first seen in the bond 
market, and that improvement is cer+ 
tainly now here. The great indus- 
trial corporations can as a rule now 
look forward to improving earnings. 


A| They have accumulated raw materi- 


als at low prices; the shelves of their 
customers are comparatively bare; 
neither they nor their customers 
have large inventories to liquidate, 
and with the gradual return of pur- 
chasing power their outlook is good. 
During all this depression the earn- 
ings of the lighting departments of 
the great electric companies have 
been remarkably well maintained, 
and the earnings of their power de- 
partments wifl increase as soon as 


Payable fer Subsidiaries 

There are still pores the follow- 
ing balances with reference to in- 
vestments in subsidiary companies: 
$300,000, Montreal Dairy Co,, pay- 
able $25,000 half-yearly from Janu- 
ary, 1932, with interest at 5 per cent 
on unpaid balances; $187,953, Purity 
Ice Cream, Winnipeg, payable $50,- 
000 half-yearly from March, 19 i 
with interest at 6 per cent; and $84,- 
000, the Purity Dairy, Regina, pay 
able in February and March, 1931, 

with interest at 6% per cent. 
Deferred liabilities of $1,848,592 
include $1,773,000 for bonds, Winni- 
peg and Montreal, $70,000 for mort- 
es against Regina properties and 
$5 692 eferred payments on refrig- 

eration equipment. 
Consolidated Income and Surplus Account 
For Period from Jane 10, 1929, 
to Dee. 31, 1930 

Earnings for year end. Dec. 31, 1930 $93,500 
Less: Int. and discount on debs. ... 10,456 
$83,044 


Credite to surplus 15,681 


Seeeeteeeeresere 


Preferred dividends ....... eosescccce 


Add: Portion of divs. from sub. cos. 
Surp. June 10, 1929 to Dec. 31, 


Working Capital 
Current assetst 
Current liabilities ....+++ eeececes 


{Less prepaid items of $16,527. 


_ Ship Fish by Air 

The first aerial shipment of fish from 
Northern Saskatchewan reached Prince 
Albert the other day in the ’plane of a 
local transportation company; the ship- 
ment being 600 pounds of whitefish 
from Lake Laronge, about 200 miles 
north of Prince Albert. The fish were 
still lively upon arrival at destination. 


REGENEKNIT 


“Sportswear. 


a0 


CANADIAN 
STOCKS 


We have ready for distribution 
a 12-page Booklet that briefly 
analyzes the affairs of thirty- 
of the leading Canadian 
companies w shares are 
actively traded. in on the Cana- 
dian Exchanges and in ovr 
opinion offer attractive possibil- 
ities at present price levels. 


A copy will be mailed upon 
request. 


Stewart, McNair & Co. 


MEMBERS 


Toronto Stock Exchange 
. New York Curb (Associate) 


Toronto Ganson Trusts 
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Newfoundland Mills 
Setting New Record 


From Our Own Correspondent 

MONTREAL. —Average 
daily output of newsprint at 
the Cornerbrook mill of the 
Newfoundland International 
Power and Pa Co, for the 
week endin ebruary 4 was 
599.9 tons, the record output 
for one day of 628 tons exceed- 
ing any previous single day's 
production. 

It is apparent that the New- 
foundland mills are maintain- 
ing the record established last 
year, when the Island was the 
only territory in North Amer- 
ica to record a higher produc- 
tion than in 1929. Virtually all 
of the. production from the two 
mills on the Island is exported, 
domestic demand being an 
insignificant factor. 


January Sales 
Of Canada Dry 
- Keep Well Up 


Canada Dry Ginger Ale, Inc., 
shows some recovery in January as 
compared with the preceding quarter. 
Though sales were 700 cases below 
January, 1930, this result is entirely 
attributable ‘to slower business in 
the Southern States owing to tight 


credits and unseasonable weather. months that case sales have shown 


SIX DECADES 


ASSURANCES 
IN FORCE 


1880 _ 
$3,907,000 
1890 
$16,759,000 
1900 
$57,980,000 
1910 
$143,549,000 
1920 
$486,641,000 


1930 
$2, 863,701,000 
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‘The West Kootenay Power and Light Co. 
| LIMITED Cae ae 


>? 


5% First Mortgage 
Series ears 


Dated March 1, 1931 


i, Unconditionally guaranteed (by endorsement) as te 
payment of principal and interest by the Consoli- 
dated Mining and Smelting Co. of Canada, Limited. - 


Price: 97.50 and interest, to yield 5.18% 
Tax) 


(Plus Transfer 


Orders may be telephoned or telegraphed at our expense 


DRURY & CO 
INVESTMENT BANKERS 


HEAD OFFICE: 
360 St. James St. 
Montreal - 
Harbour 1254 


Case sales in New York City in| such ani : we 
January were ahead of case Le ine tein in. $506. ete ek a Viens _ 
for January, 1930, the first time for | quarter of 1939 eagnings were equiv- | $1.47 
alent to 40 cents a share on common} in 1929. 


UBILEE 
YEAR 


1871-1931 


~ 
~s 
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SIXTY YEARS OF PROGRESS 
 $TATEMENT FOR 1930 


New Assurances Paid for (net) - 

Assurances in Force (net) 

Total Income (net) - 

Payments to Policyholders and 
6“ os ae 


Total Liabilities (including paid up Capital 
Surplus and Contingency Reserve 
Assets, at December 3i1st, 1930 - 


o e * 


o © o o ¢ e 


aad oe * s « 


Beneficiaries in1930 $81,274, 

“ since organization $500,949,000 
Stock) —$552,201,000 
+”. $36,532,000 
$588,733,000 


66 


NOTES FROM DIRECTORS’ REPORT | 


ear in which all classes of business have encountered many 


Ina 
dificuties, the Com 
paid for 

and group departments m 
This gain 
high 
Company in a 


organization : < : equal 


SUN 


has made pee ro, 
an aereaee of $5 227,692.52. bot 
aking substantial 
Total assurances in force show an in 
sents a very high rate 
value placed by our policyholders on their contracts with the 
in a period of extreme financial 
The number of policies and group assurance certificates out- 
standing passed the million mark during the 
The total net income eres fe 5 “? econ 
ments i an ciaries since 
den eet the total asvarances in fotce in the Com- 
8 fiftieth year (ten years ago). 
ole ‘necuity among our policyholders has been highly favour- 
1 


The rate of interest earned on the mean invested assets was 6.44 


per cent, 
Profits paid to policyholders ‘during the amounted 
$25,601,.281,043 a a 
In a year of almoss unprecedented 
nies of the investments has beea striking! 
actual cash div ion 105.80 ie ekeee olde * pont 
were yj excess 
on those identical shares in 1929: 3 ¢ ¢ Even on besis of the low 
a 


ices at the close of the ouf common holdings show 
Sendai savers of value over cost. 


Prohts to policyholders entitled to participate duriag the ensuing 

yous will be apnia alloted on the tenia ar pamela eoecemiele 

The solal Daaneeing, ibeidoayh, ta: aipe PHP 9k ee 
year, 


LIFE ASSURANC 
NY or CANAD 


s. New policies 
both the ordinary 


of $462,464,542.58. 
persistency, indi the 


pressure. 


year: 
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.  $705,678,000. 
$2,863,701,000. |i 
$186,662,000 |) 


Sinking Fund Gold Bonds (HE 
Due Marchi, 1985, f 


z. 





Canadian Mining News 


OF RADIUM FIND 
© Great. Bear Taka wee 
of Company’s Interest 
SS this Year 
STOCK AT 40 CENTS 
-- Doubling in Price is Result 
- of Interest in Possibili- 


ties of Discovery. 
. Far to’ North er 


Exchange is Essential 


To Mining Development| **™ 


THE 


REPORT TO SHOW 
GOOD PROGRESS 
Grade Increases from $6.87 


Quarter to $12.50 
in Last 


Canada's Future in Minerals Dependent in Some Degree\IS DOWN 4,450 FEET 
on Share-trading Facilities Provided by Standard 


A development of the mining 
has cqntributed to the 


ING hange conducted along proper lines is necessary to the 
au ont of th tadaster e Canada.” The mining industry 


wth of Canada and will contribute much in the 


future. So far as The Financial Post is able to discover, the Standard Stock 
& Mining Exchange, Toronto, now is conducted properly. It is under the 


control of a group which is endeavoring to 
trying to give the mining industry a c 


treat the public fairly. It is 
hance to develop. Its rules are 


stringent and under constant scrutiny with a view to revision in the interest 


of the industry and the protection of the public. 
production in Canada 
than $43,000,000. The value of copper produced, less 


Since 1918, gold 
$15,000,000 to more 


has grown from less than 


than $6,000,000 in 1921, was more than $38,000,000 in 1930. Lead in 1911 
was worth $800,000;-in 1930, it was $13,000,000 despite low prices. Nickel 
in'1911 was worth $10,000,000; in 1930, it was valued at $24,500,000. Silver 
alone of the important metals has been declining from the peak of $21,000,- 


000 achieved in 1918. . 


Staking a prospect is not all that is necessary to the making of a good 
mine even when the surface showings can be substantiated by development. 
The Financial Post believes that the early stages of development of a 
prospect should be financed privately. Later, if reliable reports and assays 
justify, there may be public financing. | 


PUBLIC financing implies the existence of a market where can be traded 
the shares once they are sold. In Canada Since 1908, the principal 
market for mining shares has been the Standard Stock & Mining Exchange, 
Toronto. In fact, for a number of years, the Standard Exchange has been 
the 


mining exchange of the 


continent. 


This exchange fell on evil days when it came under the dominance of 
brokers who have since been conVicted of serious crimes. But, as has 
been stated previously, there evidently has been a. thorough housecleaning, 
under governmental auspices and otherwise, with the result that the 


exch 
the industry °« 


now is in position to function in the interests of the public and 


Wide distribution of shares in mining companies which are honestly 


managed, necessitates the existence of an exc 
can be traded. The Standard exchange is one whic 


nge where these shares 
has had long experi- 


ence in dealing in this class of investment, or speculation, and now, purged 


of its sinister element, is in better 


public service which, is necessary mining is to go on. 


sition than ever before to perform a 


MVenING must go on. The North gounh7 probably includes other minin 


- areas as good as 


Rouyn, Kirkland 


e, Porcupine. If there ’coul 


tion in mining development, that phase of our 


tional growth 


cf 
would be confined to 


vate en rise, with all the 


It. na 
limitations that that implies. The existence of well-conducted mining 
s will enable the public to share in the hazards and the rewards. 


ore. 
; the results 


i 


eH289 


tL 
hs 
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_ | GOLD STOCKS 
APPEAR ATTRACTIVE 


| GW. Nicholson & Co. 


| 302 BAY ST., TORONTO 
ni «| BEGIN, $317 


The public normally is ready to acce; 


t hazards when it can be assured 
e inside. The Standard exchange, 


ned laws, has rehabilitated its constitution and bylaws. 


of seeiahle treatment by those en 
The old crowd is gone. 
better up 
has chance 


thé source of supply: for Madame 
e, the discovered of radium. 


to profit. 


of the tests by the mines 
department at Ottawa are published, 
the commercial possibilities of the 
find are unknown, but the mere find- 
ing of the rare mineral, even ‘near 
the ic circle, hundreds of miles 
from the railway, aroused a great 
deal of interest. — 


Company Has Cash 
The ore found is very heavy, about 
sixcubic feet to the ton. The assa 
Rabees geowed apjrontmeraly 68 por 
0 approximately 
cent uranium, aie. Based on the 
radium content of other uranium ox- 
ide ores there is an indicated radium 
content of s ey 150 — 
grams per ton, having a gross value 
of about $10,000 per ton. 
The extraction costs for the re- 
Sipally to the Belgian Congo ond 
e gian m- 
pany, “ine matin source of the world 
supply, but given a commercial ton- 
the remoteness of 


the new find will not prove a serious | 


handicap to its profitable exploita- 
tion. 


Eldorado Gold Mines has approxi- 
mately 2,600,000 shares of its $3,000,- 
000 authorized capitalization — out- 
standing. It is fortunate in that it 
has close to $250,000 in liquid assets 
for further development and will not 
be obliged to seek money in the 
present market. 


Mining Stock Index Higher 
The weighted index number of 17 
mining stocks computed by the Do- 
minion Bureau of Statistics on the 
bas of 1926=100 was 72.7 for the week 
ending February 5, as compared with 
42.4 for the previous week. P 


“Income can be 


l|increased ” ‘ 


by transferring investments to good GOLD 
STOCKS. Security is excellent and in- 
crease in market price more than likely. 


Inquiries requested 
Carroll and Wright 


Members Standard Stock & Mining 
Exchange 
1104 STERLING TOWER 
TORONTO 2 


Phone Adelaide 6285 


A Mining Brokerage House 
Headed by Mining Men. 


WM. F. HOGG & CO. 
- Members 
Standard Stock & Mining Exchange 
1105 Canada Permanent Building 
TORONTO. Tel. AD. 4171* 


Orders Executed on All Exchanges 


There is every e 
and one which endeavors to see that the investor in mines 


vidence that the new group is a 


Flin Flon Smelter 
‘Handling 3,000 Tons 


‘The latest reports from the 
Hudson Bay Mining & Smelt- 
ing operations: at Flin Flon 
says the smelter is now treat- 
ing 3,000 tans of ore daily and 
is producing approximately 50 
tons. of blister copper daily 
which are being shipped to the 
refinery. In addition, approxi- 
mately 40 tons of electrolytic 
zine are being shipped daily. 

About two thirds of the ore 
treated is coming from - the 


“gl hole” operations and 
t \hiliseee is coming from 
underground development. 

While no official report has 
been made on the grade of ore 
treated or on operating costs, 
it is said that a profit is being 
shown. 


Mining Inquiries 


Siscoe Gold 
May I h 
ean i ever Gold eo contain “ don: ’ 
a see Gold Mines Ltd. has been 
sa r i 
starting opera aan abet t three aoce 
ago. It is a small property, but re- 
cently the capacity of the mill was 
ineteased fram 100 to 150 tons daily, 
and further <a was put into the 
pret vag: by N. A. Timmins and the 


Siscoe offers certain attractions, 
but until greater progress has been 
made, investment in the pro rty 
must be regarded as a on, 


Dixie Oil 

What is the capitalizati i 
Oil Co. and how aed chest an 
7 ? Are there any bonds outstand- 
~ ity hat progress has the company 

Can you give m i i 
to South Eastern wu As 

Dixie Oil Co. was incorporated in 
1927 with a Dominion charter, and 
has a capitalization of 600,000 shares 
of no par value of which 250,000 
shares were issued for the roperty. 
We have been unable to Jearn the 
exact number of shares outstanding 
at the present time. According to 
last information there was no bonded 
indebtedness. The company form- 
erly held 240 acres in the vicinity of 
Turner Valley, but no. work as far 
aoe are aware has been done to 

e, 


The South Eastern Oils dicate 
was taken over by the South eee 
Oils Ltd. on a basis of 1,000 shares 
in the company for each syndicate 
unit. The capitalization of the in- 
corporated company is 1,000,000 
shares of no par value. The syndicate 
owned leases on 520 acres about three 
and a half miles off the proven 


Turner Valley structure in Alberta. | 


Rubec Mines 


I should like some’ informati 

to Rubec Mines Ltd. of which I hold 
some shares. 

_ According to the last informa- 
tion we had on this company, it was 
still inactive. It held options on a 
number of properties in Quebec 
where preliminary development was 
carried out, principally on the prop- 
erty in Rouyn. No ore of commer- 
cial importance was found. We un- 
derstand the company is without 
funds or assurance of obtaining any. 


Locarno Copper 


I hold 100 shares of Locarno C 
Mines Ltd. and would like to “naw it 
these shares have any value. Is the 
company likely to improve its position 


‘| in the future? 


yj 


al hea AV 


Locarno Copper Mines Ltd., was 
incorporated in 1927 to develop some 
copper’ prospects in Quebec, but with 
the exception of one small block all 
this property has been relinquished. 
The company’s principal property 
now is a gold prospect in Nova 
Scotia, 

The last report we had was in Sep- 
tember when a small stamp mill was 
reported to be in the process of erec- 
tion to treat the ore on the dump of 


“ 


Ore on’ Lower Levels Found 
in Porphyry and is Less 
Regular Than Upper 
Horizons 


While the annual report of the 
Kirkland Lake Gold Mining Co. will 
not be available until about the mid- 
dle of March, The Financial Post can 
say that it will show the greatest 
progress yet reported in the com- 
pany’s history. 

As an example of the progress 
made, the quarterly recovery figures 
best tell of what has been happen- 
ing. 

The first quarter of 1930 had an 
average recovery of $6.87 per ton. In 
the second quarter it had increased 
to $11.45 per ton and in the last 
quarter it was approximately $12.50 
per ton, 

For the entire year the recovery 
was $533,843 from approximately 
53,000 tons of ore treated, or an 
average of about $10 per ton. The 
recovery in January was $47,717 
from ‘3,826 tons of ore treated or an 
average of $12.45 per ton. 

The January recovery wag down 
somewhat.on account of a power 
interruption, also mill suspension, 
due to repairs. . 


Ore is Good Grade 

Of the ore that has been treated 
during recent months only a portion 
has come from the lower and richer 
levels Fe ly two thirds coming 
from ‘upper levels, which indi- 
cates the grade of ore encountered 
on these new low levels. 


Now Down 4,450 Feet 


Not only was the recovery in 1930 
the greatest in the history of the 
property, but the operating profi. for 
the year, despite the extent of the 
development done, was the greatest 
the company has efijoyed. : 

At the present time the main 
winze is being deepened from the 
4,300 ft. level, the lowest that has 
seen development, to lore the 
horizon 500 ft. below. This sinkin 
programme has now reached a _— 
of 4,450 ft. where a station is 
ing cut, but it is planned that no 
development will be undertaken un- 
til the new low objective is reached. 

The improved geological condi- 
tions were first manifested about the 
3,600 ft. level, and have continued 
down to the present workings. What 
is probably the best ore y en- 
countered is the one west of the 
diabase dyke on the 3,875 ft. level, a 
large oes of which averages $50 
ore, Good ore has been cut on the 
4,300 ft. level but this level has re- 
ceived little development. On the 
8,875 ft. level a drill hole westward 
toward the Macassa boundary, en- 
countered a h Fetes showing, 
which when explored by a drift to 
the area, proved to be a narrow high- 
grade spot of but little consequence. 

ifting was carried on westward to 
about ft. of the west boun . 
but no encouragement was met with. 


Widths Vary at Depth 

On the upper levels the best values 
were close to the main break across 
the camp, which greatly facilitated 
exploration work. On the lower 
horizons now under development the 
ore system is‘in shoots off the main 
break and, in addition, some of the 
new ore bodies have been found to 
run lel.to the main break which 
complicates the exploration and adds 
to the expense. The widths vary 
considerably at depth while at the 
upper levels the ore was found mostly 
in narrow veins. 

The new developments at depths 
are yielding some interesting in- 
formation on.the geology of the area. 
Recently the encountering of con- 
glomerates below the lamprophyre 
intrusion and the more massive por- 
ph formation is seen as encour- 
an as the ore found on the lower 
levels is mostly in the porphyry. 


an old vont: “A sample ton of 
ore sent to the Nova Scotia Technical 
College for assay gave an amalgam 
recovery of $30 per ton in gold, 
according to the company’s report. 
Shares at the present time have no 
value; at least, we know of no market 
for them. 


Alliance Mining 

What is the Alliance Mining ‘& 
Securities Ltd. of Ottawa? What com- 
panies were merged to form this com- 
pany and what are its holdings? 

The Alliance Mining & Securities 
Ltd., was incorporated last year un- 
der Dominion charter, having a 
; capitalization of 3,000,000 shares of 
no par value. It was organized to 
take over the assets and property of 
the Duprat Mines, Corona Mines, 
Boischatel Mines, Marriott Mines, 
and Mormac Development Company. 
In accquiring these various proper- 
ties, 756,100 shares were issued to 
former Duprat Mines’ shareholders; 
500,000 shares ‘to former Corona 
| **'nag’ s*areholders: 76,768 shares to 
former Boischatel Mines’ sharehold- 
ers; 140,000 to former Marriott 
Mines’ shareholders and. 30,000 to 
former Mormac Development Co. 
shareholders. 

Any cash that these former com- 
panies had went into the treasury of 
Alliance. Under the terms of the 
agreement that 75 per cent is to be 
invested in dividend paying securi- 
ties, proceeds from which are to be 
used for developing the various prop- 
erties merged, 


Hecla Consolidated 


I bought 1,000 shares of Stadanac 
Mines in 1927 at 30° cents a share. 
Later the company was merged with 
Hecla Consolidated ‘Mining Co. Has 
my stock any value? Is Hecla Consoli- 
dated active? 


Hecla Consolidated Mines, accord- 


KIRK LAKE GOLD 


FINANCIAL POST 


Dome Mines New Ore 
About Average Grade- 


Dome’s new ore body, first 
exclusively reported in the 
January 29 issue of The Finan- 
cial Post, is a development 
which has taken place over 
several months. 


The information regarding 
the new ore came to The Fin- 
ancial Post from an executive 
and there need be no doubt 
“regarding its great length, 
and importance. grade 
appears to be about the nor- 
mal average for Dome—being 
aor grade than the ore de- 
veloped in the greenstones. 


Howey Gold 
Grade Better 
in January 


Gold production for January by 
Howey é ld Mines was $67,000 from 
13,400 tons of ore treated, equivalent 
to an average recovery of $5 oe 
ton, as compared with $4.90 per ton 
recovery in December. 

The total recovery since com- 
mencement of operations in April 
last is $528,362 from 123,842 tons 
of ore treated or an average. recov- 
ery of $4.27 per ton. 

On January 20, as per the agree- 
ment with W. S. Cherry, president, 
an additional $15,000 was repaid on 
the advances made by him, bring- 
ing the total repayments to $40,000, 
with interest, 

e Reserves 


Adds to 
At the present time there is about 
100,000 tons of broken ore'in the 
stopes, the cost of which ‘has been 
charged. to Gereiegeens and mining 
operations since the commencement 
of the milling programme, In De- 
ce a total of 18,000 tons of ore 
were broken, while 14,410 were 
treated in the mill, which indicates 
that the broken ore reserves are 
gradually being added to. 
perating ‘costs for January are 
not yet available, but in December 
although there were some heavy 
charges made against operating ex- 
pense, there was still a profit after 
meeting all costs including all in- 
terest, charges. 


HAZELTON PORCUPINE 
GETS N.Y. BACKING 


Say Development Will Begin 
Soon as Result of 
Option: 


Arrangements have been made where- 
by a group of New York financiers 
headed by Robert H. von Stein, will 
provide the Hazelton Porcupine Gold 
Mines with funds for its proposed 
development programme. 

Under the terms of the agreement 

Mr. von Stein, who was one of the 
original shareholders and first secre- 
tary-treasurer of the McIntyre-Porcu- 
pine Mines, options 400,000 treasu 
shares at an average price of 28 
cents per share. 
Application for listing 250,000 shares 
on the New York Mining Exchange has 
been approved and the shares are to. be 
called for trading in a few days. The 
Security Registrar & Transfer Co., New 
York, have been appointed as strars 
& transfer agents in the United States 
and the Imperial Trusts Co, of Canada, 
in Canada. 

The company is capitalized at $2,- 
000,000 in $1 par value shares, of which 
1,053,000 shares are outstanding. Its 

roperties consist of 680 acres in 

nton township, 17 miles southwest 
Ont., where 2,060 ft. of 
diamond drilling has been done, and on 
which it is planned to do at least an 
additional 3,000 ft. of drilling before 
shaft sinking and underground work is 
unde en, 


of Timmins 


Home Oil Production 


is Lower in January 

Production by Home Oil Co. wells 
for January totalled 11,333 barrels of 
crude naphtha and 769 barrels of crude 
cil, valued at $36,500 according to a 
statement by the company’s secretary. 
This compares with a production of 
11,741 barrels of erude naphtha and 
1,352 barrels of crude oil in December. 

Naphtha production has been from 
wells Nos. /1, 2, 3 and 4, while No. 6 
well has been the principal crude oil 
producer. 

In July, 1929, the company {inaugur- 
ated a dividend distribution at the rate 
of 20 cents per share. After five dis- 
tributions, the last at 25 cents per 
share on April 12, 1930, dividends were 
suspended, as it was evident that the 
value of production was not in accord- 
ance with dividend policy. - 


International Nickel 
Meeting on March 31 


Shareholders of International Nickel 
Co. have received notice of an annual 
meeting of the company to be held in 
Toronto on March 81. 

March 2 has been fixed by the direc- 
tors as the record date for the deter- 
mination of shareholders ‘entitled to 
notice of and to vote at the meeting. 
The annual report for 1930 is now in 
process of preparation and is expected 
to be available to sharéholders about 
the end of this month, 


Metal Prices 


New York—February 10— 
Cepper: Electrolytic spot, 10c. Ib, 
Lendon—Feb 


10— 
(Long ton)— 
Coppa: Electrolytic spot, £47 15s; future, 


Standard spot, £45 17s 6d; future, £45 2s 6d. 
Tin: Spot, £116 158; future, £117 12s 6d, 
Lead: Spot, £13 10s; future, £13 128 6d, 
Zinc: Spot, £12 Gs; future, £12 15s, 

Silver: 12-56/16d per ounce. 


Perch Catch Valuable 
Canadé’s catch of perch has an 
annual marketed value of over $600,- 
000. In 1929, for example, the catch of 
perch totaNed 6,705,000 pounds and 
sold for $616,722. 


Q 
’ FOR DEEPER WORK 


Shaft Being Sunk. Below 
Main Tunnel to Explore 
Ore Shoots at Depth 


Alexandria Gold Mines, developing 

a gold property on Alice Arm, ut 
120 miles north of Vancouver, has 
added more equipment and is now 
undertaking deeper development 
work, according te an official state- 
ment. 
A shaft, is now being sunk below 
the main tunnel\level to develop the 
first ore-shoot of a series, having a 
continuous length of over 300 ft. and 
approximating $12 ton. On the 
100 ft, level, the first level below 
the main tunnel, the vein has been 
drifted on westward for a distance of 
125 ft. and the values have been 
found to increase approximately 25 
per cent and the widths likewise. 

With the completion of the equip- 
ment installation, shaft sinking has 
been now re-started and at a distance 
of 25 ft. below the 100 ft. lével a new 
ore-shoot heretofore unknown has 
been cut in the shaft, giving an aver- 
age assay of $26.30 in and 3.28 
ounces silver per ton, with the width 
still undetermined. 

Contracts have been let for 500 ft. 
of shaft sinking, to be supplemented 
by lateral work as the necessary 
depth is gained» 

_ Plans have been made and nego- 
tiations entered into toward mill con- 
struction which is contemplated later 
this year. 


BANNOCKBURN DRILL 
GETS $10.68 AVERAGE 


Eight Holes Trace Vein Dis- 
tance of 525 Ft. With ~ 
Four Ft. Widths 


Official figures by the Mining Corp. 
of Canada as the result of diamond 
drilling operations on the Ashley vein 
in Bannockburn. township indicate, as 
far as drilling has been done, a vein 
525 ft. in length with average values 
of $10.68 per ton in gold over a width 
of four ft. 

Eight holes were drilled to depths 
varying from 85 to 275 ft. indicating a 
vein having good continuity in strike 
and dip and varying from three to eight 
ft. in width. 

The most northerly hole was located 
nofth of the porphyry dyke where the 
vein had not been explored on the sur- 
face owing to the impossibility of 
trenching. The most southerly hole 
was located 100 ft. south of the most 
southerly surface showing. 


San Antonio Meeting 
To Discuss Ways Out 


It is planned to call a meeting of 
shareholders of San Antonio Mines the 
latter part of this month to discuss the 
future financial policy of the company. 

At the time operations were sus- 
pended last August, practically all of 
the 4,000,000, authori shares were 
outstanding, and there remained about 
$8,000 in the treasury. Various reports 
have been circulated regarding re- 
financing but until shareholders meet 
and approval is given no agreements 
can be consummated, 


Moss Mines Shareholders 
to Meet on February 23 


An official mars has been forwarded 
shareholders of Moss Mines, calling a 
meeting for February 23, at which 
shareholders will be asked to ratify 
a change in the name of the company 
to Moss Gold Mines Ltd. 

Norman R. Fisher, president, says 
an agreement has been cee into 
with strong interest whi —_ of 
an eniar programme of’ 
ment work at the propert 
gives every assurance of the installa- 
tion of the proposed initial mi unit 
of 100 tons capacity. 


St. Georges Coal Fields 
Gives Option to Inter. Paper 
The annual mocting, of the St. 

Georges Coal Fields, of St. Johns, New- 

foundland, was held February 2, at 

which time it was announced that the 
option to the company’s property was 
held by the International Power & 

Paper Co, until May 31, 1931. After 

that date a further statement is ‘to be 

sent to shareholders. , 

The meeting was.of a routine nature 
and directors for the ensuing year 
were elected as follows: T, J. Freeman, 

resident; P. J. Berrigan, sec.-treas.; 

corge Snow, P. J. O’Reilly, J. H. Dee 
and William Campbell. 


Petrol 
Oil & Gas 


This Company is rapidly in- 
creasing their gas production 
and earnings by their opera- 
tions in Western Ontario, 
The shares are listed on_the 
Standard Stock Exchange and 
around current quotations we 
believe offer attractive specu- 
lative possibilities. 

A_ special circular dealing 
with the affairs of this 
Company has been prepared 
and will be forwarded upon 
request. 


G. F, MORRISON & C0. 


ME 
Standard Stock and Mining 
Exchange 
King Edward Hotel Bldg, 
oronto 
Uptown Office: 26 Bloor St. W. 


BUTLER, HEVENOR & CO. 


MEMBE 
STANDARD STOCK & MINING EXCHANGE 
Weekly Bulletin Free on Request. 
WAVERLEY 3461 


33 TEMPERANCE ST. 


TORONTO 


Direct Private Vires to Kitchener, Hamilton, Brantford and Guelph. 


ing to last report, was inactive. In |‘ 


fact, only a very limited amount of 
exploration work had been done on 
its property. Our understanding is 
that the company was largely financ- 
ed by English interests, but there 
has not been sufficient work done on 
the company’s property to reach any 
conclusive opinion as to its value. 
There is no market for the stock at 
the present time, and we cannot see 
that the company has any future of 
importance. Since there is no market 
for the stock, the only thing yee can 
do is to hold it and hope for the best. 


Draper, Dobie & Co. 


* Members Standard Stock & Mining Exchange 
Mining Securities 


Northern Ont, Bldg. 


Toronto 


i 


WE SPECIALIZE IN BRITISH COLUMBIA MINING STOO 
Buying and Selling orders promptly executed on the e ! 


THOS, STEELE & SON LIMITED 
°” Steck and Bond Brokers 


MEMBERS 
STANDARD STOCK AND MINING EXCHANGE 


~ Mining Secutities 

51 King Street West 
Toronto. a 

“gv. CATHAR 


170 Bay Street. 
Toronto 


HAMILTON 


J.M. Scott, Jr. & C 
Members Standard Stock and Mining Exchange 4 
CANADA PERMANENT BLDG. '+ TORONTO 
announce the opening of a Branch Office in the a 


Canadian Bank of Commerce Bldg., 
King and James Streets 
» HAMILTON 


under the joint managership of ~ 
FRANK PARKER and W. EASUN 


and at 
17 King Street West 
KITCHENER 


under the management of 
H. O. FEICK 


Both of these offices are equipped with 
Room and connected with Toronte by 
~ ‘private wires. 


_ BRANTFORD 


Canada’s Biggest Problem © 
A most condensed and illuminatingreview 
of the feats trvebved in the present Can- _ 
adian wheat situation and a diagnosis of 
the difficulties are given in a 36-page. 
booklet issued by “The Financial Post” 
—"Canada and the World Wheat Sit ~~ 
uation. Ha oS 
Single copi be obtained for 25 = 
‘okie Gale Use tee coupon peek | 


THE FINANCIAL POST, 

153 University Ave., , As See a 

Toronto, ; ¢ “i * Ses cali 
Enclosed is 25 cents. Please send me a copy of “Canada « te 

the World. Wheat Situation.” roe ; 


3 Gold Stocks’ 
have increased in value 
as. a group 21% <a 

‘last seven months ~ 


These Stocks are: 


Lake Shore 
Kirkland Lake 


Wright- 
Teck-Hughes 


Are these stocks now a good investment for a 
rise or for a hold, at present prices?. What 
other opportunities are there? 


The facts about each of Canada’s mines—the ~ 
company, officers and directors, properties, — 
plant and equipment, development, ore re- — 
serves, capitalization, funded debt, balance © © 
sheet, production, earnings, dividend record, ; 
stock market record—are given in the latest 
Financial Post Survey of Mines which every 
ee should have beside him at the present 

me. 

Copies may be obtained for $2.00. Use the 
coupon now and take advantage of this 
opportunity. 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. : 


Attached is my $2.00. Please send me by return one copy. z 
of the latest Financial Post SURVEY OF MINES which will 7 
enable me to study the investment opportunities offered by ~ 
Canadian gold mines at the present time. 4 
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place d e depression 
which prevailed more or less 

1921 to 1924, and when the farmers 
were much more heavi urdened 
with obligations of various kinds, 
and, therefore, less favorably sity- 
ated to recover from the disastrous 
effects of the returns from their 
crops. From that depression we eni- 
erged into be pee + he Se i 
ary prosperity - continued in 
an increasing ratio till 1929.” 


Many Debts Paid 

W. G. Watson, general manager 
of Toronto General Trusts. Corp., 
which has invested heavily in West- 
ern farm mortgage, reports a simi- 
lar experience as to collections in 
1930. At the annual meeting 
week Mr. Watson declared that de- 
spite unfavorable conditions “a large 
number of farmers in Western Can- 
ada have already met their mort- 
gage interest payments in full and 
others will do within the next six 
months from grain that still remains 
generally from read-| Unsold, some of which is not yet 
conditions in the ed, or from the sale of cattle, 
hogs, Pees milk or other prod- 
ucts of the farm.” 
Mr. Watson continued in part: 


“I mention this for the reason that. 
no doubt because of the major depres- 
sion that obtains among the Western 
farming community which, in the main, 

jis due to the low price of grain, a 
false impression seems to have got 
abroad to the effect that the agricul- 
turist in the West, as.a whole is un- 
able to meet his financial obligations. 
In this connection it may be of interest 
to you to know that in our own case 
already over 40 per cent of our Western 
farm mortgagors have met their inter- 
est payments’in full and many more 
have made substantial payments on 
account and this process of liquidation, 
as I have suggested will no doubt con- 
tinue in a measure from month to 
month.” 

Referring to the savings department, 
&@ comparatively new activity for the 
corporation, Mr. Watson pointed out 
that it showed “a substantial increase 
of $2,006,791 for the year, which gives 
us a total of $4,132,451 on deposit at 
Head Office and our-several branches. 
Not only our clients in other depart- 
ments but also the public in large 
numbers are finding this branch of our 
business a convenient and remunerative 

ed. | depository for savings.” 

W. E. Rundle, vice-president and gen- 
manager of National Trust Co., 
was not so definite as to collections in 
the Canadian West, but expressed his 
confidence in the future. He pointed 
out that his company had made loans 
to the amount of an averzge of $10.85 
per acre in Manitoba, $7.10 in Saskat- 
chewan and $9.53 in Alberta. In addi- 
tion, a substantial fteserve against 
losses has been built up over a term of 
years and the shareholders were told 
that the balance-sheet valuation of 
foreclosed properties, $212,180, is sub- 
stantially less than the amount of 
claims nst these properties and 
less, he believes, than the properties 
can be sold for. 


Neo Trek to 'U. 8S. Now 

With to general conditions in 
the West) Mr. Rundle said: 

“There is a difference of some sig- 
nificance between the present depres- 
sion and the one following the war 
which might be worth mentioning. At 
that time there was an inclination 
for farmers in the Canadian West who 
found themselves in difficulty to cross 
the line to the south. At the present 
time difficulties in the United States 
are such that there is no inducement 
-to do that, and it may be no small aid 
to us in-Canada in facing our own 
troubles and overcoming them to know 
that others are no better off than our- 


page Men See Condi- 
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esent Situation is Better 
Than That of 1921, Says 
me Executive—No Trek 
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A number of other important loan 
and trust companies are yet to hold 
their annual meetings, at which com- 
ment regarding Western conditions is 
likely to be made for the benefit of 
shareholders. Insurance companies 
also are large lenders in the West. The 
foregoing experience and comment, 
however, may be considered as repre- 
sentative of the experience of com- 

anies which have.interests throughout 

e West. 

One of the smaller companies, which 


_THE FINANCIAL POST 


Canada’s Interest _—Ssi. 
In World Problems 


A Discussion of World Affairs and How They 
Now Touch Canada’s Problems 


By GRANT BROWN, of H. G. Stanton & Co., Toronto 


: a 
___Editor’s Note—Business recovery in Canada will be substantially 
influenced by conditions in other parts of the world. The, Financial 
Post is as a series of five articles on world affairs in relation 
to Canadian recovery. They have been written by an economic student 
with an historical kground, Grant Brown, formerly of the staff 
of the University of Toronto, now a partner of H. G. Stanton & Com- 
pany, members, Toronto-Stock Exchange, Toronto, 

The re of this series on “Canada and the Outside World,” 
is to call attention to the intimate connection of trade and industry in 
Canada with the outside ‘world and to examine certain aspects of 
foreign affairs in relation to our industrial recovery. This article 
concludes the series, ‘ 


ARTICLE FIVE: THE GOLD PROBLEM 

Few economic questions are receiving more attention nowadays either 
from economists or from the business world than the gold question. “When 
rogues fall out, honest men come by their own,” the proverb.runs. Unfor- 
tunately we have no such traditional authority to warrant us in expecting 
that when economists laymen will have their opportunity; and 
as to gold and its influence on the present situation, the sharp differences 
of opinion of experts add considerably to the difficulties of the subject. 
However it may be possible to consider some of the ways in which the 
gold problem affects Canada and the outside world without becoming too 
deeply involved in the complexities of the topic. For Canada, of course, 
the question has a double interest in view of the rapid increase in the 
domestic production of gold. 


Gold Has Risen in Price 

One school of economic thought—and many of the English economists 
support this view—sees in the scarcity of gold and in the maldistribution of 
the existing supply of monetary gold, one of the principal causes of the 
world-wide depression. Lord D’Abernon, for instance, claims that the crisis 
was falsely diagnosed. “It has been treated solely as a trade crisis, when 
it should considered rather as a crisis of currency in the first place 
and a crisis of indebtedness in the second, the one complicating the other.” 
“What has happened is not so much that this or that commodity has fallen 
in price as that gold has risen.” “The gold standard of the world has 
become unstable.” 

This school agrees that shrinkage in gold production in the last few 
years, together with the absorption of an undue proportion of the avail- 
able supply by the United States and France (who, between them, now 
hold nearly 60 per cent of the world’s monetary gold) brought about a sharp 
fall in prices the world over, with disastrous effects on industry. “When 
there is a fall of prices over a wide range of commodities and the 
statistical position of each does not reveal any exceptional increase 
mn podeatien then the cause must be looked for in the monetary situation.” 
(E. M. H. Lloyd in the New Republic). And the result, it is argued, has 
been general demoralization of trade and industry. i 

Evil Effects Are Not Equally Distributed 

In other words the contention is simply : Since gold is our measure 
of value (i.e., prices with us are simply what the articles will bring in| 
terms of gold), as the supply of gold diminishes—whether through under- 
production or snabdinn the demand for it increases, and its price rises, 
L@., other things, measured in terms of gold, fall in price it becomes 
necessary to give more wheat or copper or silver to obtain this rare gold). 
Unfortunately, as Mr. Lloyd points out, the fall in prices is by no means 
simultaneous and proportionate. For instance, manufacturing is preju- 
dicially affected because prices of the finished products fall fae before 
costs can be reduced (wages, transportation charges, etc., are slow to fall 
and interest, rent and taxes still slower—if they fall at all). Accordingly, 
as profits disappear, factory after f: closes down; unemployment 
rises and purchasing power shrinks. The effects are cumulative. Demand 
dwindles until there seems to be general over-production. Industry and 
trade the world over suffer from what is essentially a breakdown in the 
mechanism of exchange. 

National “Hoarding” Complicates Problem 

That breakdown has been y aggravated, it is also claimed, by 
the accumulation of unn y large reserves by certain nations, espe- 
cially by the United States and by France, where, through deliberate 
policy in the one case and an inelastic banking system in the other, the 
excessive stores of gold have not been allowed to play their proper réle in 
facilitating the world’s work. 

Many lish economists also point out that this policy of hoarding 
and “ste g” gold has added greatly to the load—heavy enough to 
begin with—of war debts and reparations. The Young Plan was expected 
to lighten Germany’s burden, but already the fall in prices, i.e., the rise 
in gold, has augmented it. The same has considerably increased 
the weight of England’s debt to the United States. It now takes far more 
in the shape of commodities to obtain the payment of some $160,- 


annual 
000,000 than it did when Mr. Baldwin made the original agreement. These 


economists maintain further that a revision of war debts would be an | be 


important—it may be an essential—contribution to general recovery; and 
that the United States, from sheer self-interest if for no other reason, 
would do well to lighten, if not to cancel outright, the payments owing 


to her. 
Some Economists Are in Disagreement 
Several of these contentions meet vigorous opposition especially from 
certain American bankers and economists—not to mention Senators and 
Congressmen. Albert H. Wiggin, head of the largest bank in the world, 


| depression. For example, in January Mr. Wiggin 


is quoted as saying: “There is enough gold in the world’ 

mate business of the world at comfortable rates of interest.” Dr, 
Anderson, economist of the same bank, denies the charge tha 
States is absorbing an undue part of the world’s gold. In fact, 
to doubt whether American gold holdings even now are large en 
finance industry oor when industrial recovery gets well 
way. Paul M. Warburg is skeptical as to the part attributed to 


= gold in bringing about the recent fall in prices of commodities, and he ™ 


es the charge that the United States has see of 
sterilization. George Soule, in the New Republic, attacked the ‘ar: 
of E, M. H. Lloyd as to the part played by a scarcity of-gold.in 
on the current depression. Mr. Soule argues that far too much potency has 
been attributed to the scarcity of gold in the present case; he points out 
specific instances of overproduction (e.g, coffee) which account suffi- 


pursued a 


ciently for the fall of prices in particular cases; and, while he is willing rat 
and profits 


to admit that shortage of gold may have ham 
in Great Britain, he suggests a complexity ST eent for nanan in 
which gold plays only a minor part. . ; 
New York Leads Talk of War Debt Revision 

As to the need of revising the agreements in regard to war debts and 
reparations, New York seems easier to convince than Washington. Lead- 
ing New York bankers have recently expressed opinions to the effect that 
war debts and reparations have played and still play a large in the 

P ¢ of the Chase 
National Bank, was reported as declari himself firmly convinced that 
it would be good business for the United States to initiate reduction of 
war Uebts at the present time. But there was no answering echo from 
Washington. In fact we are not without hints that official Washington is 
strongly opposed to cancellation; and even if the White House were con- 
vinced of the advantages of such a policy, the task of winning over the 
Senate and the House of Representatives would seem almost hopeless. 

Fall in Prices Discourages Production 

These are contentious topics. Some aspects of the gold problem, how- 
ever, are less controversial. As to the general effects of a shortage of 
gold—apart from its réle in this icular crisis—there is a large measure 
of agreement. The great English statistic Sir Robert Giffen, treated 
this topic admirably in a series of essays dating as far back as 1879 to 
1885, a period when the world was confronted by the same problem of 
declining gold production. Some of his conclusions are worth repeating: 
“The supply of new gold from the mines is important.”...“Population 
and production are constantly being increased, and the gold used for 
reserves and small change must be increased in proportion. Otherwise 
the effect of contraction is produced.”...“The market can only get 
adjusted to the contraction by a fall of and nominal values such as 
have t..en place in the last few years.” (i.¢., before 1886), and he men- 
tions some of the effects of a rapid fall of prices in discouraging enter- 
prise, lessening production, multiplying insolvencies, and producing a 
paralyzing despondency.” 

: Prospect of Real Shortage of Gold 

Again most of the authorities concur in anticipating a period of grow- 
ing scarcity of gold in the next few years. As to this contingency and 
possible reactions and remedies, an interim report issued by a committee 
appointed by the League of Nations is particularly illuminating. In the 
first place, as to production, it is shown that of the present annual output 
of a little more than four hundred million dollars in value, more than half 
comes from South Africa, where production is expected to decline with 
increasing rapidity from 1934 on. The United States and Canada come 
next in the list of producers, each credited.with approximately a tenth of 
the total. Australia follows with less than three cent, then India 
with less than two, and so on, Of these Canada diene seems likely to 
increase her output In the next few years; and it is improbable that the 
increase here will even begin to compensate for the African decline. 
Accordingly, the report counts on a period of shrinking production. At the 
same time it is pointed out that the normal rate of of production 
and trade in gold-using countries in the latter half of the nineteenth cen- 
tury and the early years of the twentieth was about three per cent a year. 
If a similar rate of growth or anything like it can be counted on in 


future, a corresponding increase in the amount of gold available for mone- 
uous 


tary purposes would required to avert a cont decline in prices. 
Hence “the evidence points, in our opinion, conclusively to the 
of a serious situation arising as soon as, or shortly after business 
revives, unless steps to alleviate it are taken in time.” 

Not Unmixed Evil For Canada 

Possible remedies are suggested. 
reassuring. “We wish, therefore, at once to record our opinion that, if the 
need is recognized, remedia] measures can be found which may be 
for at any rate the next decade, to correct the consequences we fear.” The 
remedies suggested consist of various expedients for the more 
of available supplies. Further concentration of gold in central 
ame in the laws regulating reserves, extension of the use of 
and international co-operation in various ways to economize the 
gold, are among the devices mentioned. The chief 
to be some years distant; and there is always the 
gold-fields or cheaper processes which will render a 
may oe ere the dangerous era. 

For Ca the prospect of a pening eee of unmixed 
evil. It means at least that her fast ere mining industry is 
assured of favorable conditions, with costs dec iain ay fall, and 
output always ia. cement. i at some sere alread. aio 

ears ahead o orecast in the League report; may oped 
that the estimate for later years will be similarly exceeded. 


: CONCLUDING NOTE TO SERIES | 

This series was designed to call attention to certain external factors 
which seemingly affect the outlook for Canadian industry. Canada herself 
has suffered less than most from the general depression; and she should 
in excellent condition for recovery. For complete revival, however, a 
larger measure of industrial health for her p pal customers ‘seems 
essential. Of the external influences considered,,the unemployment situ- 
ation in Great Britain, the political unrest in Germany and the menace of 
unfair competition from Soviet Russia seem to be darker clouds 
the horizon, while the growing tendency to international co-o 
in politics and in finance, the prospects of industrial revival 
States and the outlook for gold mining in 
spots on the landscape. ‘ 
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is almost wholly dependent on the 
West for its prosperity, Home Invest- 
ment & Savings, Winnipeg, reported 
earnings down only eight tenths of 1 
r cent from the previous year. In 
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Black & Armstrong 

. (Successors to Robinson & Black) 

REAL ESTATE VALUATIONS 
RENTALS 


Farm Lands, Mortgages end Insurance 
206 STANDARD BANK BLDG. 
WINNIPEG, MAN. 


W. S. NEWTON & COMPANY 
Trustees, Liquidators 


beg te announce that they have 


SMITH, BIGGS & CLEMENTS, Chartered Accountants, Auditors, 
Seetecathenmaa. to ank'on Chale sannte and esnverpendentto 


and wit 
ge hn RE ne 
356 Main Street, Winnipeg. Canada. Novembgr, 1936. 
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- Stocks, Bonds, Grains © 
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to You 


The information which The Financial Post brings to you 
is worth dollars and cents if you use it. ‘ 

Isn’t it worth sending $5.00 so that you will receive your 
copy edn wae without fail and also be entitled to sub- 
seriber privileges FREE. 
Fill in the coupon now—you will be glad you have done it. 


P.00.. Use the 
tage of this 


Please send me The Financial Post for the next year (52 issues), this to 
entitle me also to obtain by letter, whenever I wish, a personal reply from the 

t Editor to inquiries ng any Canadian investments in which 

. ng be interested by simply supplying @ stamped return envelope. I enclose 


by return one copy. 

MINES which wi 

tunities off by. 
eee ce ceeb eRe ceetecccedeeseeecepaserececoeseseeresereed 


Occupation ... 
Address ....ccese 


COSC OS SESE SESE SEEESESEESESESEESE RECESS SSESE SSE SOEBEN EES 


eaeeeereaeereee git i. eeereseecceaeeeceeeerreeesese eeereree eeeereeenee 508 
eg oS: | 


MOOT EARLY MOVE 
IN REORGANIZATION 
OF RAILWAY BOARD 


Government Has Good 
Chance to Raise Effi- 
ciency of Rate Body 


From Our Own Correspondent 


a sheer A reorganization 
of the Board of Railway Commis- 
sioners is forecast in government 
circles. 

The reorganization has been made 
possible by the resignation of two 
members of the present board of six, 
and by the impending retirement of 


‘a third commissioner. The commis- 


sion has steadily waned in prestige 
in the past six years, and the need 
for reorganization by the appoint- 
ment of men of outstanding abilit 
who will command the respect, of a 
classes and sections of the country 
has been commonly conceded. 

Until a few weeks ago, the pros- 
pect of a reorganization of the com- 
mission seemed exceedingly remote. 
But there have been rapid and un- 
expected developments. Hon. H. A. 
McKeown, chief commissioner, has 
voluntarily retired, and will leave 
the board at the end of the present 
month. Hon. Thomas Vien, deputy 
chairman, retired, also voluntarily, 
to resume law practice at Montreal. 
Coupled with these two important 
vacancies, the ten-year term of Cal- 
vin Lawrence will expire on Novem- 
ber 9, next, and there is no reason 
to expect that he will be reappointed. 
This gives the government three va- 
cancies to fill on a board of six mem- 
bers—two immediate vacancies and 
the third to come within the year. 
As the vacancies include the chair- 
man of the commission, who is nec- 
essarily the most influential mem- 
ber, and the deputy chairman, the 
greatest significance attaches to the 
new appointments. 

May Name McLean 

At the moment the name of Dr. Simon 
J. McLean, assistant chief commission- 
er, is connected with the chairmanship. 
Dr. McLean is the outstanding authority 
on Canadian railways and freight rates. 
He has written most of the books 


which are accepted as authoritative and 


has un unrivalled experience in dealing 
with freight rates. Dr. McLean was 8 
professor at Toronto University 80 
years ago. When the Laurier govern- 
ment envisaged state control of freight 
rates by way of a commission instead 
of a cabinet committee, McLean was 
chosen to make an investigation. His 
report was the basis of the Railway 
Commission clauses 6f the Railway act 
and he was appointed org of the first 
$$ _ $$ 
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commissioners. He was not made 
chairman of the board because the 
statute declared that no one should be 
chairman who was not a lawyer. Mc- 
Lean did not possess the legal qualifi- 
cations. By stud ing law in his spare 
time he repair is deficiency and 
it was commonly supposed that he 
would be appointed chairman in 1924 
when the death of Hon. Frank Carvell 
created a vacancy. The King adminis- 
tration, however, handed the post to 
Mr. McKeown, a superior court judge 
from New Brunswick. 

Other recent appointments were not 
calculated to enhance the prestige of 
the board. One section of Canada 
after another has expressed lack of 
confidence in its capacity to deal with 
freight rate matters. P 

It is well known that both railway 
companies strongly endorse Dr. McLean 
for the position of chairman, and, it 
is no less true, that his appointment 
would not be criticised by any section 
of the community. 

In addition to Dr. McLean, the other 
active members of the present com- 
mission are Hon. T. C. Norris, former 
pears of Manitoba, and Hon. J. A. 

toneman, some time leader of the 
farmers movement in Saskatchewan. 
Mr. Norris has many years of public 
service behind him, understands the 
problems of his province, and has 

roved to be entirely fair and impartial 
n his rulings. His advanced age pre- 
cludes much heavy work, and his total 
lack of legal or professional training 
hampers his ability to write judgments, 
to decide cases. Mr. Stoneman is a 
comparatively young man. He has 
ability and has warked hard since his 
appointment. He has no special capa- 
city for his job but is by no means a 
weak commissioner. His presence on 
the board, in fact, is rather a tribute 
to his force of character. He was, ad- 
mittedly, the brains of the farmer 
movement in Saskatchewan and it was 
commonly believed that Hon. Charles 
Dunning appointed him to weaken the 
farmer movement, and to clear the 
field of possible political enemies. 

Calvin Lawrence was appointed in 
1921 as the representative of labor on 
the Commission. He is now in failing 
health, but has never seemed to take 
his duties very seriously. 


Electrotyping, Stereotyping 
and Blue-Printing Show Gain 


The stereotyping and eleetrotyping 
industries, including only firms spe- 
cializing in these lines, showed a gen- 
eral gain in all principal statistics in 
1929 as compared with 1928 figures. 


Production was up to $1,366,625 as 
against $1,179,296 in 1928 and the 
number of establishments increased by 
two to. 29. The principal statistics of 
this industry are as follows: 


10 sms 
f establishments 
Capital “jnvested soe $ Lo $ 1,000,088 


4 
Aver, poe 658,169 $ 627,493 


Salaries & wages pa. 8 
eee 8 170,616 $ 182,048 
Value of $ 1,866,652 $ 1,179,296 


The blue-printing industry showed a 
gain of 33.7 per cent in gross value of 
production. The number of establish- 
ments remained at 15 but capital in- 
vested increased by 25 per cent. Princi- 

1 statistics for 1929 and 1928 are as 

ollows: ‘ 
No. of establishments 
Capital invested .... 
ag em 
Cost of materials ... $ 
Val. of prod. sescoe § 


1929 ae 
213,085 $ 170,972 

93 89 
100,476 $ 


184,444 $ ’ 
871,485 § 277,894 


TRACTOR SALES 
DOWN 40 PER CENT 


DURING PAST YEAR| %> 


1930 Estimates Show Com- 
parative Purchases of 
Farm Implements 


Tractor sales in Western Canada 
declined 4.1 per cent in 1930, ac- 
cording to an annual estimate made 
by the Canadian Farm Implement 
Journal of Winnipeg. The 1930 fig- 
ures was 8,278 as compared to 14,557 
in 1929; 17,143 in 1928 and 10,026 
in 1927. In the Xap 12 years, total 
sales are placed at 94,071, which 
includes 117 tractors sold in British 
Columbia in 1930. No figures had 
been compiled for British Columbia 
until last year. The sales for 1930 
are said to be not quite complete 
as one distributor did not submit re- 


turns. 
The followi table shows the 
record of sales by provinces during 


the past 12 years: 


Canada 
Alberta Total 
8,844 


10,279 | ¢h 


3,428 
222 


Total for . 24,185 47,175 25,598 
*Includes 117 tractors sold in B.C, 
Thresher sales dropped only 2.4 
er cent during the year, the 1930 

feure being 2,046 as against 2,095 

in the previous year. The record of 

thresher sales is only available for 

three years, during which time 10,- 

888 threshers have been sold in the 

three Prairie Provinces. Sales for 

the three years are as follows: 

Thresher Sales in Western Canada 1928-30 

Year Man. Sask. Alta. B.C. 

1928 1,062 38,289 1,946 

1929 466 1,053 mei. 

1930 3879 829 826 12 


Totals 1,907 65,121 8,348 12 
Combine sales took an even great- 
er percentage drop than tractor or 
thresher sales, according to the 
record compiled by the Journal, The 


5465. 
In addition to the 1,614 
sold in 1930, the Journal rts the 
sale of 494 swathers and pick- 
ups. The figures of combine sales 
by provinces are as follows: 
Combine Sales in Western Canada 
Man. Sask. Alta. 
1926 eeeeeee 148 26 176 
195 598 
1,095 8,657 
858 = 8,500 
539 = 1,614 


Haft and Cap Manufacturers 
Production Dropped in 1929 
A general reduction in — 

statistics of the hat and cap indus 

for 1929 is shown in the report of the 

Dominion Bureau of Statistics recently 

issued. The number of firms was 152 in 

1929 as compared with 159 in 1928. 

Capital invested is down to $7,709,270 

from $8,164,615. Ontario has 76 estab- 

lishments with an invested capital of 

$4,478,601 and Quebec is second with 60 
lants and an invested capital of 

$2,663,973. 

The greatest part of the production 
comes from companies with a capital 
investment of under $200,000. nly 
ree firms are shown with invested 
capital of over $500,000. These three 
had an average production of $696,627. 
While a production for all firms 
was $102,127. Principal statistics of 
the industry for 1929 and 1928 
follows: oes 


eeree 152 159 
sess $ 7,709,270 $ 8,164,615 
4,662 4,917 


$4,455,829 $ 4,879,405 
546 $ 8,290,055 
16,978,193 

8,683,138 


To Contest G. T. R. Claims 

The committee representing security 
holders of Grand Trunk American Lines 
has issued a circular in London, Eng. 
asking for subscriptions to provide 
funds for bringing proceedings in 
American courts contesting »Canada’s 
claim to legislate in derogation of 
stockholders’ rights in the United 
States. The claim will be for $55,000,000 
against the Canadian government. The 
circular alleges that Canada altered 
the nee made in London before 
confederation and contends that altera- 
tion cannot affect American property 
rights and that Canadian arbitration 
proceedings were not in due process of 


‘American law. 


Turner Valley Drilling Report 
7 Wells drilled by Imperial Oil 


PROGRESS we Ending February 7, 1931 
ep 


Present Feet 
depth drilled 
2290 


Name of Well 


3604 
5506 
8855 
$112 
4857 


1292 
266 


1634 


oP Po Ppp 


Lethbridge 


NOTE: R—Rotary, S—Standyrd, ©DD—Diamond 


Remarks 


aaa Changing to rotary. 
203 ~=-:zDrrilling in Home Oil sand. 
128 Drilling in Lower Fernie. 
39 Lime, standing cemented. 
197 Drilling in Lower Benton. 
Making production test 4,500,000 ft. 

gas. 
ess Changing to rotary. 
231. 20 = casing cemented on bottom, 
get circulation. 

16 inch casing lowered to 1,601 un- 
fy patter, 


122 


averaging $9.60 ton, 
The conballt pesduetien is about 133 
tons soe w a ~ a 
approxima nm in while 
um ber aati cacti to 


$36,155. 

Altho the Sap. fiscal year 
ends April 30, there nm no annual 
statement forwarded to shareholders, 
and the above is the first information 
to come from the company on its oper- 
ations for the year. 


Trail Ore Receipts 

Following is a statement of ore 

received at the Trail Smelter for the 
od January 22nd to ist, 1931, 

nelusive: 
Name of Mine 
Bell 
Knob Hill 
Planet 
ally 
Union 
Wellington 


Locality * Tons 
en eesecess ae 
a Cc stenveetoee 
Nicola 27 


Beaverdell 
Lynch Creek .acseee 32 
Beaverdell ..ccome 50! 


Total Company 7 Zara, foal 36545 408 
Grand Total eereeeeeereeee 13,074 eelel of ne i 


BRITISH CANADIAN TRUST 
Nerthowest 
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For the Industrialist seeking a new locatiol 
British Columbia is peculiarly suitable. Six 
major industries contribute to its pre 
which diversity tends to stabilize 

- Overhead and opera 
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onment is ideal and education Files of m¢ 
than ordinary excellence. pee 
Facts end Figures Farniched Faouik: : of - 
The Bureau of Provincial | © 
Information = =-_« | 
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“How to Invest 
for Profit” 


A new book 
is 


just 
Post. It is the 
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in cloth. Pin one dollar to the coupon 
we will send you your copy right away. 


This Will Bring It to You 


THE FINANCIAL POST, 


148 University Avenue, 
Toronto. 


Send me one copy of “How to Invest for 
Profit.” I enclose $1. 


Name SOOO F OC OMME CR CCEOE EOE OOS SEO OESES 


Address COSTE OSCE SETHE SSSHESEETHSSEESEED — 


SOS TCS CST SST SST OSH OSHS ESE RES EEA 510 
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THE FINANCIAL POST | 


‘Bominton of Canada) In the Matter of 


SUBSCRIPTION SALES METHODS 
EMPLOYED BY THE CHATELAINE... 


3. George VanWyck Laughton 


‘of the 


City 


(County of York, Director of Circulation, 


> Bp Solemuly Beclare that 


ta 


a) 


Operating under the direct control of the publishers and engaged 
exclusively in introducing The Chatelaine to Canadian women, the 
Subscription Sales Steff of The Chatelaine is unique, in that it 
is constituted entirely of women. 


‘gne only exception to its feminine constitution is the Sales Manager, | 
@ native-born Canadian, with twelve years experience in subscription 
sales work with this Company. 


Situated in each province, or each sales district, are Chatelaine 
district sales offices, each under the control of a feminine Super- 
‘wisor, treined in The Chatelaine's Sales Organization. Each Super- 
visor has under her control a competent staff of salesladies, 
carefully selected as to character and ability, and engaged exclus- 
ively on a full time basis in the sale of subscriptions to The 
Chatelaine. 


_ flo menber of The Chatelaine Sales Staff is allowed to sell subscriptions 


for MacLean's Magazine or any publication other than The Chatelaine. ~ 


‘u eimiler male organization, under the direction of adifferent Sales 
Kenager, covers Canada selling subscriptions for MacLean'’s Magazine. 


‘No member of MacLean's Magazine Sales Staff is allowed under any circum. 


_ \etances to accept subscriptions to The Chatsleine. 


‘At no time whatever have the subscription lists of MacLean*s Magazine 


been used in any way in soliciting subscriptions for The Chatelaine; and 
at no time have The Chatelaine lists been used in any way in connection 
(with the work on MacLean's. ' 


ZY em ‘the Circulation Director of The MacLean Publishing Company, Limited, 


end the development and every operation of The Chatelaine Sales Staff 
since the date of its inception prior to the first issue of the magazine, 
and all departments engaged in any way in the sale of The Chatelaine, have. 
been continuously under my supervision, and the information given above is 
therefore given out of my personal knowledge and is authentic and correct. 


Aud I make this solemn Declaration conscientiously believing it to be true, and knowing that it is 
\of the same force and effect as if made under oath, and by virtue of “The Canada Evidence Act.” 


Berlared before me at the City 


of Toronto 
in the County 


} 
of York 


_ this J 


yof November 


‘AD. 1930. 


‘A Notary Public in and for 
the Province of Ontario. 


ZG. wa @ 


This Affidavit should clear up 
the Question of Duplication 


4 


WENTY THOUSAND of the subscribers to Maclean's: 


Magazine were asked “the names of the magazines 


which members of your family either personally subscribe » 


for by mail or regularly buy from newsdealers.” 


The returns (16.2 per cent) comprised 3,244 replies, form- 
ing a cross-section of the Dominion as.complete and as 


representative as that to which the original mailing was. 


sent. 


‘ 


Of the 3,244 subscribers who replied to the question, 663 


buy also The Chatelaine—a duplication of only 20.4 per 


cent. (The Association of National Advertisers, Inc’ 


reports 33.5 per cent duplication between Saturday Even- 


ing Post and Ladies’ Home Journal, and 39.8 per cent 
between American Magazine and Woman’s Home — 


Companion.) | Sa 


<> oe ‘ & 
\ 


‘THE SAME questionnaire yielded some equally inter- 
esting figures regarding duplication between Mac- — 


Lean’s Magazine and The Chatelaine respectively, and 
magazines produced by other publishing houses in 
Canada. 


One magazine shows 24.1 per cent duplication of Mac- 


‘Lean’s Magazine, while another runs as high as 32.3 per 


cent. The average duplication was 26.2 per cent. 


These same two magazines duplicate The Chatelaine by, 
as much as 27.6 per cent and 34.4 per cent respectively. 


It is evident, therefore, that there is no greater duplica- 
tion between MacLean’s Magazine and The Chatelaine 
than if these two magazines were produced by two 
entirely separate publishing houses. 


There is no greater duplication between MacLean’s Magazine and The Chatelaine 
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